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Attachment A

CWPMA Legislative Discussion Item

Interchange — and the cost of tax collection for retailers ~

Discussion Elements:

o Governments have the ability to surcharge why can't the people that support the
government get the same consideration.
» Why should credit card companies and banks make money of us on something that
4 the state forced us to do?
e Credit card companies take no risk on fraud and charge backs come back on the
retaifers.

e Here is another thing to consider if a merchant does accept electronic forms of
payment then he has to take “all card” of a particular brand. So that means he
has fo hedge, he has to assume the worst in that the customer is going to pay with
a card that has the highest fees, and that collecting the state tax through that card
is going to cost him the most, that also has the “added” benefit of forcing him to
incrementally increase the price of the good to cover that eventuality, so people
that are using less expensive cards for the merchant also get screwed and because
he fee is based on the overall cost of the transaction including the tax...whenever
taxes increase banks get a raise merchants see their margins shrink and the cost
of collecting the tax is exacerbated, By introducing cards with continually higher
rewards, and hence higher transaction fees, then the cost to collect the tax also
increases, which increases prices on our constituents and small business people.
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Surcharging is prohibited by Colorado law — so retailers are forced to artificially raise
their process in order to cover the cost of collection of the state tax on sales. See Below.



CWPMA Legislative Discussion Item

Colorado: Colorado law, as set forth at C.R.S. 5-2-212 (2013) provides as follows: 5-2-
212. Surcharges on credit transactions - prohibition (1) Except as otherwise provided in
sections 24-19.5-103 (3) and 29-11.5-103 (3), C.R.S. [each relating to sales by
governmental entities] no seller or lessor in any sales or lease transaction or any company
issuing credit or charge cards may impose a surcharge on a holder who elects to use a
credlt or charge card in lieu of payment by cash, check, or similar means A surcharge is
any additional amount imposed at the time of the sales or lease fransaction by the
merchant seller, or lessor that increases the charge to the buyer or lessce for the privilege
of using a credit or charge card, For purposes of this section, charge card includes those
cards pursuant to which unpaid balances are payable on demand

Sales Taxes Many cities and counties impose their own local sales/use tax on purchases
and transactions within their boundaries. The Colorado Department of Revenue, in
addition to collecting state sales and use tax, collects sales tax on behalf of many cities
and counties. These jurisdictions are referred to as "state-collected." Most Colorado
counties that impose sales tax are state-collected; however, Broomfield and Denver
counties collect their own county sales tax.

91 Cities which have enacted a "home-rule” charter, and which have elected to administer
their own local sales and use taxes, are referred to as "self-collected" or "self-
administered.” Self-administered jurisdictions have the right to establish their own
regulations regarding those goods and services upon which to impose their local sales and
use taxes.

In 2011, local sales tax revenues totaled more than $3.3 billion.

el

This amount equals 27 percent of the $12 billion in taxes collected at the local level
annually. Colorado ranks 2nd out of 35 states that collect local sales taxes (per $1, 000 of
income)

Retailers outside the cost of collection for state sales tax also now bear (assuming the
80%_) market share for electronic transaction hold true -- 66 million in interchange costs
just for collecting local taxes.



Colorado Department of Revenue | 2015 Annual Report

State Sales and Use Tax Net Collections

(thousands of dollars)
Fiscal Years 2011 to 2015

Year Sales Tax Consumer Retaller Total Percent
Use Tax Use Tax Change
2015 . $2,561,913 ] ) $1_23:175 N $1§2,68§ ‘ %g,817,773 7.§%

2014 - $2,371,992 .. 116,268 $125209 ~  $2,613469 8.1% 5
201? $_2,1_87,_244 $11q{1_66 ) $119,321_ $_2_,416_,731 5.0%
ooz $2,096,351  $102,689 $103,292 $2,302,332 5.9%
2011 $1,977,434 $ 95,083 $101,365 $2,173,882 6.6%

