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FY 2004-05 FY 2005-06 FY 2006-07 EY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
DEPARTMENT OF NATURAL RESOURCES
Executive Director: Harris Sherman
(1) EXECUTIVE DIRECTOR'S OFFICE
Primary functions: provides budgeting, accounting, financial management, human resources, information technology, public information, and
environmental education coordination for al divisions. Cash fund sources include various funds as reflected in individual division descriptions.
Cash funds exempt is comprised of statewide and departmental indirect.
(A) Administration and Information Technology Services
Personal Services 2,782,704 4,267,668 4,748,846 5,068,603 4,963,165 DI #5, #13
FTE 37.8 52.1 58.6 62.6 60.6
Cash Funds 693,436 2,053,227 2,320,385 2,625,303 2,617,840
Cash Funds Exempt 2,089,268 2,214,441 2,428,461 2,443,300 2,345,325
Health, Life, and Dental 3,868,316 4,426,463 5,604,779 6,720,725 6,704,124
General Fund 1,375,658 1,558,727 2,027,673 2,445,319 2,342,458
Cash Funds 395,625 443,305 582,353 750,560 730,417
Cash Funds Exempt 1,786,033 2,063,110 2,537,840 3,074,435 3,179,794
Federal Funds 311,000 361,321 456,913 450,411 451,455
Short-term Disability 124,103 120,307 97,433 105,420 119,541
General Fund 41,568 39,996 33,220 35,503 39,650
Cash Funds 15,216 14,885 12,450 13,132 12,023
Cash Funds Exempt 57,716 55,953 44,489 46,933 56,171
Federal Funds 9,603 9,473 7,274 9,852 11,697
S.B. 04-257 Amortization Equalization Disbursement n‘a 222,573 659,938 1,070,214 1,090,802 DI #1, #3, #4, #5,
General Fund 77,274 233,748 361,015 355,838 #6, #7, #8, #9, #10,
Cash Funds 25,315 82,632 139,262 110,977 #13, #14, #17, BA
Cash Funds Exempt 102,634 295,277 458,456 516,011
Federal Funds 17,350 48,281 111,481 107,976
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
Supplemental Amortization Equalization Disbursement n/a 0 0 200,651 216,662 DI #1, #3, #4, #5,
General Fund 0 0 75,212 63,544 #6, #7, #8, #9, #10,
Cash Funds 0 0 29,930 23,120 #13, #14, #17, BA
Cash Funds Exempt 0 0 95,509 107,503
Federal Funds 0 0 0 22,495
Salary Survey and Senior Executive Service 1,772,694 2,759,497 2,439,181 3,610,509 Pending
General Fund 565,132 885,364 736,064 1,276,150
Cash Funds 212,122 338,843 289,082 481,496
Cash Funds Exempt 951,860 1,456,744 1,354,470 1,754,944
Federal Funds 43,580 78,546 59,565 97,919
Performance-based Pay Awards 976,567 0 0 783,975 Pending
General Fund 319,286 0 0 269,961
Cash Funds 118,462 0 0 110,022
Cash Funds Exempt 512,324 0 0 381,928
Federal Funds 26,495 0 0 22,064
Shift Differential - General Fund 26,730 14,854 21,620 12,251 12,251
Workers Compensation 2,848,004 2,565,831 1,677,395 S 1,421,421 Pending Budget Amendment
General Fund 516,275 521,488 392,282 403,490
Cash Funds 191,406 124,944 57,723 48,191
Cash Funds Exempt 2,098,613 1,899,435 1,225,852 967,712
Federal Funds 41,710 19,964 1,538 2,028
Operating Expenses 1,253,068 1,259,063 1,262,568 1,275,281 1,266,573 DI #5, #13
Cash Funds 306,612 312,607 317,332 330,045 321,337
Cash Funds Exempt 941,119 941,119 939,899 939,899 939,899
Federal Funds 5,337 5,337 5,337 5,337 5,337
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
Legal Services 2,255,110 2,507,423 2,738,044 2,991,749 Pending DI #1, #14, #16
Hours Equivalent 36,627 38,905 40,402 44,152 43,952
Genera Fund 735,769 746,450 1,008,990 1,008,990
Cash Funds 380,664 445,460 623,115 708,747
Cash Funds Exempt 1,052,263 1,280,733 1,060,613 1,228,686
Federal Funds 86,414 34,780 45,326 45,326
Administrative Law Judge Services - CFE 0 0 82 0 Pending
Purchase of Services from Computer Center 176,325 170,542 593,892 209,944 Pending
Genera Fund 7,719 6,589 22,945 8,111
Cash Funds 168,606 163,953 570,947 201,833
Multiuse Network Payments 868,911 847,605 836,283 955,061 Pending Statewide DI
General Fund 312,174 305,256 351,786 372,835
Cash Funds 551,227 519,862 466,272 559,333
Cash Funds Exempt 0 19,561 13,406 16,839
Federal Funds 5,510 2,926 4,819 6,054
Payments to Risk Management & Property Funds 458,616 325,854 897,964 938,218 Pending Budget Amendment
Genera Fund 183,638 95,277 321,132 340,535
Cash Funds 55,757 10,742 61,437 66,110
Cash Funds Exempt 219,099 218,751 510,762 525,400
Federal Funds 122 1,084 4,633 6,173
Vehicle Lease Payments 2,926,475 2,237,160 2,295,586 2,952,276 Pending DI #1, #3, #9, #10,
Genera Fund 832,421 722,379 754,908 977,383 #17, #19, #20
Cash Funds 136,059 136,305 130,000 231,269 Statewide DI
Cash Funds Exempt 1,913,705 1,342,965 1,373,617 1,698,255
Federal Funds 44,290 35,511 37,061 45,369
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08

Actual Actual Appropriation Request Recommend Change Requests
Information Technology Asset Maintenance 353,429 282,477 282,477 282,477 282,477
General Fund 105,354 105,354 105,354 105,354 105,354
Cash Funds 176,520 132,175 139,892 139,892 139,892
Cash Funds Exempt 59,319 32,712 24,995 24,995 24,995
Federal Funds 12,236 12,236 12,236 12,236 12,236
Leased Space 726,278 747,262 852,838 & 957,548 928,832 DI #1, #3, #4, #17,
General Fund 414,398 415,326 484,690 529,626 492,333 #20, BA (Lone Mesq),
Cash Funds 181,197 214,088 258,936 312,951 317,210 BA (Glenwood Office)
Cash Funds Exempt 107,427 95,069 86,124 91,832 95,277 BA (Technical)
Federal Funds 23,256 22,779 23,088 23,139 24,012
Capitol Complex Leased Space 743,834 730,095 754,453 855,279 Pending Budget Amendment
General Fund 263,318 258,455 267,078 302,770
Cash Funds 276,426 271,320 294,522 333,882
Cash Funds Exempt 114,104 111,996 101,583 115,159
Federal Funds 89,986 88,324 91,270 103,468
Communications Services Payments 395,179 771,743 909,642 & 871,758 Pending
General Fund 188,500 305,101 375,707 344,641
Cash Funds 0 466,642 533,647 527,117
Cash Funds Exempt 206,679 0 288 0
Federal Funds 0 0 0 0
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests

(1) (A) Administration and Infor mation
Technology Services 22,556,343 24,256,417 26,673,021 31,283,360 15,367,765
FTE 37.8 52.1 58.6 62.6 60.6
General Fund 5,887,940 6,057,890 7,137,197 8,869,146 3,347,884
Cash Funds 3,859,335 5,673,673 6,740,725 7,609,075 4,249,696
Cash Funds Exempt 12,109,529 11,835,223 11,997,758 13,864,282 7,157,472
Federal Funds 699,539 689,631 797,341 940,857 612,713

S/ Includes the following supplemental adjustments in total funds pursuant to S.B. 07-172: (a) a $1,112,433 reduction for Workers Compensation; (b) a $57,605 increase for
Legal Services; (d) a $420,835 increase for Purchase of Services from Computer Center; (d) a $4,012 reduction for Multiuse Network Payments; (€) a $396,840 increase for
Payment to Risk Management and Property Funds; (f) a $159,821 reduction for Vehicle Lease Payments; (g) a $4,471 reduction for Leased Space; and (h) an $80,988 increase
for Communi cations Services Payments.

[(B) EPA Wetlands Grant - Federal Funds 405,538 395,141 364,605 0 0
[(C) H.B. 06-1311 (Species Cons. Trust Fund) - CFE n/a 4,517,488 3,150,000 0 0
(1) EXECUTIVE DIRECTOR'SOFFICE
- SUBTOTAL 22,961,881 29,169,046 30,187,626 31,283,360 15,367,765
FTE 37.8 52.1 58.6 62.6 60.6
General Fund 5,887,940 6,057,890 7,137,197 8,869,146 3,347,884
Cash Funds 3,859,335 5,673,673 6,740,725 7,609,075 4,249,696
Cash Funds Exempt 12,109,529 16,352,711 15,147,758 13,864,282 7,157,472
Federal Funds 1,105,077 1,084,772 1,161,946 940,857 612,713

(2) DIVISION OF RECLAMATION, MINING, AND SAFETY (formerly Minerals and Geology)
Primary Functions: Provides regulation and enforcement related to the development and reclamation of mining sites. Primary sources of cash
funds are severance tax and fees on metal and aggregate mining operations.

(A) Coal Land Reclamation

Program Expenses 1,934,651 2,072,211 2,036,515 2,070,807 2,065,336
FTE 214 21.6 230 230 230
Cash Funds 406,276 516,600 568,397 538,647 1,491,504
Federal Funds 1,528,375 1,555,611 1,468,118 1,532,160 573,832
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
Coal Program Support - Cash Funds 58,950 N/A N/A N/A N/A
FTE 1.0
Indirect Cost Assessment 136,734 132,768 138,229 143,589 143,589
Cash Funds 33,812 21,449 29,028 33,589 33,589
Federal Funds 102,922 111,319 109,201 110,000 110,000
(A) Coal Land Reclamation 2,130,335 2,204,979 2,174,744 2,214,396 2,208,925
FTE 224 216 230 230 230
Cash Funds 499,038 538,049 597,425 572,236 1,525,093
Federal Funds 1,631,297 1,666,930 1,577,319 1,642,160 683,832
(B) Inactive Mines
Program Costs 504,246 892,107 1,338,012 1,359,841 1,354,298
FTE 136 136 124 124 124
Cash Funds Exempt 0 435,253 500,000 500,000 494,457
Federa Funds 504,246 456,854 838,012 859,841 859,841
Mine Site Reclamation 27,805 201,175 405,000 405,000 404,600
FTE 0.0 0.0 12 12 12
Cash Funds (Severance Tax) 27,805 201,175 375,000 375,000 374,600
Cash Funds Exempt 0 0 30,000 30,000 30,000
Reclamation of Forfeited Mine Sites - CF N/A N/A N/A 342,000 342,000 DI #11
Abandoned Mine Safety - Cash Funds (Sev. Tax) 111,665 111,665 111,665 111,665 111,611
FTE 0.2 0.2 0.2 0.2 0.2
Indirect Cost Assessment 103,215 51,461 96,359 60,607 60,607
Cash Funds 38,106 0 687 10,480 10,480
Federal Funds 65,109 51,461 95,672 50,127 50,127
(B) Inactive Mines 746,931 1,256,408 1,951,036 2,279,113 2,273,116
FTE 138 138 138 138 138
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
Cash Funds 177,576 312,840 487,352 839,145 838,691
Cash Funds Exempt 0 435,253 530,000 530,000 524,457
Federal Funds 569,355 508,315 933,684 909,968 909,968
(C) Minerals
Program Costs 1,913,542 1,920,985 1,968,845 2,072,330 2,066,937 DI #1
FTE 229 203 22.9 239 239
Cash Funds (Sev Tax, Fees) 1,822,620 1,824,901 1,870,469 1,972,524 1,963,590
Cash Funds Exempt 90,922 96,084 98,376 99,806 103,347
Indirect Cost Assessment - Cash Funds 106,904 101,955 121,212 127,094 127,094
(C) Minerals 2,020,446 2,022,940 2,090,057 2,199,424 2,194,031
FTE 229 203 229 239 239
Cash Funds 1,929,524 1,926,856 1,991,681 2,099,618 2,090,684
Cash Funds Exempt 90,922 96,084 98,376 99,806 103,347
(D) Mines Program
Colorado and Federal Mine Safety Program 551,040 410,727 481,853 488,942 487,824
FTE 5.0 4.3 5.0 5.0 5.0
Cash Funds 273,816 279,968 293,681 293,340 292,222
Federal Funds 277,224 130,759 188,172 195,602 195,602
Blaster Certification Program 97,518 102,265 103,866 103,717 103,494
FTE 1.0 0.9 10 10 10
Cash Funds 20,479 21,476 21,743 21,712 21,734
Federal Funds 77,039 80,789 82,123 82,005 81,760
Indirect Cost Assessment 19,431 22,553 28,372 24,530 24,530
Cash Funds 6,541 13,950 16,372 16,957 16,957
Federal Funds 12,890 8,603 12,000 7,573 7,573
(D) Mines Program 667,989 535,545 614,091 617,189 615,848
FTE 6.0 5.2 6.0 6.0 6.0
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests

Cash Funds 300,836 315,394 331,796 332,009 330,913

Federal Funds 367,153 220,151 282,295 285,180 284,935
(E) Emergency Response Costs - Cash Funds N/A N/A 25,000 25,000 25,000
(F) Other Severance Tax Projects
Shrub Establishment Research - Cash Funds 19,998 0 0 0 0
(G) Minerals, Energy, and Geology Education
Assessment - Cash Funds N/A N/A N/A 78,000 0 DI #21
(2) DIVISION OF RECLAMATION, MINING,
AND SAFETY - SUBTOTAL 5,585,699 6,019,872 6,854,928 7,413,122 7,316,920

FTE 65.1 60.9 65.7 66.7 66.7

Cash Funds 2,926,972 3,093,139 3,433,254 3,946,008 4,810,381

Cash Funds Exempt 90,922 531,337 628,376 629,806 627,804

Federal Funds 2,567,805 2,395,396 2,793,298 2,837,308 1,878,735

* Prior to FY 2006-07, this division was known as the Division of Minerals and Geology. The namge was changed pursuant to S.B. 06-140.

