~ Attachment A

Support HB19-1317: The Senior Housing Security Act 0z zui>

Representatives Chris Kennedy & Mike Weissman » Senator Lois Court » Updated March 12, 2019

Colorado’s high cost of housing is making it more difficult for low-to-middle income seniors to afford to rent or
own a home. The Senior Property Tax Exemption (SPTE), established in 2000, is not providing enough support
to the seniors homeowners who need help the most and is giving no support at all to senior renters.
Furthermore, its growing share of the state budget makes it vulnerable to future cuts as
Colorado’s 65+ population grows from 13.9% to 20.4% between now and 2050.

We have an opportunity to replace the existing SPTE with a new, refundable income tax credit in statute. The

Senior Housing Security Act intends to give more support to the seniors who need help the most with property

taxes or rent, allow seniors to downsize their homes and still receive a tax credit, and set aside dollars to plan
ahead for the future growth of the senior population and prevent future cuts.
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How does the new tax credit work?

¢ Full-year Colorado residents who are at least 65 years old {(or surviving spouses who are at least 58
years old) and have annual incomes below $65,000 are eligible, regardless of whether they rent or own
their home. There is no multi-year residency requirement.

» Qualifying seniors will receive the new tax credit after filing their income taxes and can use it to pay
their property tax bills. Because the multi-year residency requirement is gone, seniors can move and
take their tax credit with them.

e Low income seniors will receive the highest benefit, starting at $700 for seniors with annual incomes
below $12,000. The tax credit will gradually go down as a senior’s income goes up, with a minimum
benefit of $50 for seniors with incomes between approximately $60,000 and $65,000.

* Asthe new credit is administered through the income tax system, counties no longer have a rale in
administering the program and will see workload reductions.

How does this hill prevent future cuts to housing assistance for seniors?
¢ Because the new credit only benefits seniors who really need help, the considerable budget savings
will be set aside in a Credit Stabilization Cash Fund.
» Transfers will continue until the cost of the new program exceeds the current cost of the current
program, at which point the savings will start to be used to cover future cost growth.

Please contact Rep Chris Kennedy (RepChrisKennedy@gmail.com or 720-938-3294)
or Rep Mike Weissman (mike@mikeweissman.com or 720-320-9031) for more information.
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Current Senior Homestead Exemption
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Colorado Senior Population Growth Data & Projections
From the State Demographer's Office

Total Annual 65+ 65+ Annual | Projected Homestead
Year Population Growth| Population Households Growth| Exemption Cost*
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2015 5 444 871 1. 9% 708,217 447 788 4.3%
2016 5,534,240 1.6% 739,848 465,839 4.0%
2017 5, 609 445 1.4% 772 804 484,778 4.1%

72021 | 5,920,844  1.4% | 908272 569,634 3.9% $175.316.233
2022 | 6,010,551  15% | 943,606 591,633  3.9% $186,469,826
978,854 613518  3.7% $198,029,285
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7,069,569 1.2% 1,286,844 800,586 1.8% $336,850,710
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2039 | 7,448,845  1.0% | 1.393.787 864,268  1.2% $410,718 558
2040 | 7,518,811  0.9% | 1,412,224 875222  1.3% $426,192,075
7,586,590 1429020 885357

2045 | 7,833,924  0.8% | 1,506,401 932,071 15% |  $512,734.877
2046 | 7,890,564  0.7% | 1,526,687 944,481 1.3% $532,379,956
2047 | 7945650 _ 0.7% | 1,508,166 957,732 1.4% $553,158,917

* Simply extrapolating current cost based on senior household growth & average 2.5% inflation.
Doesn't account for changes in % of seniors with 10-year residency or for future impacts of the Gallagher amudit.
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Source: Division of Property Taxation. and Legislative Council Staff. Does not include the disabled veteran exemption.
"NA" denotes years when the exemption was not available. "p" denotes preliminary and "f" denotes forecast.

Prepared by Legislative Council Staff, April 2019.