Net Sales Tax Collections
Fiscal Years 2011 to 2015
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Net Use Tax Collections
Fiscal Years 2011 to 2015
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MASTERCARD [FlBra o] Fam Vil T e i o -1 O] R o001 e KRR i 1Ll s BT LT |"3 A £7 . 1Cradit, T IDEbiy T T RegulatedDebit?,
Merit 111 ) 1.58% $0.10 1.73% | $0.10 1.05% | $0.I5 1.77% $0.10 2.20% $0.10 ;.. Retail 1.51% 30.10 0.80% | $0.15 005% | $0.21/22
Key Entry 1.89% £0.10 2.04% £0.10  |--1.60%, [-:50:15 ] 2.05% £0.10 2.50% $0.10 *- || ey Entered/ NP 1.80% $0.10 1.65% | 3$0.1s5 0.05% | $0.21/22
Menit1 1.89% $0.10 2.04% | $0.10 [:1.60% [ -s0.15-..] 2.08% £0.10 2.50% $0.10 |} {|EIRF 2.30% $0.10 175% | $0.20 0.05% | 8021422
Merchent UCAF 1.58% $0.10 1.73% $0.10 1.05% $0.15 1.77% $0.10 2.20% $0.10 |} |Rewards I 1.65% $0.10 X x
Full UCAF 1.68% £0.10 1.83% | $0.10 1,15% $0.15 1.85% $£0.10 2.30% $0.10 i *|Rewards I (ALL) 1.95% $0.10 X x
Standard 2,95% $0.10 295% | S0.lo 1.90% $0.25 2,95% $0.10 3,25% $0.10_|i .|Standned 2.70% $0.10 190% | $0.25 0.05% | $0.217.22
REGULATED Debit* x % 0.05% | $0.21/22 x X ,' {|REGULATED Debit* X 0.05% | $0.21/22 x
w1 INDUSLRY — = - —Core~—"-i|i Enhanceds— —[r—=—1Debit~ -~ -[-World: - | W:Elite/H:¥alue|! {IF=~ 1INDUSTRY-—=|~ =Credit~—=|r——1Debit:* —~[Regulated:Debit*
Restaurant x x 1,19% $0.10 1.76% | $0.10 2.20% | $0.10 |} 1fRestnurant 1.54% $0.10 1.19% $0,10 0,05% | $0.21/.22
Small Ticket X X 1.55% $0.04 x X ‘| Small Ticket 1.65% | $0.04 1.55% $0.04 0.05% | $0.21/22
Emerging Market x x 0.80% $025 X X b Developing Market 1 1.43% $0.05 0.30% $0.25 X%
Insurance (Merit ) 143% | $0.05 1.43% | $0.05 x 145% | $0.05 220% | $0.10 |i [ Service Station 1.15% | $0.25 0.50% | $0.15 0.05% | $0.21/22
Petroleum Service Stations X X 0.70% $0.17 X x i é Automatic Fuel 1.15% $0,25 0.80% $0.15 0.05% | $0.21/.22
Petrolenm 1,90% | $0.00 1.90% $0.00 0.70% | '50.17 2.00% $0.00 2.00% 50.00 [i .|Supermarket 1.22% $0.05 $0.30 0.05% | $0.21/.22
Supermarket 1.48% | 3005 1.48% $0.10 105% | $0.15 1.58% $0.10 1.90% $0.10 Ly Utility 0.00% $0.75 0.00% | $0.65 0.05% | $0.214.22
Warchouse 0.90% | so.00 0.90% $0.00 1.05% | $0.15 0.90% 30.00 0.50% $0.00 | ‘ Supermarket Max X x x
Utilities 0,00% | $0.6% 0.00% £0.65 0.00% | 3045 0.00% $0.65 0.00% 50,75 | |Account Funding 2.14% £0.10 1.75% | 3020 x
Patroleumn Mm/CAP $0.95 $0.95 $0.95 $0.95 $0.95 | [Retail 2 1.43% 50.05 0.65% | $0.15 0.05% | $0.21/22