(3) COLORADO GEOLOGICAL SURVEY

Primary functions: providing sound geologic information to the public and local gov't. Cash funds are from severance tax revenues and from fees for
geological services provided. Cash funds exempt are from transfers from other state agencies for geological services and from grants and donations.)

Environmental Geology and Geological

Hazards Program 1,857,828
FTE 157
Cash Funds 1,199,469
Cash Funds Exempt 438,443
Federal Funds 219,916
Coalbed Methane Stream Depletion Study - CF (Severance) 0
Mineral Resources and Mapping 1,201,066
FTE 9.4
20-Feb-2007
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
Cash Funds 915,326 919,836 997,499 1,201,350 1,081,908
Federal Funds 285,740 225,232 315,280 317,218 315,723
Colorado Avalanche Information Center 561,671 577,182 579,446 591,869 590,158
FTE 72 6.8 73 73 73
Cash Funds 144,958 149,079 149,654 153,162 151,451
Cash Funds Exempt 394,328 406,359 405,792 414,615 414,615
Federal Funds 22,385 21,744 24,000 24,092 24,092
Indirect Cost Assessment - FF 61,512 28,161 32,125 23,954 23,954
(3) COLORADO GEOLOGICAL SURVEY
- SUBTOTAL 3,682,077 3,739,284 4,677,684 5,098,568 4,377,395
FTE 323 314 35.0 37.0 34.0
Cash Funds 2,259,753 2,300,953 2,530,739 2,944,631 2,555,245
Cash Funds Exempt 832,771 889,072 1,176,585 1,188,243 860,910
Federal Funds 589,553 549,259 970,360 965,694 961,240

(4) OIL AND GAS CONSERVATION COMMISSION

(Primary functions: promoting and regulating responsible development of oil and gas natural resources. Cash sources are from the Oil and Gas Conservation and Environmental
Response Fund and Severance Tax. Cash exempt sources are from Oil and Gas Fund reserves.)

Program Costs 2,729,533 3,174,352 4,321,272 4,863,782 4,853,967 DI #2, #4, #6, #20,
FTE 333 36.0 47.0 53.0 53.0 #23,and BA
Cash Funds 2,229,533 3,164,555 2,160,935 4,165,591 4,155,776
Cash Funds Exempt 500,000 9,797 2,160,337 698,191 698,191
Underground Injection Program - FF 77,296 97,878 96,559 96,559 96,559
FTE 20 20 2.0 2.0 2.0
Plugging and Reclaiming Abandoned
Wells- CFE 213,799 216,897 220,000 220,000 220,000
Environmental Assistance and Complaint Resolution 360,302 264,676 312,033 312,033 312,033
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
Cash Funds 0 0 312,033 312,033 312,033
Cash Funds Exempt 360,302 264,676 0 0 0
Emergency Response - CFE 0 0 1,500,000 1,500,000 1,500,000
Specia Environmental Protection and Mitigation
Studies - CF 0 0 500,000 500,000 500,000
Piceance and D-J Basin Water Studies and
Environmental Data Tool Development - CFE 0 46,525 0 0 0
Phase |1 Raton Basin Gas Seep Investigation - CFE 0 0 188,625 0 0
Hearing and Environmental Record Imaging and
Indexing - CF 74,980 22,015 0 0 0
Data Cleanup Project - CF 0 0 0 119,356 119,356 DI #18
Indirect Cost Assessment - CF 167,273 155,375 186,702 223,260 223,260
(4) OIL & GASCONSERVATION COMMISSION
- SUBTOTAL 3,623,183 3,977,718 7,325,191 7,834,990 7,825,175
FTE 353 38.0 49.0 55.0 55.0
Cash Funds 2,471,786 3,341,945 3,159,670 5,320,240 5,310,425
Cash Funds Exempt 1,074,101 537,895 4,068,962 2,418,191 2,418,191
Federal Funds 77,296 97,878 96,559 96,559 96,559
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(5) STATE BOARD OF LAND COMMISSIONERS

(Primary Functions. Manages around 2.6 million surface acres and 4.5 million mineral acres of state trust lands for the benefit of 8 public trusts, the
largest of which isthe School Trust (96% of holdings). Both cash and cash funds exempt sources are from the Trust Administration Fund; cash
funds represent revenue from leases, timber sales and interest, and cash funds exempt sources represent revenue from property sales

or use of non-renewable minerals.)

Program Costs 2,562,845 2,623,613 2,678,712 3,043,413 3,695,905 DI #8, #14, #17
FTE 32.7 315 34.0 38.0 38.0
State Trust Land Asset Management
and Analysis 567,509 659,509 659,509 659,509 0
Document Imaging Project 162,577 One-time annual funding not continued
Indirect Cost Assessment 140,657 147,377 167,095 157,555 157,555
(5) STATE LAND BOARD - SUBTOTAL 3,433,588 3,430,499 3,505,316 3,860,477 3,853,460
FTE 327 315 34.0 38.0 38.0
Cash Funds 40,000 115,000 894,846 979,729 1,042,286
Cash Funds Exempt 3,393,588 3,315,499 2,610,470 2,880,748 2,811,174

al Senate Bill 05-196 continuously appropriated $1,000,000 cash funds exempt for the SLB Investment and Development Fund. As these moneys are continuously

appropriated, they are not appropriated by the General Assembly and are not shown in the Long Bill, nor are the reflected in the JBC staff numbers pages.

20-Feb-2007
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(6) PARKS AND OUTDOOR RECREATION

Primary function: manages new and existing parks and various recreation programs throughout the State. Cash fund sources include the

Parks Cash Fund and other special purpose cash funds. Cash funds exempt primarily represent GOCO Board grants and direct Lottery funds.

(A) State Park Operations 21,911,968 20,702,539 23,052,868 S 25,110,298 25,058,560 DI #9, #10
FTE 221.0 217.8 242.6 266.6 266.6
General Fund 3,769,392 2,401,289 2,709,397 3,366,860 2,609,087 BA - LoneMesa
Cash Funds 15,916,922 17,036,182 17,732,511 19,103,984 19,810,019 BA - Cheyenne Mtn.
Cash Funds Exempt 1,911,398 947,060 2,191,060 2,191,060 2,191,060 BA - Technical
Federal Funds 314,256 318,008 419,900 448,394 448,394
(A) State Park Operations - Subtotal 21,911,968 20,702,539 23,052,868 25,110,298 25,058,560
FTE 221.0 217.8 242.6 266.6 266.6
General Fund 3,769,392 2,401,289 2,709,397 3,366,860 2,609,087
Cash Funds 15,916,922 17,036,182 17,732,511 19,103,984 19,810,019
Cash Funds Exempt 1,911,398 947,060 2,191,060 2,191,060 2,191,060
Federal Funds 314,256 318,008 419,900 448,394 448,394

S Includes $31,484 pursuant to S.B. 07-177. Of this amount, $48,084 is cash funds, which is partially offset by a reduction of $16,600 General Fund.

(B) Great Outdoor s Colorado (GOCO) Board Grants

Land and Water Protection - CFE 610,181 661,614 764,000 651,000 651,000
FTE 1.0 2.0 2.0 2.0 2.0
Operations and Maintenance - CFE 458,883 1,728,381 869,000 1,806,000 1,806,000
FTE 2.0 79 75 145 145
Statewide Programs - CFE 1,326,383 2,041,432 2,103,000 1,568,000 1,568,000
FTE 4.2 9.6 6.5 6.0 6.0
(B) GOCO Board Grants- Subtotal (CFE) 2,395,447 4,431,427 3,736,000 4,025,000 4,025,000
FTE 7.2 19.5 16.0 225 22.5
(C) Special Purpose
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
Snowmobile Program - CF 686,622 702,388 702,838 702,838 702,838
River Ouitfitters Regulation - CF 73,818 54,224 74,466 74,466 74,466
Off-Highway Vehicle Program - CF 343,487 335,524 363,476 372,504 371,897
FTE 3.0 3.0 3.0 3.0 3.0
Federal Grants- FF 336,310 588,400 518,516 518,516 518,516
S.B. 03-290 Enterprise Fund - CFE 16,319 200,000 200,000 200,000 200,000
System Operations and Support - CFE N/A N/A 426,000 730,000 730,000
Connectivity at State Parks - CFE N/A N/A 353,000 370,000 370,000
Asset Management - CFE N/A N/A 313,000 300,000 300,000
Voice Over Internet Protocol - CFE N/A N/A 128,902 175,000 175,000
Indirect Cost Assessment 1,086,120 1,121,446 1,205,845 1,388,898 1,388,898
Cash Funds 934,644 928,927 1,134,232 1,324,039 1,324,039
Federal Funds 151,476 192,519 71,613 64,859 64,859
(C) Special Purpose - Subtotal 2,542,676 3,001,982 4,286,043 4,832,222 4,831,615
FTE 3.0 3.0 3.0 3.0 3.0
Cash Funds 2,038,571 2,021,063 2,275,012 2,473,847 2,473,240
Cash Funds Exempt 16,319 200,000 1,420,902 1,775,000 1,775,000
Federal Funds 487,786 780,919 590,129 583,375 583,375
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests

(6) PARKS AND OUTDOOR RECREATION
- SUBTOTAL 26,850,091 28,135,948 31,074,911 33,967,520 33,915,175
FTE 2312 240.3 261.6 292.1 292.1
General Fund 3,769,392 2,401,289 2,709,397 3,366,860 2,609,087
Cash Funds 17,955,493 19,057,245 20,007,523 21,577,831 22,283,259
Cash Funds Exempt 4,323,164 5,578,487 7,347,962 7,991,060 7,991,060
Federal Funds 802,042 1,098,927 1,010,029 1,031,769 1,031,769

(7) COLORADO WATER CONSERVATION BOARD

(Primary Functions: Responsible for water development and planning, as well as floodplain management. From FY 1994-95 to FY 2000-01, funding for this Division was
divided about equally between the General Fund and cash funds exempt reserves from the Colorado Water Conservation Board Construction Fund. Since FY 2001-02, the
Division has been funded with this cash funds exempt source (Construction Fund) in lieu of General Fund, due to the General Fund budget shortfall).

(A) Administration

Personal Services 2,620,605 2,403,548 2,722,177 2,777,570 2,769,220
FTE 26.7 26.0 30.0 30.0 30.0
Operating Expenses 88,602 93,100 89,994 89,994 89,994
Interstate Compacts 284,718 289,522 289,536 330,433 330,433 DI #15
Western States Water Council Dues 25,000 25,000 25,000 27,500 27,500 DI #15
River Decision Support Systems 488,381 468,671 508,235 516,452 515,153
FTE 4.2 50 50 5.0 5.0
(A) Administration - Subtotal 3,507,306 3,279,841 3,634,942 3,741,949 3,732,300
FTE 30.9 31.0 35.0 35.0 35.0
Cash Funds 339,777 339,777 339,777 339,777 339,777
Cash Funds Exempt 3,167,529 2,940,064 3,295,165 3,402,172 3,392,523
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
(B) Special Purpose
(SWSI) Water Supply Management, Development, and
I mplementation Assistance - CFE 0 0 470,980 470,980 470,980
Federal Emergency Management
Assistance 86,471 185,719 146,120 146,120 146,120
FTE 1.0 1.0 2.0 2.0 2.0
Cash Funds Exempt (CWCB) 0 160,907 13,941 13,941 13,941
Federal Funds 86,471 24,812 132,179 132,179 132,179
Weather Modification - CF (Fees) 19,002 8,918 25,000 25,000 25,000
Water Conservation Program - CFE (CWCB) 162,086 173,208 179,738 183,278 182,824
FTE 2.2 22 25 25 25
H.B. 05-1254 (Water Efficiency Grant Program) - CFE 86,409 517,280 517,280 517,280
Severance Tax Projects - CF 583,594 826,405 840,000 1,596,500 1,275,500 DI #12
HB 05-1177 (Negotiation of Interbasin Compacts) - CF (Sev. Tax) 209,802 237,444 237,129 236,656
FTE 0.5 0.5 0.5 0.5
House Bill 06-1400 (Interbasin Compacts) CF 0 0 855,481 1,108,425 1,108,425
FTE 0.0 0.0 12 12 12
Platte River Basin Cooperative
Agreement - CFE (CWCB) 208,466 219,399 232,657 234,492 234,133
FTE 1.0 1.0 1.0 1.0 1.0
S.B. 02-87 Colorado Watershed Protection Fund - CFE 182,367 78,606 119,942 119,942 119,942
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests

Indirect Cost Assessment 336,397 368,134 404,980 462,725 462,725
Cash Funds Exempt (CWCB) 322,673 356,789 389,816 448,126 448,126
Federal Funds 13,724 11,345 15,164 14,599 14,599
Water Construction Fund Bill - CFE 5,601,692 4,173,053 3,631,555 0 0
S.B. 06-193 Study - CF 0 0 125,000 0 0
(B) Special Purpose - Subtotal 7,180,075 6,329,653 7,786,177 5,101,871 4,779,585
FTE 4.2 47 72 72 72
Cash Funds 602,596 1,045,125 2,082,925 2,967,054 2,645,581
Cash Funds Exempt 6,477,284 5,248,371 5,555,909 1,988,039 1,987,226
Federal Funds 100,195 36,157 147,343 146,778 146,778

al Funding for this areais provided through a special bill: the annual water projects bill. Assuch the request for FY 2006-07 will "appear" lower than the final funding will be

because it does not reflect the funding in the 2006 projects bill.

