COLORADO

B Department of Agriculture

HB23-1179 Agricultural Products Inspection Cash Fund Reserve

Senators Hinrichsen & Simpson / Representatives Mauro & Winter
Stabilizing fees without increasing the cost to producers or program expenditures.

Program Overview: This fruit and vegetable inspection program provides a size and grade
inspection service to the produce industry of Colorado. The inspection service ensures the
shipment of high-quality fruits and vegetables and enhances Colorado's reputation as a supplier
of superior produce.

Bill Summary: This request proposes a reserve balance increase of the Agricultural Products
and Inspection Fund from 16.5% to 50% (C.R.S. 35-23-114). The fees are variable as they are
based on the amount of produce inspected. Due to the unpredictability of the growing season
(drought, early/late freezes, pests, variations in market prices) the fees collected for these
inspections are also variable.
e Since 2013, the Fruit and Vegetable program has increased fees twice (2013 and 2020)
and reduced fees twice (2016 and 2017), this averages to a fee change every 2.5 years.
e This variability in fees is not ideal for the producer or the consumer and would not
be necessary if the program had an increased reserve limit.
e This change will not result in increased fee revenue or increased spending by the
department.

Fruit & Vegetable Cash Fund Analysis
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The chart provides a snapshot of the volatility that the Fruit and Vegetable Cash fund experiences when
they incur either a fee increase or a fee reduction. For example, the fee increase in FY2014 (September
2013) was necessary to support the program and increase the cash flow, but then the program was soon
out of compliance in regards to their cash limit of 16.5%. This prompted two sequential fee reductions
(FY2017 and FY2018) that later put the program in a dire financial position. In order to counteract this,
another fee increase was introduced in FY2021. It is evident that the volatility impacts both our producers
and the department's ability to deliver the service that our consumers expect.
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