Super./Warehouse Max x X $0.35 X X ! .JEcommerce Basic 1.80% $0.10 1.65% $0.15 0,05% | $0.21/22
Canvenience Purthases 1.90% | $0.00 1.90% | $0.00 1.05% | $0.15 2.00% $0.00 2.00% | $0.00 |, i{Ecommerce Preferred 1.80% £0.10 1.60% $0.15 0.05% | $0.21/22
Public Sector 1.55% | $0.10 1.55% | $0.10 x 1.3k% | $0.10 155% | %$0.10 | "|Ecom PrefPass Trans 170% | $0.10 1.70% 50.15 0.05% | $0.21/.22
Service Industries 1.15% | $0.05 L15% | $0.05 1.15% $0.05 L15% | $£0.05 1.15% | 5005 |} ‘[Ecom PrefHotel/Car - 1.54% | %0.10 L70% | $0.15 | 0.05% | $0.21/22
Reward Redempticn 0.90% $0.00 x 0.90% 50,00 0.9p% $0.00 X st ,':*'-J}RA\MEI?*_:_-;; == Credit, o3[ Debits o5 chu_latedmcbit:'_
;'M;]m]_-,fj“‘-"-a:"'““C(lre?*;-";"‘} i~~Enhanced;~~|7 -~ -Debit > ~]*-~<[:World -—=i|W:Elite/H:Walue |, "|Passenger Transport 170% | $0.10 1.60% | $0.15 0.05% | $0.21/.22
Passcngcr'?ranspon 1.75% £0.10 1.90% $0.10 1.60% $0.15 x X l; Hotel/Car - Retail 1,54% 30.10 1.19% £0.10 0.05% | $06.21/,22
Pre, Trave] Hotel/Car 1.58% | $0.10 1.80% $0.10 1.15% | $0.15 X x + {|HotelfCar - KE/CNP 1.54% | $0.10 1,70% $0.15 0.05% | $0.21/22
T& E X X X 23)% | $0.10 2.75% $0.10 |, :|Sign. Card Electronic 2.30% $0.10 X X
T&E Large Ticket >$2500 x x X x 2.00% $0.00 :~ Sien. €ard Standard 2.70% $0.10 x X
T&E Airline x X x x_ 2.30% s0.10 |i ! TCOMMERCIAL:Z|: = Corporate4| 7 - 1Business ™ 3| L/8,Business- 1
(= COMMERCGIA L35 Corporate~"<|=1Enhanced:” |~ -~Waorld | “WorlElite-jr v 7o == !|Sig/Sig Pref- Retail 2.10% $0.10 x 2.40% £0.10
Standard 2.95% | $0.10 3.07% £0.10 3.12% | $o.10 3.19% $0.10 Card Brand Access i 1| Sig/Sig Pref- CNP 2.40% $0.10 x 2.60% $0.20
Data Rate 2.65% | $0.10 2.77% $0.10 2.82% | $0.10 2.37% $0.10 Yees and 1. 1|Sig Pref - Petroleum 1.15% 30.25 x x
Data Rate IT 2.15% | %010 2.32% $0.10 2.37% | %o.to 242% $0.10 Ducs/A s ] [ Btectroaic 2.75% $0.10 240% | $0.10 2,85% 50.19
Data Rate ITl 1.90% $0.10 1.92% $0.10 1.97% | $0.10 2.00% £0.10 | j|Non-Travel Level II 2.05% £0.10 2.05% | $0.10 2.05% $0.10
Data Rate II - Fleet 2,50% £0.10 x X X + N Retoil 2.10% £0.10 2.20% | $0.I10 2.40% $0.10
Data Rate I - Purchasing 240% | $0.10 x x x MCNABU Feoer |1 {|Enhanced Retail x X 230% | $0.10
Data Rate 11 - Petroleum 2.05% $0.10 2.17% | $o.0 2.22% $0.10 2.2¥% | $0.10 £0,0185 ¢ [ Enhanced Etectronic X X 2.75% £0.15
Face to Fate 2.15% | $0.t0 232% | $0.10 231% 50.10 243% | s0.10 . * | Enhanced CNP X x 2.45% £0.15

