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Pension Review 
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July 28, 2022 

TO:   Public Employees’ Retirement Association 

 

FROM:  Pension Review Subcommittee  

 

SUBJECT: Questions for the Public Employees’ Retirement Association 

Summary 

Pursuant to Section 24-51.1-101 (3)(a), C.R.S., the Pension Review Subcommittee is required to focus 

on the financial health of the Public Employees’ Retirement Association (PERA).  The subcommittee 

requests that PERA provide responses on the following topics. 

Inflation 

1. How is inflation affecting PERA’s net position?  Can PERA model inflation scenarios, keeping 

all other assumptions unchanged, to help the subcommittee understand the issue of inflation 

as it relates to the pension’s financial health? 

2. How is inflation affecting PERA membership?  Can PERA provide additional analysis on how 

inflation is affecting recent retirees? 

3. Subcommittee members have heard concerns from retirees about the cost-of-living 

adjustments compared to inflation. Can PERA show the impacts of increasing COLA 

adjustments? 

4. When will PERA’s assumptions be updated to reflect inflation-related impacts? 

Actuarial Requests 

5. Can PERA request that its actuary update the model to make the Automatic Adjustment 

Provision (AAP) responsive to a given scenario? 

Rate of Return 

6. Does the current rate of return reflect PERA’s actual assumptions? 
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Subcommittee Recommendation Implementation 

7. Will PERA discuss the PERA Board of Trustee’s implementation of the subcommittee’s 2021 

recommendations to the PERA Board? These included: 

 

 Revise the signal light report to show green only when a 67 percent likelihood of 

reaching full funding by 2048 for all divisional trusts on aggregate is reached.  

 Shorten amortization periods used for future layers to align with the goal of reaching full 

funding by 2048. 

 Have the signal light report include a historical reconciliation of gains/losses by source. 

Health Insurance Costs 

8. Will PERA provide information and an explanation about the rising costs of PERACare? 

 

  

 


	Summary
	Inflation
	Actuarial Requests
	Rate of Return
	Subcommittee Recommendation Implementation
	Health Insurance Costs