(7) COLORADO WATER CONSERVATION BOARD
- SUBTOTAL
FTE
Cash Funds
Cash Funds Exempt
Federal Funds

10,687,381
35.1
942,373
9,644,813
100,195

9,609,494
35.7
1,384,902
8,188,435
36,157

11,421,119
422
2,422,702
8,851,074
147,343

8,843,820
422
3,306,831
5,390,211
146,778

8,511,885
422
2,085,358
5,379,749
146,778

al Please note, the request appears to contain a decrease in funding; however, the FY 2007-08 request does not include funding for the annual water bill whichiscarried in
separate special legidation. The funding for the annual water bill isincluded in the FY 2006-07 appropriation (H.B. 06-1313) but is not included in the Long Bill request for
FY 2007-08, asisthe practice. When the annual funding bill is adjusted for, thereis a 13.5 percent increase.
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests

(8) WATER RESOURCESDIVISION (" State Engineer's Office")
Primary functions: responsible for administration of the State's water resources. Cash funds are from the Groundwater Management Cash Fund and Cash Funds Exempt are
CWCB Construction Fund.

Personal Services 15,260,987 15,943,082 17,709,234 18,345,130 18,291,158 DI #3
FTE 22719 2351 261.3 266.4 266.4
General Fund 12,372,692 13,175,085 17,200,603 17,827,641 17,775,224
General Fund Exempt 0 4,719 0 0 0
Cash Funds (Mostly Groundwater Mgt. CF) 2,887,391 2,752,428 492,739 a/ 501,629 500,121
Cash Funds Exempt 0 10,850 15,892 15,860 15,813
Federal Funds 904 0 0 0 0
Operating Expenses 1,330,423 1,390,032 1,508,586 & 1,650,957 1,557,404 DI #3, #19
General Fund 719,036 900,524 1,014,078 1,062,896 1,062,896 BA (Glenwood Office)
General Fund Exempt 2,133 0 0 0 0 BA #3a(mileage)
Cash Funds 431,156 398,979 403,979 403,979 403,979
Cash Funds Exempt 178,098 90,529 90,529 184,082 90,529
Interstate Compacts - GF 70,900 74,298 76,002 76,002 76,002
Republican River Compact Compliance 193,094 104,281 46,278 46,186 46,047
FTE 0.3 0.6 1.0 1.0 1.0
General Fund 71,808 32,432 46,278 46,186 46,047
General Fund Exempt 0 67,708 0 0 0
Cash Funds Exempt 121,286 4,141 0 0 0
Satellite Monitoring System 333,369 355,265 359,347 362,066 361,603
FTE 2.0 2.0 2.0 2.0 2.0
General Fund 235,229 240,265 244,347 247,066 246,603
Cash Funds 94,443 115,000 94,443 94,443 94,443
Cash Funds Exempt 3,697 0 20,557 20,557 20,557
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
Augmentation of Water for Sand and Gravel Extraction 28,050 30,723 44,400 44,400 44,400
Cash Funds 0 28,273 44,400 44,400 44,400
Cash Funds Exempt 28,050 2,450 0 0 0
Dam Emergency Repair - H.B. 92-1131
Cash Funds Exempt 0 0 50,000 50,000 50,000
Federa Grants- FF (Mostly FEMA) 92,187 62,385 54,554 79,595 79,595
River Decision Support Systems - CFE 345,557 353,539 361,900 367,552 366,747
FTE 33 3.7 4.0 4.0 4.0
H.B. 03-1334 Temporary Interruptible Water
Supply Agreements - CF 0 0 61,589 61,589 61,598
S.B. 04-225 Well Enforcement - CF 0 342 1,489 1,489 1,489
Indirect Cost Assessment 105,041 206,242 47,542 60,009 60,009
Cash Funds 42,122 172,531 23,678 34,091 34,091
Cash Funds Exempt 60,663 29,839 22,750 24,441 24,441
Federal Funds 2,256 3,872 1,114 1,477 1,477
Expenditure of Water Project Bill Funds - CFE (CWCB) 402,607 296,711 350,000 0 0
(8) WATER RESOURCESDIVISION - SUBTOTAL 18,162,215 18,816,900 20,670,921 21,144,975 20,996,052
FTE 2335 241.4 268.3 2734 2734
General Fund 13,469,665 14,422,604 18,581,308 19,259,791 19,206,772
General Fund Exempt 2,133 72,427 0 0 0
Cash Funds 3,455,112 3,467,553 1,122,317 1,141,620 1,140,121
Cash Funds Exempt 1,139,958 788,059 911,628 662,492 568,087
Federal Funds 95,347 66,257 55,668 81,072 81,072

a Includes $13,157 General Fund and 0.2 FTE appropriated pursuant to H.B. 06-1124.
S/ Includes a reduction of $10,000 General Fund pursuant to S.B. 07-172.
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08

Actual Actual Appropriation Request Recommend Change Requests
(9) DIVISION OF WILDLIFE
Primary Function: Supports protection and management wildlife and related habitats; coordinates management of hunting, fishing, and
watchable recreation programs; and provides education on wildlife and wildlife recreation. Cash funds exempt are primarily from hunting and
fishing license fees aswell as GOCO Board grants.
(A) Division Operations
(2) Director's Office 1,624,178 1,789,996 1,968,746 1,999,622 1,993,773
FTE 147 158 18.0 18.0 18.0
Cash Funds Exempt 1,511,295 1,688,500 1,847,189 1,878,317 1,872,824
Federal Funds 112,883 101,496 121,557 121,305 120,949
(2) Wildlife Management 57,826,951 58,567,466 60,306,928 62,274,066 62,153,521 DI #24
FTE 661.3 653.1 5554 5554 5554
Cash Funds Exempt 49,617,539 49,333,869 49,932,303 & 51,912,718 51,812,094
Federal Funds 8,209,412 9,233,597 10,374,625 10,361,348 10,341,427
(3) Technical Services 5,785,796 5,784,931 6,311,561 6,390,385 6,375,414
FTE 62.2 59.5 61.0 61.0 61.0
Cash Funds Exempt 5,771,096 5,760,595 6,293,271 6,372,132 6,357,215
Federal Funds 14,700 24,336 18,290 18,253 18,199
(4) Information Technology - CFE 3,059,153 2,942,035 2,751,020 2,820,960 2,816,199
FTE 16.5 18.8 18.0 18.0 18.0
Cash Funds Exempt 2,622,353 2,784,601 2,751,020 2,820,960 2,816,199
Federal Funds 436,800 157,434 0 0 0
(A) Division Operations - Subtotal 68,296,078 69,084,428 71,338,255 73,485,033 73,338,907
FTE 7547 747.2 6524 6524 6524
Cash Funds Exempt 59,522,283 59,567,565 60,823,783 62,984,127 62,858,332
Federal Funds 8,773,795 9,516,863 10,514,472 10,500,906 10,480,575

al Includes $400,000 cash funds appropriated pursuant to H.B. 06-1311.
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FY 2004-05 FY 2005-06 FY 2006-07 FY 2007-08
Actual Actual Appropriation Request Recommend Change Requests
(B) Special Purpose
Wildlife Commission Discretionary Fund - CFE 162,785 135,469 160,000 160,000 160,000
Game Damge Claims and Prevention - CFE 890,526 679,249 1,050,000 1,050,000 1,050,000
Instream Flow Program 296,027 296,027 296,027 296,027 296,027
Cash Funds Exempt 74,007 296,027 296,027 296,027 296,027
Federal Funds 222,020 0 0 0 0
Habitat Partnership Program - CFE 1,825,861 1,777,273 2,500,000 2,500,000 2,500,000
Indirect Cost Assessment - CFE 2,851,471 2,894,845 3,296,809 3,489,334 3,489,334
(B) Special Purpose - Subtotal 6,026,670 5,782,863 7,302,836 7,495,361 7,495,361
Cash Funds Exempt 5,804,650 5,782,863 7,302,836 7,495,361 7,495,361
Federal Funds 222,020 0 0 0 0
(9) DIVISION OF WILDLIFE - SUBTOTAL 74,322,748 74,867,291 78,641,091 80,980,394 80,834,268
FTE 754.7 747.2 652.4 652.4 652.4
Cash Funds Exempt 65,326,933 65,350,428 68,126,619 70,479,488 70,353,693
Federal Funds 8,995,815 9,516,863 10,514,472 10,500,906 10,480,575
DEPARTMENT OF NATURAL RESOURCES
TOTAL FUNDS 169,308,863 177,766,052 194,358,787 200,427,226 182,998,095
FTE 1457.7 1,478.5 1,466.8 15194 1514.4
Genera Fund 23,129,130 22,954,210 28,427,902 31,495,797 25,163,743
Cash Funds 33,910,824 38,434,410 40,311,776 46,825,965 44,376,771
Cash Funds Exempt 97,935,779 101,531,923 108,869,434 105,504,521 98,168,140
Federal Funds 14,333,130 14,845,509 16,749,675 16,600,943 15,289,441
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DEPARTMENT OF NATURAL RESOURCES
FIGURE SETTING FY 2007-08

JBC Working Papers - Decisions Subject to Change
Staff Recommendation Does Not Represent Committee Decision

(1) EXECUTIVE DIRECTOR'S OFFICE
(A) Administration and Information Technology Services

Employees in this area are responsible for central administration responsibilities within the
Department. It is comprised of the following units:

Administration and Policy Development - Responsible for program implementation pertaining to
various boards, commissions and divisionsin the Department; supports the Executive Director and
other division personnel in dealings with local, county, and state agencies; and administers pass-
through funding.

Human Resour ces - Responsible for the maintenance of records pertaining to all aspects personnel
management; ensures compliance with applicable laws and regul ations governing the Department's
workforce; and assists with employee training.

Accounting and Purchasing - Directs and manages the centralized bookkeeping and procurement
operations for the Department, which includes an operating budget of $176.7 million, a capital
construction budget of $35.5 million, and revenues exceeding $153.8 million.

Budget and Financial Services- Responsiblefor the formulation and execution of the Department's
annual budget process, which includes interactions with division personnel, the Office of State
Planning and Budgeting, the Joint Budget Committee, legidative staff, and the members of the
General Assembly.

Pending Line Items. The Executive Director's Office has line items that provide services to the
entire Department, including servicesthat the Department of Natural Resources purchasesfrom the
Department of Personnel and Administration and the Department of Law. The appropriation for
many of these line itemsis determined through common policies approved by the JBBC. Because the
JBC has not completed figure setting for all common poalicies, the following line items will be
reflected as"Pending” in thisfigure setting packet: (1) Salary Survey and Senior Executive Service,
(2) Performance-based Pay Awards, (3) Workers Compensation, (4) Administrative Law Judge
Services, (5) Purchase of Services from Computer Center, (6) Multiuse Network Payments,
(7) Payments to Risk Management and Property Funds, (8) Vehicle Lease Payments, (9) Capitol
Complex Leased Space, and (10) Communication Services Payments.

Staff will make a recommendation to the JBC for the number of hours for legal services. The
appropriation for "Legal Services' will be calculated using the number of approved legal services
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hourswith the blended rate approved by the JBC for the Department of Law'sLegal Servicesto State
Agencies(LSSA). Becausetheblended ratefor the Department of Law hasnot been determined, this
line item will aso be shown as "Pending"” in this figure setting packet.

Fund Mix for Central Appropriations. In recent years, central appropriations that support the
Division of Parksand Outdoor Recreation have been appropriated with 100.0 percent General Fund.
Elsewherein thisfigure setting packet, staff has recommended that all central appropriationsfor the
Division of Parks and Outdoor Recreation be made with 30 percent General Fund and 70 percent
cash funds from the Parks and Outdoor Recreation Cash Fund.

After al central appropriations are set through common policy figure setting, staff will present the
impact of this recommendation to the JBC for final action. The figures shown in the Executive
Director's Office tentatively reflect the prior policy of using exclusively Genera Fund for the
Division of Parks and Outdoor Recreation.

Decision Items. The Department submitted two decision items for the Executive Director's Office.
Additionally, the Department submitted anumber of decision itemsfor other divisionsthat affected
line items within the Executive Director's Office. These decision items are discussed elsewherein
this figure setting packet, but they affect the following line items: (1) Amortization Equalization
Disbursement, (2) Supplemental Amortization Equalization Disbursement, (3) Vehicle Lease
Payments, and (4) Leased Space.