Visa APF Fee = Py
Face to Face - Fleat 2.50% £0,10 X X x £0.0195 for CC :4 Enhanced B2B X x 2.25% $0.10
Face to Face - Purchasing 2.40% $£0.10 X x X £0.0155 for DB f CNP 2.20% £0.10 2.25% $0.10 X
Face to Face - Petroleum 2.05% | $0.10 217% | $0.10 2.22% £0.10 221% | so.10 ; '|SP/C/B - B2B 2.10% | so.a0 2.10% $0.10 x
Large Ticket [ 1.35% | $40.00 1.37% | $40.00 142% | $40.00 147% | $40.00 ; *|GSA Large Ticket 1.20% | $39.00 1.20% | $39.00 x
Large Ticket 11 1.35% | $40.00 1.37% | $40.00 142% | $40.00 141% | $40.00 MC assessments= [ HUtility X 0.00% $1.50 %
Large Ticket I1I- 135% | $40.00 137% | $40.00 142% | $40.00 147% | $40.00 0.11% (trans under | +[SP/C/B/P- Standard 295% | $0.10 2.95% £0.20 2.95% | $0,20
T&ET 2.40% | 30.00 2.62% £0.00 2.67% $0.00 2.72% | $0.00 S1k) .‘-5 7 “PURCHASING:2]¢ ~Purchasing~~\J: *Purchasingr | Regulated:Debit™
T&E Il 235%% | s0.10 247% | $0.10 2.52% | $0.10 2.51% | $0.10 MC assessments = ! {|Electronic 2.75% $0.10 X 0.05% | $0.21/.22
T&EIIL 230% [ $0.10 242% | 5010 247% | $0.10 2.52% | §0.19 0.13% (trans over  |¢ ] L. Ticket (Em. Market) L45% | $35.00 x 0.05% | $0.21/.22
Warehouse 0.90% | $0.00 0.90% £0.00 0.90% | $0.00 0.9% $0.00 $1K) 1 1 Non=Travel Level IIT 1.95% 50.10 x 0.05% | $0.214.22
Utilities 0.00% | 3150 Visa assessments = ’ Retail 2.40% $0.10 X 0.05% | $0.21/22
0.11% (2l trans) | CNP 2.65% $0.10 X 0.05% | $0.21/.22
1, i| Business to Businegss 2.40% $0.10 x 0.05% | $0.21/.22
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INICERNATIONAT m(:‘nhsum'er,;:'_fjl_me‘ur,pni:atc?'_‘:::lﬂztcm:’;eon;u_m'er, P femi{Commzy 5Sup'er;]2::¢:{.@onnu§. j MNTERNATIONAL;: | Consumer 3| Commercialt
Stendard T 160% | .10 2.00% [ $0.00 1.85% | $0.00 2.00% | $0.00 1.98% | $0.00 |3 { Standard 1.60% | %0.00 1.66% | $0.00
Merchant UCAF 1.44% | $0.00 x 1.85% | $0.00 X 1.98% | so0o0 | ; Electronic ‘ 1.10% $0.00 2.00% £0.00
Full UCAF 1.60% | $0.10 x 1.85% | $o.00 x 1.98% $0.00 1; 1 s:gnnmmm@um 1.80% | $0.00 x
Electronic 1.10% | $0.00 1.85% | $0.00 1.85% | $0.00 % 1.98% $0.00 i 5 [s{.Pm]ﬂInﬁmte,fSuperP. :?;:;o :g.gg - T —
i x 2.00% | $0.00 X x x i HRetail ,10% I .80% X
g:x:::: Purchasin, ® 2.00% 5£0.00 x X x ‘j Acquirer ?hip I.OU:A $0.00 x
Corp. Purch. Data Rate 11 x 1.70% $£0.00 x x x ! Issuer Chip 1.20% $0.00 X
COE. Purch. L_arae Ticket X 0.90%_ £30.00 X X X : E-Commerce 1,44% $0.00 x
o REEUNDS =il guCredittmeg|orwDebitr =i sGonporate s ro— e ey ooty 4 IR Airline L10% | $0.00 x
[Refund 1 242% | S0.00 1.72% ] S0.00 | 237% | $0.00 { IR Clip Full Das____] 100% $0.00 = .
Refind 2 209% | $o0.00 1.68% $0,00 2.30% $0.00 : e SREEUNDSr—glir==Credit——~|r~ = Debit*
Refind 3 1.95% | $0.00 1.40% | $0.00 221% | $0.00 } i[:;;lé?él gthers ;;::f g{oj.gg iz ;:f :g,gg
X X 2.16% $0.00 b -Cormumerce 05% A .37% ,
11::2::: :g:: ::gg x F | Passenger Transport 233% | %000 | 2.07% | $0.00
DRI e R TR|RREROWATdS T Gl R et MEFEmINEISES- ([, Prf Retal 176% | s00 x
Retail 1.56% | $0.10 1.02% | $0.16 1.71% | $0.10 1L721% $0.10 2.10% $0.10 i {[Sig Pref MOTO/E-Com 2.05% | $0.00 X
Key Entry 187% | 30.10 1.62% | $0.16 1.97% | $o.10 2.00% | s0.10 [:215%..] so10 | é Sig Pref Pass, Trans. 207% | $0.00 .
