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Petition in Favor of SB17-111
i

Currently, a medical marijuana cemelr" can sell to, or buy from, other medical licensees up to 30% of its
inventory. However, due to the increasing demand for infused products and-other medicinal commodities
that require greater plant material, medical centers have a difficult time meeting demands of edibles,
concentrates, and specific strains of _gpnrijuana flower.

Senate Bill 111 simply addresses these medical marijuana inventory shortfalls without increasing the
amount of marijuana grown. The bill gives the Marijuana Enforcement Division (MED) authority to
change the current 30% rule (exception to vertical integration) to address inventory issues that are being
experienced within individual businesses and the medical market as a whole. It is important to remember
that there are a number of inventory restrictions in the medical marijuana market that do not exist in the
recreational market, including the requirement that a patient register with a store and.that that store only
can grow the plants needed to meet patient needs (up to 6 plants per patient per cycle) regardless of where
they buy their medicine.

Business owners have been told by MED that if they were granted authority to change 70-30, then they
would change the inventory requirement to 50-50 during next rulemaking, which allows medical centers
to buy and sell more product, again, iithout increasing the amount of marijuana grown in the vertically
integrated system. The bill also allows businesses owned by the same group of individuals to transfer
product among their stores if they run out of product on their shelves but have it in another location.

What the bill does:

- Gives more flexibility to medical storesto keep high demand product on their shelves for
patients.

- Creales a more reasonable inventory control mechanism for businesses to comply with.

- Allows for bustnesses to sell more of their unusable product (trim) to mfused products
" manufacturers within the existing regulatory framework.

- ' Creates greater competition among infused product manufacturers, where currently limited
amounts of trire are sold to the highest bidder.

" Simplifies inventory for businesses with more than one storefront.

What the bill does not do;

= ' Upend the regulatory frame-work put in place by HB 10-1264, including vertical integration and
plant limils. i

- _ Increase costs for marijuana centers, grows, and manufacturers.

< Increase regulatory burdens or otherwise small businesses.

- Limit product availability or cause other harm to patients.

- Create black-market diversion in a highly regulated industry.

As business owners operating with the highest ethical standards, compliant with all the MED rules and
regulations, and seeking to grow our,small businesses, we are dismayed by recent accusations made in a
letter sent to the House Committee on Finance that we would support any Icgislation that created a
mechanism for diversion to the black market, We support SB 17-111 and feel it is the most responsible
way to address shortages in the med:cal marijuana market. Thank you,
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The following medical centers are in favor of Senate Bill 111:
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