The two decision items affecting the Executive Director's Office are as follows:

> Decision Item #5 — $148,736 total funds and 2.0 FTE to help the Department respond to
energy development in Colorado; and

> Decision Item #13 — $98,878 total funds and 2.0 FTE for additional human resources staff.

Q Decision Item #5 — Responding to Energy Development on Colorado's Lands. The
Department of Natural Resources has requested an appropriation of $148,736 and 2.0 FTE.
Of the amount requested, $10,504 is cash funds and $138,232 is cash funds exempt. Both
sources of funds are departmental indirect cost recoveries. Both positions are requested for
the Executive Director's Office and will be based out of Denver. The Department requests
these staff positionsin responseto the surging workload associated with the devel opment of
energy resources in Colorado, including effective state representation in federal resource
planning processes. The request is summarized in the following table.
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Decision Item #5 — Responding to Ener gy Development on Colorado's Lands
Executive Director's Office Request
Lineltem

Cash Funds* CFE* Total FTE

Personal Services 0 138,232 138,232 2.0
Operating Expenses 8,708 0 8,708
Amortization Eg. Disbursement 1,796 0 1,796 -
Total 10,504 138,232 148,736 2.0

* Both fund sources are statewide and departmental indirect cost recoveries.

Department Justification for the Request. The Department contendsthat the recent surgein energy
devel opment hasincreased theworkload on the Department. The Department acknowledgesthat the
General Assembly has already provided resources to the Department in response to this increase.
For example, the Department received funding for 13.0 FTE for the Oil and Gas Conservation
Commission. Thiswasinresponseto an 88 percent increasein gasdrilling permit applicationsfrom
2002 to 2005, the doubling of active drilling rigs, and other similar trends.

Energy development activities have the potential to affect the quality of life. The Department
requeststhese FTE asapart of the Department's mission to preserve and enhance Colorado's natural
resources for the benefit of current and future citizensand visitors. According to therequest, DNR's
roleinthe planning processfor this development will effectively give people of the stateavoiceand
aseat at the table as alternatives are being developed and eval uated.

1. 1.0 FTE (General Professional 1V) will be dedicated exclusively to coordinating responses
from 10 DNR Divisionsto "cooperating agency” requestsfrom the Federal Government. This
positionwill helpto comply with federal requirementsfor Environmental Impact Statements
(EIS) that are required by the National Environmental Policy Act (NEPA) for site specific
applications that are determined to have a significant impact. According to the request,
virtually all gasleasing and oil shale leasing will require afull EIS to be performed.

This position will assume the following responsibilities:
A. Coordinatewith other state departments, including the Department of Public Health,
and Environment, in the development of state policies regarding the development of

energy resources in the state.

B. Communi cate the implications of energy development to the Executive Director of
the Department and other parties, such as the Colorado General Assembly.

C. Assist the BLM in modifying resource management plans. Historically, state
participation in plan modifications was minimal. In 2005, the BLM modified its
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planning regulationsto ensuregreater participation from governmental partners. Each
plan revision takesfrom oneto two yearsto complete. Asof August 2006, eight plan
revisions were under way dealing with threatened/endangered species, species of
critical concern, visual impacts, water quality impacts, and quality of life impacts.

D. Convey the state's policy to federal agencies.

1.0 FTE (General Professional V1) will be an Assistant Director of the Department and will
represent the Executive Director and the State on a myriad of energy issues. Currently, the
Department has one assistant director that works directly with five divisions. This position
gits in a formal capacity, as the Executive Director. The position attends Board and
Commission meetings for al of the divisions. Active participation is necessary at these
meetings to ensure that the divisions are aware of policies established by the Governor and
Executive Director. The Department hasindicated in its request that the demands placed on
the Assistant Director have increased significantly on issues related to energy issues. The
request, if approved, would provide resources for an Assistant Director designated to focus
exclusively onissuesrelated to energy development in Colorado. Thisposition would work
exclusively with the Oil & Gas Commission and the Division of Reclamation, Mining, and
Safety. This position would aso supervise the NEPA coordinator that is requested as a part
of this decision item.

Staff Recommendation — Decision Item #5. Given the recent and significant increase in energy
development in the state, staff believesthat these positions are justified. Staff recommendsthat the
JBC approve the request. Staff recommends an appropriation of $146,940 total funds and
2.0FTE. Of the amount recommended, $8,708 is cash funds, and $138,232 is cash funds exempt.
This recommendation does not include the request for AED and Supplemental AED.

Q

Decision Item #13 — Additional Human Resources Staff. The Department of Natura
Resources has requested an appropriation of $98,878 cash fundsand 2.0 FTE for additional
human resources staff in the Executive Director's Office. Of the funds requested, $90,690 is
cash funds exempt (indirect cost recoveries from al divisions excluding the Division of
Wildlife) and $8,188 is cash funds (indirect cost recoveries from the Division of Wildlife).
See the following table.

! Forestry, State Land Board, Oil and Gas Conservation Commission, Reclamation, Mining and Safety, and

Colorado Geological Survey.
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Decision Item #13 — Additional Human Resources FTE
Lineltem Request
Cash Funds | Cash Funds Exempt Total FTE
Personal Services 0 90,690 90,690 20
Operating Expenses 7,010 0 7,010
Amortization Eg. Disbursement 1,178 0 1,178 -
Total 8,188 90,690 98,878 2.0

* Both fund sources are statewide and departmental indirect cost recoveries.

Department Justification. The Department makes the following points to justify its request:

1.

New Positions to Fill. The Department cites 20 new positions that were added in
FY 2006-07 and an additional 219 temporary positions that were created over the two-year
period from FY 2005-06 to FY 2006-07. The Department has had difficulty in filling
positions. Last year, 255 positions were filled (17.5 percent of its total positions), which
includes some positions that were filled more than one time because of turnover.

High Turnover Rate. The contendsthat they have had a higher turnover ratein recent years.
TheDepartment believesthat turnover ishigher because performance-based pay hasnot been
fully funded. No specific data was provided to support this contention.

Additional Work for Human Resources Saff. The Department indicates that its human
resources staff has a higher workload associated with recruiting. The Department provided
data suggesting that the number of qualified applicants are diminishing (e.g., the applicant
pool for Park Manager | positions declined from 107 applicants in early 2005 to
49 applicantsin late 2005). The Department believesthat it must devel op strategiesto recruit
applicants and retain employees.

High Workload for Existing Human Resources Saff. The Department stated that, on
average, its human resources staff is responsible for 20 selection processes at any point in
time. The Department contends that optimal workload is 10 to 13 processes at any point in
time. The Department also states that, on average across private and public sector entities,
0.9 Human Resources FTE are necessary per 100.0 agency FTE. When considering its
temporary FTE, the Department contendsitsratio is 1.0 HR FTE per 138.0 agency FTE.

Staff Analysis. Staff does not believe that the workload for the Department has increased
significantly in recent years. Furthermore, the JBC approved an additional Human Resources FTE
inthe 2006 session ($49,667 total fundsand 1.0 FTE). The Department contendsthat failureto fund
Performance-based Pay may have contributed to higher turnover in recent years. To the extent that
thisistrue, itisnot clear that additional human resources staff will addressthisproblem. Finally, the
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Department contends that it has had higher turnover in recent years. According to the Department
of Personnel and Administration's Workforce Development Report, the Department of Natural
Resources had one of the lowest turnover rates in the state in FY 2005-06 (9.8 percent compared
with 12.3 percent for the Department of Correctionsand 17.1 percent for the Department of Human
Services). Staff recommendsthat the JBC reect thisrequest for additional human resour ces

staff.

Per sonal Services

Executive Director s Office
Staffing Summary

Management and Administration
Policy Analysis and Financial Services
Human Resources

Information Technology

Total

FY 2005-06
Actual

11.0
17.9

78
154
52.1

FY 2006-07
Appropriation

12.0
17.9
10.0
18.7
58.6

FY 2007-08

Request
14.0
17.9
12.0
18.7
62.6

FY 2007-08
Recommendation

14.0
17.9
10.0
18.7
60.6

Staff recommendstotal funding of $4,963,165 and 60.6 FTE for thislineitem (seethefollowing
table). Personal services expenditures in the Executive Director's Office are funded solely from

indirect cost recoveries.

Summary of Recommendation — Executive Director's Office
Per sonal Services— Department of Natural Resour ces
CFE CFE Total ETE
FY 2006-07 Long Bill (H.B. 06-1385) 2,320,385 2,428,461 4,748,846 58.6
Annualize Salary Survey Awarded in FY 2006-07 100,333 0 100,333 _
Continuation Estimate 2,420,718 2,428,461 4,849,179 58.6
Common Policy Reduction (0.5%) (12,104) (12,142) (24,246) 0.0
Decision Item #5 (NEPA Coordinator / Energy Dir.) 0 138,232 138,232 2.0
Decision Item #13 (Add'| Human Resources Staff)* 0 0 0 0.0
Fund Mix Adjustment 209,226 (209,226) 0 0.0
Total Recommendation 2,617,840 2,345,325 4,963,165 60.6
Potential Adjustment for Change in Indirect Costs TBD TBD 0 n/a
Final Recommendation IBD IBD 4,963,165 60.6

* The Department requested $90,690 cash fundsexempt and 2.0 FTE for Decision Item #13, which isnot recommended.

Health, Life, and Dental

Staff recommendstotal funding of $6,704,124 pur suant to common policy asapproved by the
Committee, whichiscomprised of $2,342,458 General Fund, $730,417 cashfunds, $3,179,794 cash
funds exempt, and $451,455 federal funds.
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Short-term Disability

Staff recommendstotal funding of $119,541 pursuant to Committee common policy, whichis
comprised of $39,650 General Fund, $12,023 cash funds, $56,171 cash funds exempt, and $11,697
federal funds. Please note that funding split allocations are preliminary.

Amortization Equalization Distribution

Staff recommendstotal funding of $1,090,802 pur suant to Committee common policy, which
is comprised of $355,838 General Fund, $110,977 cash funds, $516,011 cash funds exempt, and
$107,976 federal funds. Please note that funding split alocations are preliminary. This
recommendation does not include any funds for decision items.

Supplemental Amortization Equalization Distribution

Staff recommendstotal funding of $216,662 pur suant to Committee common policy, whichis
comprised of $63,544 General Fund, $23,120 cash funds, $107,503 cash funds exempt, and $22,495
federal funds. Please note that funding split allocations are preliminary. Thisrecommendation does
not include any funds for decision items.

Salary Survey and Senior Executive Service
Staff recommendation is pending the approval of acommon policy by the Committeerelated to
Salary Survey and Senior Executive Service

Perfor mance-based Pay Awards
Staff recommendation is pending the approval of acommon policy by the Committee related to
Performance-based Pay Awards.

Shift Differential
Staff recommends an appropriation of $12,251 General Fund pursuant to common policy as
approved by the Committee.

Workers Compensation
Staff recommendation is pending the approval of acommon policy by the Committee related to
Workers Compensation.

Operating Expenses

Staff recommends an appropriation of $1,266,573 for thisline item (seethe following table).
These changes are summarized in the following table. The source of cash funds and cash funds
exempt for thislineitem are indirect cost recoveries.
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Summary of Recommendation — Executive Director's Office

Operating Expenses — Department of Natural Resour ces
CF CFE EE Total
FY 2006-07 Long Bill (H.B. 06-1385) 317,332 939,899 5,337 | 1,262,568
Annualize 2006 Decision Item (3,005) 0 0 (3,005)
Decision Item #5 (NEPA Coordinator / Energy Dir.) 7,010 0 0 7,010
Decision Item #13 (Add'| Human Resources Staff)* 0 0 0 0
Total Recommendation 321,337 939,899 5,337 | 1,266,573
Potential Adjustment for Change in Indirect Costs TBD TBD 0 0
Final Recommendation 1BD 1BD 5337 | 1266573

* The Department requested $8,708 cash funds for Decision Item #13, which is not recommended.

L egal Services

The staff recommendation of 43,952 hours for this line item is pending the approval of a legal
servicesrate by the Committee, which includes the recommendation for additional legal services
hours for three decision items. These decision items are discussed el sewhere in this figure setting

packet.
Department of Natural Resources - Legal Services
FY 2006-07 Appropriation FY 2007-08 Request FY 2007-08 Recommendation
L egal Legal Legal
Services Rate Total Services Rate Total Services Rate Total
Hours Hours Hours
Base Budget Hours 39,552 | $67.77 | $2,680,439 39,552 $67.77 | $2,680,439 39,552 TBD TBD
DI #1 (Qil Shale) 1,900 $67.77 $128,763 1,900 TBD TBD
DI #14 (Land Board) 900 $67.29 $60,561 900 TBD TBD
DI #16 (Wildlife) 1,800 $67.77 $121,986 1,600 TBD TBD
SUBTOTAL HOURS 39,552 | $61.77 | $2,680,439 44,152 $67.76 | $2,991,749 43,952 TBD | PENDING

Administrative L aw Judge Services

Thestaff recommendationispendingtheapproval of acommon policy by the Committeerelated

to Administrative Law Judge Services.

Pur chase of Servicesfrom Computer Center

Thestaff recommendationispendingtheapproval of acommon policy by the Committeerelated
to Purchase of Services from Computer Center.