Card Not Present 1.87% | $0.10 162% | $0.16 1.57% | %0.10 2.00% | so.10 [-235%.1 so10 i $fComm Retail 2.35% £0.00 x
Mid Submission Level 240% | $0.10 1.72% | $0.20 2.40% [ $0.10 240% | so.10 240% | $0.10 |% i Comm MOTO/E-Com x x
Base Submission Level 2.95% { $0.10 1.89% | $0.25 2.95% $0.10 2.95% $0.10 2,95% $0.10 L ‘| Comm Pass. Trans. 207% | %000 x
International Electroaic 1.16% | $0.00 1.16% | $0.00 1.16% | $0.00 1LI5% | $0.00 L1s% | s000 | : T T I T e e e e v ety
International Base Sub. 1.70% $0,10 1.70% 50,10 1.70% $0.10 L% $0.10 1.70% $0.10 ; ; 0 M aisarerg
REGULATED Debit* x 0.05% | $0.21/22 —_— : .x‘ : - x — i $ Cross'Border wi Credit 0.40% X
) AN C oo B A S Debitr T E T IR ewards T S | :teminmir R QP remiuml s i Acquirer Program Support Clogsnr «
Supermarket 1.40% | $0.05 1.02% | $0.16 1.65% | $0.05 1.65% | $0.05 1.90% [ $0.10 |y | Fee SR
Warchouse Club 1.40% | $0.05 1.02% | $0.16 1.65% { $0.05 1.65% $0.05 1.90% $0.10 i ! SAcqlfirm::e x g,:g:jo
er/W. Club Ca X 30.36 X X X > ifService Assessment x .40%
sR::taumnt : 1.56% | $0.10 1.19% | $0.10 190% | solo 22p% | so.10 230% | 000 | natio rProcessing:Eeeis|>SeryiceiFee=n
Express Services 1.95% | $000 1.80% | $0.00 1.95% | s0.00 196% | s0.00 2.05% | $0.00 | E‘ ) 0 0.40% 0.55%
Utilities 0.00% | $0.75 0.00% | 5075 0.00% | $0.75 0.0p% | $0.75 0.00% | $0.75 |5 JET S A, e i Sy i et
Public Services -1.55%- | $0.10 050% | s020 [-itss%. | $0.00 |Fiusp%-| so0e  |-1s5%. soro | I g 30
Emerging Market 1.45% $0.05 0.90% $0.20 1.45% £0.05 L4F% $0.05 2.30% 30.10 : o oM E s eV isas— e uDiscovert o
Real Estate 1.10% [ $0.00 1.10% | $0.00 1.10% | $0.00 1.10% | 3$0.00 230% | $0.10 |; iIMisuse of Authorization X $0.045 x
Insurance 1.43% $0.05 0.80% $0.25 1.43% $£0,05 1.48% 30.05 2.30% $0.05 i ‘ $0 Verification Fee X $0,025 x
E~-Commerce 1.87% | %010 1.62% | $0.15 1.97% | $0.10 2.00% | s0.10 230% | $0.10 | !|Zero Floor Limit x $0.10 X
Petroleum 1.55% | $0.05 0.76% | $0.16 173% | $0.05 1.75% | $0.05 1.73% | $0.05 |¥ {I'Tms. Integrity Fee (DB) x $0.10 x
ORI C or e i | R De bitrax [y Rewands Sl remiumza : l Fixed Acq. Network Fee x Varied § Amt. x
| 1.58% | $0.10 135% | 016 [ 1.90% | 3010 230% | $0.10 ! IJKilobyte Fez $0.00167 $0,00123 x
g:iﬁf; Pra(;nnt:nt 120% | $005 | 120% | $0.05 120% | 5005 | La2b% | $0.05 C""]]fc:“;:;‘g“e“ Ii“élﬂ}“ee {Card Present) $0.003 x x
Passenger ot 1.75% | $0.10 150% | $0.16 1.90% | $0.10 230% | $o0.10 Dues/Asses nents: fﬁ' AVS Fee (CNP) $0.0075 x x
O Enelilcctronicuis | EesUtilitics 3o | wetmB ase iR | E8s | Relun ekt h, Processing Integrity Fee $0,055 x x
Carnmercial 2.30% $0.10 0,00% £1.50 2.95% $0.10 2.25% [jSO.DD Discover Access Fee =[% 1| Account Status Fee $0.025 x x
AN C orc s (W R ewardseers | sensaDebit?E SR Eremivm/BAl lus; $0,0185 MlAcquirer License Fee: 0.0045%, X X .
Program 1 2.07% $0.00 2.07% $0,00 _L-SD% $0.00 2.01% $0.00 Discover assessments é Data Transmission Fee X X $0.0025
Program 2 2.02% | $0.00 2,02% | $0.00 1.69% | $0.00 2.02% | s0.00 = 0.108% (all rans) [
Program 3 1.75% | $0.00 1.75% | $0.00 135% | $0.00 1.75% | $0.00 L




