Attachment E

SB 67 Will Accelerate Broadband Investment, Help Create Jobs
and Increase State Revenue Without Raising Taxes

o The Colorado Legislature is considering SB 67, a bill that would encourage the deployment of new broadband
infrastructure by creating a property tax exception.' This bill is provider and technology agnostic. Such an
exemption would support the continued effort to construct broadband enabled telecommunications infrastructure
throughout the state to bring new broadband services to consumers and businesses.

» Exempting certain new investments including equipment, transmission facilities, and fiber optic/copper
copper cables from property taxes will speed the deployment of new broadband services to underserved parts of
the state, creating new business opportunities and actually adding to state revenues. It is estimated that existing
businesses will add almost 500 new jobs as they take advantage of the productivity benefits from faster
communications networks.

Higher Productivity Is the Best Way to Increase State Tax Revenues

¢ According to academic studies, telecommunications infrastructure development generates tremendous productivity
benefits for the overall economy. The World Bank found that telecommunications development can increase
economic activity by over 25 percent, while a more recent study finds that a one-percent increase in broadband
developments can increase overall economic growth rates by as much as 5 percent.
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In fact, since the last recession ended, Colorado has increased its spending by 27.5 percent, which is more than
three times the rate of inflation.* This suggests that the state will need to encourage economic growth and
development to cover its ever increasing commitments.

Broadband Infrastructure Investment Drives Economic Growth for All Colorado!

Senate Bill Number 67, A Bill For An Act Concerning A Property Tax Exemption For Personal Property Used To Provide Broadband Service.
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