Multiuse Networ k Payments

Thestaff recommendationispendingtheapproval of acommon policy by the Committeerelated

to Multiuse Network Payments.
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Payment to Risk Management and Property Funds
Thestaff recommendationispendingtheapproval of acommon policy by the Committeerelated
to the Payment to Risk Management and Property Funds line item.

Vehicle L ease Payments

This line item funds the |ease-purchase and management fees of vehicles primarily utilized by the
Division of Parks and Outdoor Recreation, the Water Resources Division, and the Division of
Wildlife.

Replacement Vehicles. Staff recommends replacing 99 of the 106 vehicles requested by the
Department, which areprojected to have odometer readi ngs exceeding 100,000 miles by June 2007.

New Vehicles. Staff also recommends 22 new vehicles and $42,268 pursuant to the following
decision items.

Vehicle L ease Payments
Decision Item Recommendation

Gen. Fund CF CFE Total No.
DI #1 (Env. Specialist) 0 4,680 0 4,680 1
DI #3 (Water Staff) 4,236 0 0 4,236 3
DI #9 (Park Staff) 0 18,700 0 18,700 9
DI #10 (Park Staff) 0 5,100 0 5,100 3
DI #17 (Land Board District Office) 0 385 1,225 1,610 1
DI #19 (Water Vehicles) 7,060 0 0 7,060 4
DI #20 (OGCC Rifle Relocation) 0 882 0 882 1
Total 11,296 29,747 1,225 42,268 22

All of the figures requested reflect 4 months of lease paymentsin FY 2007-08, with the exception
of Decision Item #1, which was requested for 12 months, and Decision Item #20, which was only
requested for 3 months.

Appropriation Pending. Therecommended funding level and the funding sour ces ar e pending
the approval of acommon policy by the Committee for Vehicle Lease Payments.

| nformation Technology Asset Maintenance

Staff recommendsthe Department'stotal continuation request of $282,477, whichiscomprised
of $105,354 General Fund, $139,892 cash funds, $24,995 cash funds exempt, and $12,236 federal
funds. Thislineitem supportsordinary computer and tel ecommuni cations equi pment purchasesand
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replacement costs including software maintenance, personal computers, phone-line access charges
and other hardware.

L eased Space
The Department requests an appropriation of $957,548 for this line item, which is comprised of

$529,626 General Fund, $312,951 cash funds, $91,832 cash funds exempt, and $23,139 federal
funds. This line item pays the Department's various |eased space contracts all over Colorado. The
request includes a number of decision items, and it includes a 7.0 percent leased space escalator.

L eased Space
Lineltem Request
General Fund | Cash Funds Cash Funds Federal Total
Exempt Funds

FY 2006-07 Appropriation 484,690 258,936 86,124 23,088 | 852,838
Dec. Item #1 0 2,928 0 0 2,928
Dec. Item #3 15,344 0 0 0 15,344
Dec. Item #4 0 25,196 0 0 25,196
Dec. Item #17 0 1,793 5,708 0 7,501
Dec. Item #20 0 18,000 0 0 18,000
Budget Amend. Lone Mesa 2,400 0 0 0 2,400
Budget Amend. Glenwood (29,489) 0 0 0| (29,489)
L ease Escalator (7%) 56,681 6,098 0 51 62,830
Total 529,626 312,951 91,832 23,139 | 957,548

* The budget amendment for the Technical Correction for Ft. Collinsfor the Division of Parks and Outdoor Recreation
was approved as supplemental appropriations in FY 2006-07. The budget amendment for this item was merely to
continue the request approved for FY 2006-07.

Department of Natural Resour ces - L eased Space

FY 2006-07 Appropriation

FY 2007-08 Request

Total by Division

Total by Division

Reclamation, Mining,

and Safety 55,152 57,357
Geological Survey 12,600 12,600
Qil & Gas Commission 185,215 231,259
State Land Board 37,425 44,925

20-Feb-2007

30

DNR-fig




Department of Natural Resour ces - L eased Space

FY 2006-07 Appropriation FY 2007-08 Request
Total by Division Total by Division
Division of Parks 56,863 60,839
Water Conservation 57,644 57,644
Water Resources 447,939 492,924
TOTAL $852,838 $957,548
General Fund 484,690 529,626
Cash Funds 258,936 312,951
CF Exempt 86,124 91,832
Federal Funds 23,088 23,139

Staff recommends an appropriation of $928,832 total funds. Staff recommends the requested
adjustmentsfor each of the decisionitemsrelated to thislineitem. However, staff hastwo concerns
regarding the leased space escalator. First, staff does not believe that 7.0 percent is a redlistic
escalator. Second, staff does not believe that the 90 percent of the increase should be from General
Fund. Staff assumed a4.0 percent |eased space escalator, and staff prorated the 4.0 percent increase
across al fund sources used to fund thisline item.

L eased Space
Lineltem Recommendation
General Fund | Cash Funds Cash Funds Federal Total
Exempt Funds
FY 2006-07 Appropriation 484,690 258,936 86,124 23,088 | 852,838
Dec. Item #1 0 2,928 0 0 2,928
Dec. Item #3 15,344 0 0 0 15,344
Dec. Item #4 0 25,196 0 0 25,196
Dec. Item #17 0 1,793 5,708 0 7,501
Dec. Item #20 0 18,000 0 0 18,000
Budget Amend. Lone Mesa 2,400 0 0 0 2,400
Budget Amend. Glenwood (29,489) 0 0 0| (29,489)
L ease Escalator (4%) 19,388 10,357 3,445 924 | 34114
Total 492,333 317,210 95,277 24,012 | 928,832
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* The budget amendment for the Technical Correction for Ft. Collinsfor the Division of Parks and Outdoor Recreation
was approved as supplemental appropriations in FY 2006-07. The budget amendment for this item was merely to
continue the request approved for FY 2006-07 into FY 2007-08.

Capitol Complex L eased Space

Funding splits for this line item are pending the approval of a Capitol Complex L eased Space
rate by the Committee. The Department's space within the Capitol Complex Facilities for
FY 2007-08 is comprised of 69,107 square feet at 1313 Sherman Street as summarized below.

Department of Natural Resour ces - Capitol Complex L eased Space
FY 2006-07 Appropriation FY 2007-08 Request FY 2007-08 Recommendation
Sg. Ft. Rate Total Sq. Ft. Rate Total q. Ft. Rate Total

Executive Director 13552 | $10.92 | $ 147,950 13,552 | $12.38 | $ 167,722 13,552 TBD TBD
Mining, Reclam., &

Safety 13,682 | $10.92 149,369 13,682 | $12.38 169,331 13,682 TBD TBD
Geological Survey 6,808 | $10.92 74,324 6,808 | $12.38 84,257 6,808 TBD TBD
State Land Board 5,423 | $10.92 59,204 5,423 | $12.38 67,116 5,423 TBD TBD
Division of Parks 7,212 | $10.92 78,735 7,212 | $12.38 89,257 7,212 TBD TBD
Water Conservation 5178 | $10.92 56,529 5178 | $12.38 64,084 5,178 TBD TBD
Water Resources 17,252 | $10.92 188,343 17,252 | $12.38 213,513 17,252 TBD TBD
TOTAL 69,107 $754,453 69,107 $855,279 69,107 Pending
General Fund 267,078 302,770 Pending
Cash Funds 294,522 333,882 Pending
Cash Funds Exempt 101,583 115,159 Pending
Federal Funds 91,270 103,468 Pending

Communications Services Payments

The staff recommendation for this line item is pending the approval of a common policy by the
Committee related to Communications Services Payments.

(B) EPA Wetlands Grant

In FY 2006-07, thisline item was included in the Long Bill to reflect the Department's estimate of
$364,605 in federal funds related to this program, which funds a variety of wetlands studies and
protection efforts. Funding is received from the U.S. Environmental Protection Agency under the
Clean Water Act Section 104 (B) (3) Program, also referred to as the "Wetlands Protection
Program". The Department does not estimatereceiving federal fundsin FY 2007-08 for thispurpose.
Staff recommendsthe request for no funding for thislineitem in the FY 2007-08 L ong Bill.
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(C) H.B. 06-1311 (Species Conservation Trust Fund) — CFE

Thislineitem in the JBC staff numbers pages reflects appropriations made pursuant to legislation
inthe 2006 session. House Bill 06-1311 appropriated fundsfrom the species conservation trust fund
for programs submitted by the Executive Director of the Department of Natural Resourcesthat are
designed to conserve native species that have been listed as threatened or endangered under state or
federal law, or are candidate species or are likely to become candidate species as determined by the
United States fish and wildlife service.

For FY 2005-06, thebill transferred $4.0 million from the Operational Account of the Severance Tax
Trust Fund. Of this amount, $2.0 million was transferred to the capital account of the Species
Conservation Trust Fund, and $2.0 million was transferred to the Operations and Maintenance
Account of the Species Conservation Trust Fund.

For fiscal year 2006-07, the bill transferred $8.8 million from the Operational Account of the
Severance Tax Trust Fund. Of thisamount, $4.4 million wastransferred to the capital account of the
Species Conservation Trust Fund, and $4.4 million was transferred to the operations and
maintenance account of the Species Conservation Trust Fund.

This legidation does not affect FY 2007-08. The Department did not request an appropriation for
FY 2007-08. Staff recommendstherequest for no funding for this purpose.
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(2) DIVISION OF RECLAMATION, MINING, AND SAFETY
(formerly Minerals and Geology)

Thisdivision is charged with helping to devel op Colorado's mining industry in an environmentally
protective manner and also ensuring that mined land is reclaimed to a beneficial use. Staff also
manageissuesrel ated to the consequences of mining practicesthat occurred prior to federal and state
reclamation legislation. Often thereare no responsible partiesto fund and administer such clean-up
projects. Pursuant to Section 39-29-109 (1) (¢) (1) (C), C.R.S., up to 30 percent of the moneysinthe
Operational Account of the Severance Tax Trust Fund may be appropriated for programs in the
Division of Mining, Reclamation, and Safety. The Department requested 4.6 percent of the fund for
thisdivision, significantly less than the statutorily authorized amount.

This division was previously entitled "Minerals and Geology". This name of this program was
changed in 2006 pursuant to the provision of S.B. 06-140 (Sen. Taylor / Rep. White). Staff
recommends that the 2007 Long Bill include the new title of the Division pursuant to
Section 34-20-103, C.R.S.

Note: The recommended fund splits presented in this document for this division may change
dlightly after centrally appropriated line itemsin the Executive Director's Office have been
finalized. Recommended changes will be presented to the Committee prior to introduction
of the Long Bill.

(A) Coal Land Reclamation

This program is administered pursuant to a cooperative agreement with the Office of Surface
Mining, whichispart of the U.S. Department of the Interior. Itisaregulatory program charged with
reviewing and issuing coal mining and reclamation permits. Ongoing monitoring, inspection, and
enforcement duties are performed at coal mining operations to ensure that permit provisions and
mining regul ations are followed. The Coal Land Reclamation Program isalso required for the State
to receive federal fundsto safeguard Colorado'sinactive mines. This program isfunded with amix
of federal fundscash fundsfrom the Operational Account of the Severance Tax Trust Fund, pursuant
to Section 39-29-109 (1) (a) (1), C.R.S.

Coal Land Reclamation FY 2005-06 FY 2006-07 FY 2007-08 FY 2007-08
Staffing Summary Actual Appropriation Request Recommendation
Management and Administration 14 1.8 1.8 18
Financial and Technical Services 6.2 4.4 4.4 4.4
Environmental Protection Specialist 14.0 16.8 16.8 16.8
Total 21.6 23.0 23.0 23.0
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Program Expenses COSTS

Staff recommends total funding of $2,065,336 and 23.0 FTE, which is comprised of $573,832
cash funds and $1,491,504 federal funds. The calculation includes a salary survey distribution of
$37,939in FY 2006-07, aswell as a 0.5 percent base reduction of $9,118. The recommendation is
summarized in the following table. Staff also recommendsrenaming thislineitem " Program
Costs' to be consistent with other program linesin the Long Bill.

Summary of Recommendation — (2) Division of Reclamation, Mining, and Safety
(A) Coal Reclamation Program Expenses — Department of Natural Resour ces
CE EE Total ETE

Personal Services Estimate 498,389 1,287,293 1,785,682 23.0
Operating Expense Estimate 70,008 180,825 250,833 -
FY 2006-07 Long Bill (H.B. 06-1385) 568,397 1,468,118 2,036,515 23.0
Annualize Salary Survey Awarded in FY 2006-07 7,967 29,972 37,939 -
Continuation Estimate 576,364 1,498,090 2,074,454 23.0
Common Policy Reduction (0.5%) (2,532) (6,586) (9,118) -
Total Recommendation 573.832 1,491,504 2.065.336 23.0

Coal Program Support

Thislineitem was combined with the Program Expense lineitemin FY 2005-06. The Department
isnot requesting an appropriation for thislineitemin FY 2007-08. Staff recommendstherequest
for no appropriation for thislineitem in FY 2007-08.

