| Attachment P
| sB17-147

cerning Employee Eligibility for Student Loan Programs

Distributing Information Con

According to the Department of Higher Education, 70% of students graduating from
Colorado public institutions had an average debt of $26,057. More than 80% of this debt is
in the form of federal loans and many of these borrowers aren’t aware that they’re eligible for
better repayment or forgiveness plans contributing to Colorado’s high student loan default
rate of 11.5%. ,—-

The federal Department of Educatlon has determined that the number of program participants
increased when eligible employees were given access to informational materials on their loan
options.

What SB17-147 Does '

SB17-147 directs the Department of Personnel to develop basic informational materials on
federal student loan forgiveness and repayment programs. The Department may simply adopt
materials already available by the Consumer Financial Protection Bureau or they may create
their own. The information would be distributed to state employees once a year and would
also be sent to school districts, county and city governments, and universities, which can
then be redistributed to those employees. Materials will be distributed to the following:

State of Colorado employées
Nonprofit organization emg:Jonees
City and county government employees
Teachers, school district, and charter school employees
Colorado university and cdllege employees
Loan Forgiveness Programs To Be Included in Materials:
¢ Public Service Loan Repayment Program: forgiveness of remaining debt balance
after 120 qualifying monthly payments made while working either in a public job or for
a nonprofit public service organization.
¢ Teacher Loan Forgiveness Program: forgiveness of up to $17,500 after 5 consecutive
years of teaching in primary or secondary schools.
¢ Income-Driven Plans: refinancing plans to help lower monthly payments to 10-20% of
the borrower’s discretionary income.
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