Indirect Cost Assessment

The Department requests an appropriation of $143,589 for indirect cost assessments. This amount
reflects amix of federal funds from the Office of Surface Mining, and funds from the Operational
Account of the Severance Tax Trust Fund pursuant to Section 39-29-109 (1) (@) (I1), C.R.S. These
funds will be used to offset the need for General Fund for overhead expenses appropriated in the
Executive Director's Office. Staff recommends approval of therequest for an appropriation of
$143,589. After the JBC's figure setting decisions have been made, JBC staff will work with the
Department to determine whether any revisionsto theindirect cost plan will berequired. If changes
inindirect cost recoveries are necessary, staff will present them to the JBC for final approval prior
to the introduction of the Long Bill.

(B) Inactive Mines

This program was instituted under the provisions of the federal Surface Mining Control and
Reclamation Act (SMCRA) of 1977. Moneys appropriated for this function are used to safeguard
mine openings, to inspect and monitor mine sites, and to reclaim abandoned mines. Only mines
abandoned prior to 1977 are eligible for this program. Approximately 16,000 abandoned mines
remain in Colorado.
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Inactive Mines FY 2005-06 FY 2006-07 FY 2007-08 FY 2007-08
Staffing Summary Actual Appropriation Request Recommendation
Management 12 14 14 14
Administration 26 24 24 24
Environmental Protection Specialist 10.0 10.0 10.0 10.0
Total 13.8 13.8 13.8 13.8

Program Costs

Staff recommends total funding of $1,354,298 and 12.4 FTE for this line item. This differs
dlightly from the Department's request, because the Department did not include a common policy
reductionfor personal servicesexpenses. Therecommendationissummarizedinthefollowingtable.

Note: In 2006, this line item was reduced by 1.2 FTE, which were transferred to the Mine Site
Reclamation line item in this Division.

Summary of Recommendation — (2) Division of Reclamation, Mining, and Safety
(B) Inactive Mines Program Costs — Department of Natural Resour ces
CFE EE Total ETE

Personal Services Estimate 248,781 838,012 1,086,793 12.4
Operating Expense Estimate 251,219 0 251,219 _
FY 2006-07 Long Bill (H.B. 06-1385) 500,000 838,012 1,338,012 12.4
Annualize Salary Survey Awarded in FY 2006-07 0 21,829 21,829 -
Continuation Estimate 500,000 859,841 1,359,841 124
Common Policy Reduction (0.5%) (1,244) (4,299) (5,543)

Fund Mix Adjustment for Anticipated Fed. Funds (4,299) 4,299 0 .
Total Recommendation 494 457 859,841 1,354,208 124

Mine Site Reclamation

This line item is used for projects related to the construction of hydro-geologic controls such as
diversionditches, minewasteremoval, minewaste consolidation, stream diversion, and revegetation
at theabandoned minesites. Some of these moneys are granted to local entitiesasamatchto receive
federal Clean Water Act moneys from the U.S. Environmental Protection Agency.

Acid mine drainage and metal leaching continue for many years - and sometimes decades - after
mining operations have ceased. Today's mining companiesarerequired to include the cost of water
treatment when application is made for mining permits. These costs are also used to determine the
financial warranty necessary to approveindividual permits. However, mining operationsthat ended
prior to adoption of the federal Clean Water Act of 1972 are remediated through the Mining Non-
Point Source Program, which is administered by the IMP.

20-Feb-2007 36 DNR-fig



An assessment conducted in 1980 found that approximately 1,300 miles of Colorado's streams had
been adversely impacted by heavy metals and acidic drainage from both inactive and abandoned
mines. Officiasat IMP have determined that 150 water remediation projectsremain at locations all
over the State. Present funding levelsmean that it will take approximately 75 yearsto eliminate the
current project inventory. Such alength of time meansthat further damage to the environment and
sources of drinking water could occur. Increasing the availability of state funding will enable the
receipt of additional federal moneys from the Bureau of Land Management.

In 2006, the JBC approved arequest for $280,000 to accel erate water quality improvement projects,
using additional funds from the Operational Account of the Severance Tax Trust Fund pursuant to
Section 39-20-109, C.R.S. The Department requested the additional fundsto expand matching funds
for water quality improvement projects at abandoned mines and to hire a projects coordinator. The
$30,000 of cash funds exempt spending authority reflects atransfer from the Department of Public
Health and Environment to cover a portion of the salary for the coordinator position.

The Department requests a continuation appropriation. Staff recommends an appropriation of
$404,600 and 1.2 FTE for thisline item (see the following table). This recommendation was
calculated in accordance with JBC common policy.

Summary of Recommendation — (2) Division of Reclamation, Mining, and Safety
(B) Inactive Mines, Mine Site Reclamation — Department of Natural Resour ces
CE CFE Total ETE

Personal Services Estimate 80,000 0 80,000 12
Operating Expense Estimate 295,000 30,000 325,000 -
FY 2006-07 Long Bill (H.B. 06-1385) 375,000 30,000 405,000 1.2
Annualize Salary Survey Awarded in FY 2006-07 0 0 0 -
Continuation Estimate 375,000 30,000 405,000 12
Common Policy Reduction (0.5%) 400 0 400 -
Total Recommendation 374,600 30.000 404,600 1.2

RECLAMATION OF FOREFEITED MINE SITES (request for new lineitem)

The Department requested this new Long Bill line item through Decision Item #11.

a Decision Item #11 — Forfeited Mine Site Reclamation. The Department of Natura
Resources has requested an appropriation of $342,000 cash funds (Operational Account of
the Severance Tax Fund) to anew lineitem entitled "Forfeited Mine Ste Reclamation.” for
use by the Department's Inactive Mine Reclamation Program. The Department is also

requesting afootnote to this line item that reads as follows:

"It is the intent of the General Assembly that these funds remain available until the completion
of the project or the close of FY 2009-10, whichever comes first. At project completion or the
end of the three-year period, any unexpended balances shall revert to the Operational Account

of the Severance Tax Trust Fund from which they were appropriated.”
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The Department's request is reflected in the following table.

Decision Item #11 — Minerals Environmental Specialist
Subprogram Lineltem || Cash Funds
Mining, Reclamation, & Safety FORFEITED MINE SITE RECLAMATION (NEW LINE) " 342,000

Background on "Forfeited" Mine Sites. The Department explains that there are currently
42 "forfeited" mine sites. According to the Department, these mine sites have been forfeited for a
number of reasons that include: (1) mines with inadequate financial/warranty bonds, (2) mines
covered by a surety company that is in bankruptcy, (3) mines with a deceased mine operator. The
Department has prioritized 10 of these sitesfor remediation that encompass approximately 221 acres
of land. Thisrequest, if approved, would enabl e the Inactive Mine Reclamation Program to reclaim
these 10 prioritized mine sites.

History of Mining Reclamation. The three phases of mining reclamation that has occurred in
Colorado is summarized below:

1 Pre-1976 ("Pre-law"). Prior to 1976, mineswere not permitted. Such minesarereferredto
as "abandoned" mines. Federal funds have been provided to safeguard these mine sites, but
not for environmental degradation. However, federal funding has been static over 20 years,
which has resulted in a 56 percent decline in purchasing power.

2. 1976-1993 (" Post-law with Bond Caps"). Mines established between 1976 and 1993 were
required to post a bond amount. However, the bond amount was set on a per acre basis,
which did not adequately capture the true cost of reclaiming these sites based on the types
of metals and hazardous materials exposed to the surface.

3. 1993-Present (" Post-law with Bond Cal culations). Since 1993, the Division of Reclamation
Mining and Safety has had the authority to set bond amounts that more realistically reflect
the potential cost of cleaning up the sites.

Justification for the Request. The Department contendsthat it haslimited assetstofully reclaim and
control conditions at these mine sites. The Department states that, without the requested
appropriation, it will be unable to address the physical and environmental problems at these mine
sites. Thiswill expose the public to potentia accidents or deaths if people trespass in and around
hazardous mine sites. Furthermore, the Department believes that unstable mine tailings could
migrate into nearby water sources which could threaten aguatic species habitat, and public storage
treatment systems.

Explanation of Anticipated Expenditures. The Department indicates that the sites may contain

hazards that require remediation. These hazards include waste rock that forms sulfuric acid and
leaches heavy metals into the watershed; shafts that are not stable; shafts that contain poisonous
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gases, and open shaftsthat may tempt curiosity seekers. The Department identified the 10 prioritized
sites as shown in the following table.

Decision Item #11 — Summary of Forfeited Mine Sites
Avail. Funding Add'l Funding
(Bond Amt) Needed
Bueno Mine, Boulder County No Bond 50,000
Druid Mine, Gilpin County 5,000 8,000
Glory Hole Mine, Gilpin County 5,000 100,000
Mills Masco Mine, Gilpin County 500 12,000
Sherman Mine, Lake County 92,000 110,000
Y ule Quarry, Gunnison County 9,500 15,000
Colo. Gold & Silver Mine, Hinsdale County 1,000 15,000
Mountain Top Mine, Ouray County 2,495 20,000
Nimbet Trust Mine, Ouray County 650 2,000
Alaska Project, San Juan County 5,000 10,000
Total 121,145 342,000

Staff Recommendations— Decision Item #11. Staff makes three recommendations with respect to
this decision item:

1 Approve Funding Request. Staff recommends the request for an appropriation of $342,000
cash funds (Operational Account of the Severance Tax Trust Fund) for reclamation of
forfeited mine sitesin FY 2007-08. Staff believes that the request for funding is justified.
Staff also believes that the request to use funds from the Operational Account of the
Severance Tax Trust Fund for this purpose is appropriate.

2. Approve Footnote Request. Staff recommends approval of thefollowing footnote. Theintent
is the same as the Department's requested language. The wording is dlightly different.

N DEPARTMENT OF NATURAL RESOURCES, DIVISION OF RECLAMATION, MINING,
AND SAFETY, INACTIVE MINES, RECLAMATION OF FORFEITED MINE SITES--ITIS
THE INTENT OF THE GENERAL ASSEMBLY THAT THE APPROPRIATION TO THIS LINE
ITEM REMAIN AVAILABLEUNTIL THE COMPLETION OF THE PROJECT OR THE CLOSE OF
FY 2009-10, WHICHEVER COMESFIRST. AT PROJECT COMPLETION ORTHEEND OF THE
THREE-YEAR PERIOD, ANY UNEXPENDED AMOUNT SHALL REVERT TO THE
OPERATIONAL ACCOUNT OF THE SEVERANCE TAX TRUST FUND, FROM WHICH THIS
APPROPRIATION WAS MADE.
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Comment: This footnote expresses legidlative intent. It will give the Department
flexibility to spend the appropriation over a three-year period. This flexibility will
assist the Department in contracting throughout a three-year period to reclam
forfeited mine sites.

3. Flag This Line Item. Section 39-29-109 (1) (c) (111) (A), C.R.S., requires afund balancein
the Operational Account of the Severance Tax Trust Fund that isequal to twice the amount
appropriated to the Department of Natura Resources for the four divisions that are
authorized to receive appropriations from this fund. Because the fund balance in the
Operational Account of the Severance Tax Trust Fund islow, staff recommendsthat the
JBC flag this line item. In the event that reductions are necessary to prevent the fund
balance from falling below the amount required by law, staff believes that the JBC should
consider eliminating or reducing the appropriation to this line item to ensure that the
statutory fund balance requirements are met.

Abandoned Mine Safety

These moneys are utilized to safeguard the roughly 17,000 abandoned mine openings in Colorado
including a high number in the Central City and Blackhawk area. Staff recommends an
appropriation of $111,611 cash fundsand 0.2 FTE for thislineitem. The source of fundingisthe
Operational Account of the Severance Tax Trust Fund.

Summary of Recommendation — (2) Division of Reclamation, Mining, and Safety

(B) Inactive Mines, Abandoned Mine Safety — Department of Natural Resources

CFE ETE
Personal Services Estimate 10,700 0.2
Operating Expense Estimate — Construction Contracts 100,965 _
FY 2006-07 Long Bill (H.B. 06-1385) 111,665 0.2
Annualize Salary Survey Awarded in FY 2006-07 0 -
Continuation Estimate 111,665 0.2
Common Policy Reduction (0.5%) 54 _
Total Recommendation 111,611 02

I ndirect Cost Assessment

The Department requests an appropriation of $60,607 for indirect cost assessments. This amount
reflects a mix of federal funds from the Office of Surface Mining, and cash funds from the
Operational Account of the Severance Tax Trust Fund pursuant to Section 39-29-109 (1) (@) (1),
C.R.S. These funds will be used to offset the need for General Fund for overhead expenses
appropriated in the Executive Director's Office. Staff recommendsapproval of therequest for an
appropriation of $60,607. After the JBBC's figure setting decisions have been made, JBC staff will
work with the Department to determine whether any revisions to the indirect cost plan will be
required. If changesin indirect cost recoveries are necessary, staff will present them to the JBC for
final approval prior to the introduction of the Long Bill.
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(C) Minerals

Thisprogramissuesand enforcesmining and reclamation permitsfor all non-coal minesin Colorado
on state, federal, and private lands. The types of minerals regulated under this program include
metals (such as gold, silver, and molybdenum) and construction materials (such as sand, gravel,
marble, and flagstone). The Colorado Geological Survey estimated the 2005 production value
Colorado'snon-fuel mineral production at $1.52 billion. TheMineralsProgram oversees 1,627 mines
and 200,961 acres of permitted land.

Minerals Program FY 2005-06 FY 2006-07 FY 2007-08 FY 2007-08
Staffing Summary Actual Appropriation Request Recommendation
Management 24 18 18 18
Administration and Financia Services 5.2 6.4 6.4 6.4
Environmental Protection Specialist 127 147 157 15.7
Total 20.3 229 239 239

The Department submitted Decision Item #1 for the minerals program for additional resources
related to oil shale development in western Colorado.

Decision Item #1 — Minerals Environmental Specialist FTE. The Department of Natural
Resources has requested an appropriation of $213,418 cash funds (Operational Account of the
Severance Tax Fund) and 1.0 FTE for an additional Environmental Protection Specialist. This
position will work in the Minerals Regulatory Program. The Department requests 1.0 FTE to work
with ateam of 3.0 FTE that are currently funded in the Division. These 4.0 FTE will process and
review of oil shale permits, and they will continue to inspect and enforce duties on existing mine
operations. The position will be located in Grand Junction.

Decision Item #1 —Minerals Environmental Specialist

Subprogram Lineltem Request Recommend.

Cash Funds | FTE Cash Funds | FTE

Executive Director's Office AED 837 0
Leased Space 2,928 2,928
Vehicle Lease Payments 4,680 4,680
Legal Services 128,763 1,900 hours
Division of Mining,
Reclamation, & Safety Program Costs 76,210 1.0 76,210 1.0
Total Request 213,418 1.0 83,818 10
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Department Justification. According to the Department, the additional workload stems from two
sources: (1) proposed oil shale operations; and (2) an increase in uranium and vanadium permits.
Vanadium is a companion mineral found in the majority of uranium mines that is used for making
high-strength steel alloys for tools and automobile parts.

1. Oil Shale. The Bureau of Land Management anticipates five 160-acre research and
devel opment leases to be authorized to assess the feasibility of extracting oil from oil shale.
Accordingtotherequest, commercial productionleasesmay occur by 2008. Suchleaseswould
be authorized on 5,000-acre plots. The Department believes the FTE is needed because of
statutory time requirements for reviewing permits (180 days for scientific and legal review),
the complexity of the operations, and the potential for environmental degradation.

2. Uranium and Vanadium. For economic reasons, there has been an increase in uranium and
vanadium mining activities. New prospecting permits have increased. Five inactive but
permitted sites are anticipated to resume operations, which will require inspections.

Legal Services. Inaddition to the Environmental Specialist, the Department requested 1,900 hours
of legal services to review permits for the pilot projects. Staff understands that the proposed
technology for the oil shale sites is different from prior approaches to mining oil shale. For
FY 2006-07, the JBC approved the Department's supplemental request for $57,605 for 850 hours of
legal services.

Department Plan if the Request is Denied. Based on the statutory time requirementsfor reviewing
permits, the complexity of the operations, and the potentia for environmental degradation from the
operations, the Department stated that it will use existing staff to perform these reviews if the
decision item is denied. This diversion of resources would resources would reduce the amount of
staff available to inspect and enforce active mine operations.

Staff Analysis. Thereareanumber of potential impacts associated with thelarge-scal e devel opment
of oil shale. Theseinclude economicimpactstolocal communities, environmental impactsto habitat,
air quality, and water quality, increases in state revenues, programmeatic and budgetary impacts to
state regulatory agencies, and impacts associated with the development of infrastructure to support
the oil shale extraction activities. Because the state is setting a precedent with the use of in-situ
technology, staff believesit isuseful to provide the requested funds. Given the potential negative
environmental impacts associated with oil shale development, staff believes that it is useful to
provide the Department of Natural Resources with the requested resources to review permit
applications.

Staff Recommendation — Decision Item #1. Staff recommends that the JBC approve an
appropriation of $83,818 cash funds (Operational Account of the Severance Tax Trust Fund
and 1.0FTE), plus1,900 hour sof L egal Services. Thisamount isequal to the Department request,
with the exception of the amount requested for Amortization Equalization Disbursement. AED is
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not included in fiscal not assumption, and is not recommended for this decision item. Asdiscussed
previously, the dollar amount for "Legal Services' ispending acommon policy for the blended rate
to be paid to the Department of Law for Legal Servicesto State Agencies (LSSA).

Program Costs

Staff recommendstotal funding of $2,066,937 and 23.9 FTE. The recommendation includesthe
recommendation for Decision Item #1 and is summarized in the following table.

Summary of Recommendation — (2) Division of Reclamation, Mining, and Safety
(C) Minerals, Program Costs — Department of Natural Resour ces
CE CFE Total ETE

Personal Services Estimate 1,668,092 98,376 1,766,468 229
Operating Expense Estimate 202,377 0 202,377 -
FY 2006-07 Long Bill (H.B. 06-1385) 1,870,469 98,376 1,968,845 229
Annualize Salary Survey Awarded in FY 2006-07 30,869 0 30,869 -
Continuation Estimate 1,901,338 98,376 1,999,714 22.9
Common Policy Reduction (0.5%) (8,495) (492) (8,987)

Decision Item #1 ($76,210 and 1.0 FTE requested) 76,210 0 76,210 1.0
Fund Mix Adjustment (5,463) 5,463 0 .
Total Recommendation 1.963.590 103.347 2,066,937 239

Indirect Cost Assessment

The Department requests an appropriation of $127,094 for indirect cost assessments. This amount
reflects funds from the Operational Account of the Severance Tax Trust Fund pursuant to Section
39-29-109 (1) (@) (I1), C.R.S. These funds will be used to offset the need for General Fund for
overhead expenses appropriated in the Executive Director's Office. Staff recommends approval
of therequest for an appropriation of $127,094. After the JBC'sfigure setting decisionshave been
made, JBC staff will work with the Department to determine whether any revisions to the indirect
cost planwill berequired. If changesinindirect cost recoveriesare necessary, staff will present them
to the JBC for final approval prior to the introduction of the Long Bill.

(D) Mines Program

This program regulates active mines for safety, inspects tourist mines, performs safety audits,
administers certification programs for mining employees, provides training in mine rescue/safety,
and regulates underground diesel equipment and mining explosives. These responsibilities are
accomplished through a cooperative and coordinated effort between the federal government, local
governments, and the mining industry. Federal moneysare provided by the Mine Safety and Health
Administration, which part of the U.S. Department of Labor.

Colorado and Federal Mine Safety Program
Staff recommends total funding of $487,824 and 5.0 FTE for this line item (see the following
table). The primary source of state funding is appropriated from the Operational Account of the
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Severance Tax Trust Fund, plus asmall amount of fee revenue. This program funds the training of
workers in mine safety issues, the certification of mine safety officials, and the provision of safety
inspections at variousinactive and tourist mines. Industry demand for mine safety training is higher

than previous years.

Summary of Recommendation — (2) Division of Reclamation, Mining, and Safety
(D) Mines Program, Colo. & Fed. Mine Safety Program — Department of Natural Resour ces
CF CFE Total FTE

Personal Services Estimate 222,322 142,450 364,772 5.0
Operating Expense Estimate 71,359 45,722 117,081 -
FY 2006-07 Long Bill (H.B. 06-1385) 293,681 188,172 481,853 5.0
Annualize Salary Survey Awarded in FY 2006-07 7,834 0 7,834 -
Continuation Estimate 301,515 188,172 489,687 5.0
Common Policy Reduction (0.5%) (1,151) (712) (1,863)

Fund Mix Adjustment (8,142) 8,142 0 .
Total Recommendation 292,222 195,602 487.824 50

Blaster Certification Program

This program provides required diesel and explosive certifications required pursuant to
Section 34-22-105, C.R.S. Staff recommendstotal funding of $103,494 and 1.0 FTE for thisline
item. The sourceof cash fundingisappropriated from the Operational Account of the Severance Tax

Trust Fund.

Summary of Recommendation — (2) Division of Reclamation, Mining, and Safety
(D) Mines Program, Blaster Certification Program — Department of Natural Resour ces
Cash Funds Federal Funds Total ETE

Personal Services Estimate 15,547 58,814 74,361 1.0
Operating Expense Estimate 6,196 23,309 29,505 -
FY 2006-07 Long Bill (H.B. 06-1385) 21,743 82,123 103,866 1.0
Annualize Salary Survey Awarded in FY 2006-07 0 0 0 -
Continuation Estimate 21,743 82,123 103,866 1.0
Common Policy Reduction (0.5%) (78) (294) (372)
Fund Mix Adjustment 69 (69) 0 .
Total Recommendation 21,734 81,760 103,494 1.0

I ndir ect Cost Assessment

The Department requests an appropriation of $24,530 for indirect cost assessments. This amount
reflects amix of federal funds and cash funds from the Operational Account of the Severance Tax
Trust Fund pursuant to Section 39-29-109 (1) (a) (I1), C.R.S. These fundswill be used to offset the
need for General Fund for overhead expenses appropriated in the Executive Director's Office. Staff
recommends approval of the request for an appropriation of $24,530. After the JBC's figure
setting decisions have been made, JBC staff will work with the Department to determine whether
any revisions to the indirect cost plan will be required. If changes in indirect cost recoveries are
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necessary, staff will present them to the JBC for final approval prior to the introduction of the Long
Bill.

(E) Emer gency Response Costs

Staff recommendsthe Department's continuation request of $25,000 cash funds (Operational
Account of the Severance Tax Trust Fund) for thislineitem. Pursuant to Section 34-32-122,
C.R.S., the Emergency Response Cash Fund provides custodia moneysthat enable the Department
of Natural Resources to respond to environmental emergencies at mining sites. While these sites
havefinancia warranties, it oftentakestimeto go through the required regul atory procedures needed
to liquidate the bonds and other warranty instruments for abandoned mine sites. By providing an
immediately available source of funds, the Divisionisableto avoid the increased remediation costs
which may be incurred by a delay in responding to environmental emergencies. No FTE are
associated with thisline item since any potentia environmental remediation work is performed by
contractors.

Costsfor an emergency response could reportedly range as high as $400,000 per site based on actual
costs incurred in cleaning up the Solution Gold (Druid Mine) site and the Socorro Mining and
Milling site. The funding had provided money for about one significant emergency ayear. Inthe
last several years, only asmall portion of funds have been needed, and only afew thousand dollars
were expended from this fund. Expenditures from the Fund were restricted to certain uses, under
certain procedures, by Sections 34-32-122 and 124.5, C.R.S. The funding associated with thisline
item ($486,613) was transferred into the General Fund in S.B. 03-271 to augment the declining
Genera Fund revenuesin FY 2003-04 (on July 1, 2003). In 2005, through adecision item, theline
item was restored with an appropriation of $25,000. The Department reverted the appropriationin
2005-06.

(F) Other Severance Tax Projects

Shrub Establishment Resear ch

Fiscal Year 2004-05 wasfinal year of afive-year severance tax project. The Division worked with
Colorado State University and coal mine operatorsto research and eval uate which plant speciesand
processes of revegetation are most successful when reestablishing native shrubs. By law (Sections
34-33-120 (s) and 34-33-121 (f), C.R.S.), coa mine operations must reestablish "a diverse and
permanent vegetative cover capable of self-regeneration” which provides similar ground cover to
natural vegetation in the area. In attempting to meet the standards of the law, coa mine operators
spend significant amount of fundson revegetation efforts. Unfortunately, many plantingsdo not take
and the coal mining company must incur additional replanting expenses. Thisresearch wasintended
to help mining operators meet reclamation standards more successfully and cost-effectively. Fiscal
Y ear 2004-05wasthelast of thefiveyearsof fundingfor thisarea. Assuch, fundingisneither
requested nor recommended for FY 2007-08.

20-Feb-2007 45 DNR-fig



(G) Minerals, Energy, and Geology Education Assessment (new line item)

TheDepartment requests aone-time appropriation of $78,000 cash fundsfor anew lineitemthrough
Decision Item #21.

Q

Decision Item #21 — Mineral, Energy, and Geological Assessment. The Department of
Natural Resources has requested an appropriation of $78,000 cash funds (Operational
Account of the Severance Tax Trust Fund) to anew lineitem in FY 2007-08. The Division
of Reclamation, Mining, and Safety will usethesefundsto contract for 780 hours of services
(at arate of $100 per hour) for the assessment and preparation of educational materials.
According to the Department, the appropriation will fund three primary activities:

Inventory the current educational materialsfor minerals, energy, and geology education and
assess how they align with state student assessment standards,

Review existing materials for fairness, accuracy, depth, emphasis on skill building, action
orientation, instructional soundness, and usability;

If the assessment recommends expanding the use of such materialsin the classrooms, utilize
existing teacher liaison networks to pilot several mineral educational resources to increase
their effectivenessin the classroom.

The request is summarized in the following table

Decision Item #21 —Mineral, Energy, and Geological Assessment
Components of Request Time Estimate Cost Estimate
(Hours) (Cash Funds)
Assessment/Inventory 150 $15,000
Correlate Preferred Materials to Model Content Standards 130 13,000
Review Materials for Quality Characteristics 300 30,000
Add Resource Information to Database 100 10,000
Pilot Preferred Materials Through Teacher Liaison Network 100 10,000
Total Request 780 $78,000

Department Justification for the Request. According to the request, the Department contends that
thereisaneed for Colorado's citizensto have a better understanding of mineral and energy resource
development, use, and reclamation. Therequest indicatesthat thereisan opportunity to improvethe
public's perception and knowledge of minerals, energy, and geology. Funding this request out of
severance tax revenues was recommended by the Minerals, Energy, and Geology Advisory Board
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(MEGA Board) at their June 2005 meeting, and reauthorized at its January 2006 meeting and again
at its May 2006 meeting.

Staff Recommendation — Decision | tem #21. Staff recommendsthat theJBC deny thisrequest.
Staff notes that there is not a large fund balance in the Operational Account of the Severance Tax
Trust Fund. Furthermore, thisisDepartment'sone of thelower prioritized request for fundsfromthis
fund. The Department's other decision items for funds from the Operational Account of the
Severance Tax Trust Fund are requested to address more tangible and immediate problems (such as
public safety). Finally, it isnot clear to staff what role the Department of Natural Resources should
play in the Development of educational materials for Colorado's school children.
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(3) GEOLOGICAL SURVEY

The Colorado Geological Survey (CGS) is comprised of three programs. Environmental and
Geological Hazards, Mineral Resources and Mapping, and the Colorado Avalanche Information

Center.

TheEnvironmental and Geol ogical Hazards program isdesigned to lessen theimpact of, and
increase the awareness and understanding of, geologica hazardsin Colorado.

The Mineral Resources and Mapping program promotes the development of the state's
mineral resourcesthrough the publication and distribution of maps, reports, and presentations
on geological conditions, mineral potential, mineral reserves, and actual mineral production.

The Colorado Avalanche Information Center is designed to promote safety. It provides
avalanche forecasting services and education to back country recreation users, industry, and
travelers.

The Colorado Geological Survey has submitted two decision items for FY 2006-07:

>

Priority #7 requests $390,229 cash funds (Operational Account of the Severance Tax Trust
Fund) and 2.0 FTE. Thisrequest will refinance 3.0 existing federally funded FTE with cash
funds, and it would add 2.0 FTE for new staff. The Division requests these staff to address
issues related to oil shale, geologic mapping, geothermal energy, GIS/web design,
petroleum geology, and hydro geology.

Priority #22 requests $148,126 cash funds (Land Use Fees) for statutorily required land use
reviews for proposed subdivision plans in unincorporated areas to evaluate potentia
geologic hazards and potential mineral resource conflicts.

Decision Item #7 — Address Current and Emerging Geological |ssues. The Department
has requested an appropriation of $390,229 cash funds (Operational Account of the
Severance Tax Trust Fund) and 2.0 FTE. The Geological Survey indicates that a decline
in other cash exempt revenue sources has prevented the Geological Survey from filling
3.0 vacant FTE positions. The requested funds would enable the Geologica Survey to fill
the 3.0 vacant FTE, plusit would add 2.0 FTE to the division.
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Decision Item #7 — Geological Survey —Address Current and Emerging Geological |ssues
Subprogram Lineltem Request
Cash Funds FTE
Exec. Dir. Office Amortization Eq. Disbursement 4,143
Supplemental AED 862
Geological Survey  Env. Geology & Geological Hazards Prgrm. 190,684
Mineral Resources and Mapping 194,540 2.0
Total Request 390,229 2.0

Revised Information Provided. In response to questions from JBC staff, the Department
acknowledged that the request was related to the decline in exempt cash fund sources. As such,
the Geological Survey did not need anet increasein funding. Rather, the Department believes that
it needs an increase in cash funds (Operational Account of the Severance Tax Trust Fund), with
a corresponding reduction in cash funds exempt (transfers from other state agencies).

Decision Item #7 — Geological Survey — DNR Revised Estimate of Need

Division Lineltem CF CFE Total FTE
Exec. Dir. Office Amortization Eq. Disbursement 4,143 (4,143) 0

Supplemental AED 862 (862) 0
Geological Survey  Environmental. Geology &

Geological Hazards Program 190,684 (327,125) | (136,441)

Mineral Resources and Mapping 136,441 0 136,441 2.0
Revised Estimated Need 332,130 | (332,130) 0 2.0

Department Justification for Request. The Department provided the following explanation for
each of the requested positions.

1. Add 1.0 FTE With Oil Shale Expertise ($78,827 for new FTE). CGSindicated that it was
ableto provide scientific data to the Department in the 1970s, during the previous oil shale
development efforts. Given the newly proposed technology, CGS believesiit is useful to
have a full-time person devoted to conducting scientific studies, monitoring and support
for DNR mulit-disciplinary teams. Although CGSis currently providing some support for
oil shale activities, CGS contends that the oil shale support is piece-meal.

Given the importance of the re-emerging issue of oil shale development in western
Colorado, staff recommends approval of the position for oil shale development.
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2. Add 1.0 FTE with Geological Mapping and Geothermal Expertise ($78,827 for new FTE).
CGS requests an FTE to study and identify opportunities to generate electricity with
geothermal heat. This will require expertise in underground geology. This position will
collect known information about this opportunity and will coordinate with the Governor's
Office of Energy Management and Conservation and other known geothermal groups. This
FTE will work in the mapping program to develop better geologic mapping to identify
opportunities for expanding the use of geothermal energy.

The state has recently made investmentsin clean energy with severance tax funds. In 2006,
the Genera Assembly enacted H.B. 06-1322 to establish the Renewable Energy Authority.
This bill appropriated $2.0 million annually over a three-year period from the Operational
Account of the Severance Tax Trust Fund for this authority. Senate Bill 07-126 would
authorize the Governor's Office of Energy Management and Conservation to administer
these funds. Given the shortage of severance tax funds, staff believes that the requested
position for CGS, although potentially valuable, isnot crucia to the state at thistime. Staff
recommends against therequest for this position.

3. Fill Vacant Position in Area of Petroleum Studies ($78,827 for vacant FTE). CGS has
indicated that it has not been able to conduct studies requested by the MEGA Board and
industry groups because one of its two petroleum geologist positions is vacant. The
requested funds would enable CGS to conduct more studies on the petroleum industry.

It is desirable to respond to industry groups. However, staff believes that the requested
position for petroleum studiesis discretionary. For crucia studies, industry groups can use
their resources to contract for information that they need. CGS contends that because the
petroleum and gas industries are responsible for the majority of severance revenues, there
is abusiness case for the requested position. Because of the shortage of available fundsin
the Operational Account of the Severance Tax Trust Fund, staff recommendsagainst this
position.

4, Fill Vacant Positioninthe Area of Hydrogeology ($76,874 for vacant FTE). CGSwouldlike
funds to fill a vacant position to conduct studies on groundwater quality studies and the
potential effect of more resource development. The decision item cited prior work in this
areawhich included the devel opment of a Groundwater Atlas of Colorado and a published
report on the recharge and depletion of the Denver Basin aquifer, whose water levels are
dropping rapidly. CGS contends that this work cannot be completed because of the decline
in funding from other sources.

Given the declining water levels in the Denver Basin aquifer, and given the potential
groundwater impacts associated with oil shale development, staff believes that there is
value in providing funds to fill the position for a hydrology expert. Staff recommends
approval of this position.
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5. Fill Vacant Position for GIS'Web Design ($76,874 for vacant FTE). CGS hasindicated that
it has not had a staff person available to maintain and update the CGS web site for two
years. The site has become stagnant and only marginal updates have been made with
existing staff. CGS believes that it has a great deal of material that is well suited for
distribution on its web site. An FTE dedicated to the development of the website would
facilitate the dissemination of these materials.

Staff understand that there is value in having a rich web page that is well designed.
However, staff believes that this requested position is discretionary. Staff believes that a
web page designer and GIS staff person does not need to be funded at the level of a
Scientist 1 position, as requested. Given the shortage of funds within the Operational
Account of the Severance Tax Trust Fund, staff recommends against this position.

Staff Analysis. Staff believes that the each of the requested positions would improve the ability
of CGS to comply with its statutory directives contained in Section 34-1-103, C.R.S., to conduct
research and provide support to other governmental entities. Given the shortage of funds within
the Operational Account of the Severance Tax Trust Fund, staff isonly recommending two of the
positions, as discussed previoudly.

Staff Recommendation. Staff makes recommendations with respect to this decision item:

1 Approve a Cash Funds Exempt Reduction. Because of the loss of cash funds exempt
revenue, staff recommends reducing the appropriation to CGS by $332,130 cash funds
exempt (transfers from other state agencies).

2. Partially Approve the Request for Severance Tax Dollars. Staff recommends an
appropriation of $155,702 cash funds (Operational Account of the Severance Tax Trust
Fund) and a reduction of 1.0 FTE. Staff is recommending to eliminate two of the vacant
positions, which is partially offset by the recommendation to fill one new FTE. A summary
of the staff recommended adjustments is shown in the following table.

Decision Item #7 — Geological Survey —JBC STAFF RECOMMENDATION

Division Lineltem Severance CFE Total FTE
Tax
Exec. Dir. Office Amortization Eq. Disbursement 1,653 (4,143) (2,490)
Supplemental AED 344 (862) (518)
Geological Survey  Environmental. Geology &
Geological Hazards Program 75,888 (327,125) | (251,237) (2.0)
Mineral Resources and Mapping 77,817 0 77,817 1.0
JBC Staff Recommendation 155,702 (332,130) | (176,428) (2.0)
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3. Flag This Line Item. Section 39-29-109 (1) (c) (I11) (A), C.R.S,, requires afund balancein
the Operationa Account of the Severance Tax Trust Fund that is equal to twice the amount
appropriated to the Department of Natura Resources for the four divisions that are
authorized to receive appropriations from this fund. Because the fund balance in the
Operational Account of the Severance Tax Trust Fund islow, staff recommendsthat the
JBC flag thisdecision item. In the event that reductions are necessary to prevent the fund
balance from falling below the balance required by law, staff believes that the JBC should
consider eliminating or reducing any appropriation approved for this decision item to
ensure that the statutory fund balance requirements are met.

a Decision Item #22 — Land Use Fees. The Department has requested an appropriation of
$148,126 cash funds (Land Use Fees).

Decision Item #22 — Geological Survey — Requested Cash Fund Increase
Subprogram Lineltem Request
Cash Funds
Geological Survey Env. Geology & Geological Hazards Prgrm. 148,126

Pursuant to Section 30-28-136, C.R.S., CGSisresponsiblefor reviewing for proposed
subdivision plansin unincorporated areasto eval uate potential geol ogic hazardsand potential
mineral resource conflicts. By statute, CGSisauthorized to establish and collect feesfor this
purpose (Section 34-1-105, C.R.S.). The fees have not been adjusted in 11 years.
Conseguently, the fees are not sufficient to support the services being provided to local
governments. Based on conversationswith the Department'sbudget director, it isJBC staff's
understanding that cash fund appropriationsfrom the Operational Account of the Severance
Tax Trust Fund have been used to support thisfunction. Staff believesthat it isimportant for
fees to adequately cover program costs. As such, staff recommends approval of the
request for an appropriation of additional feerevenue. However, giventheprior support
from severance taxes, staff recommends a reduction from sever ance taxes.

Decision Item #22 — Geological Survey — RECOMMENDATION
Lineltem Recommendation
Fees Severance Tax Total CF
Env. Geology & Geological Hazards Prgrm. 148,126 (148,126) 0

Colorado Geological Survey Staffing Table. The following table reflects the staffing for CGS.
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Colorado Geological Survey FY 2005-06 FY 2006-07 FY 2007-08 FY 2007-08
Staffing Summary Actual Appropriation Request Recommendation
Director 1.0 1.0 1.0 1.0
Geologists 19.0 21.7 23.7 20.7
Administrative Staff 4.6 5.0 5.0 5.0
Avalanche Information Center 6.8 7.3 7.3 7.3
Total 31.4 35.0 37.0 34.0

Environmental and Geological Hazards

Thisprogram is designed to lessen the impact of, and increase the awareness and understanding of,
geological hazards in Colorado. This program includes three main activities: (1) technical
assistance; (2) data acquisition, and; (3) land use reviews.

(1) Technical assistance is provided to other state agencies, the federal government, and local
governments. Technical assistance projects address a wide range of geologica hazards, including
the study of hydrocompactive and expansive soils, monitoring and evaluating landslide potential,
promoting earthquake awareness, and coordinating information on heaving bedrock. Inadditionto
general research on geol ogical hazards, the programsincludeseffortsto mitigate/ prevent geol ogical
hazards and improve emergency preparedness and planning by local governments. This program
also includes analysis and monitoring of underground storage tank removal by state agencies,
rockfall mitigation for the Colorado Department of Transportation, and assi sting the Department of
Public Health and Environment remediate uranium processing sites.

(2) Dataacquisitionincludeseffortsto characterize, study, and understand geol ogical conditionsand
hazards. A major project under this program is aimed at improving the water quality data in the
State. The project compiles existing water quality data as well as obtaining new data where gaps
exist. Information is managed within ageographic information system (GIS) framework to enhance
its usefulness to data users. New sampling focuses on high elevation waters upstream of mining
areas, in an attempt to better understand baseline water quality. This baseline data can then be used
to better determine the true impact that mining activity, agricultural/residential runoff, and other
sources have on downstream water quality. Data acquisition aso includes effortsto investigate and
characterize environmental degradation at abandoned mine sites.

(3) Land usereview activitiesincludemandatory geol ogical reviewsof subdivisionsand school sites,
as well as other non-mandatory reviews performed upon request for local governments and state
agencies. Thisprogram also providescoal mine subsidenceinformationto government agenciesand
the general public.

Reque