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CHAPTER 372

EDUCATION - PUBLIC SCHOOLS

HOUSE BILL 04-1360

BY REPRESENTATIVE(S) Marshall, Pommer, Spence, Borodkin, Boyd, Butcher, Carroll, Cloer, Coleman, Frangas, Hodge,
Jahn, Madden, May M., McGihon, Paccione, Ragsdale, Rhodes, Romano ff, Stafford, Stengel, Vigil, Weddig, Garcia, Hefley,
Merrifield, Rippy, and Williams S.;

also SENATOR(S) McElhany, Groff, Arnold, E vans, Grossman, Jones, Nichol, and Taylor.

AN ACT

CONCERNING FINANCIAL LITERACY EDUCATION WITHIN PUBLIC SCHOOLS, AND MAKING AN
APPROPRIATION IN CONNECTION THEREWITH.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. Part 1 of article 2 of title 22, Colorado Revised Statutes, is amended
BY THE ADDITION OF A NEW SECTION to read:

22-2-127. Financial literacy - resource bank - technical assistance. (1) AS
USED IN THIS SECTION, "FINANCIAL LITERACY" MEANS KNOWLEDGE OF PERSONAL
FINANCES THAT IS SUFFICIENT TO ENABLE A PERSON TO MANAGE SAVINGS,
INVESTMENT, AND CHECKING ACCOUNTS, TO DESIGN AND MAINTAIN A HOUSEHOLD
BUDGET, TO MANAGE PERSONAL DEBT, TO UNDERSTAND CONSUMER CREDIT AND
FINANCE, TO MANAGE PERSONAL CREDIT OPTIONS, AND TO UNDERSTAND AND SELECT
AMONG SHORT-TERM AND LONG-TERM INVESTMENT OPTIONS.

(2) THE STATE BOARD SHALL CREATE AND MAINTAIN A RESOURCE BANK OF
MATERIALS PERTAINING TO FINANCIAL LITERACY. AT A MINIMUM, THE RESOURCE
BANK SHALL INCLUDE NATIONAL MODEL STANDARDS FOR FINANCIAL LITERACY,
MODEL PROGRAMS OF INSTRUCTION FOR FINANCIAL LITERACY, MODEL FINANCIAL
LITERACY CURRICULA, AND MODEL MATERIALS FOR PROFESSIONAL EDUCATOR
DEVELOPMENT IN TEACHING FINANCIAL LITERACY. THE RESOURCE BANK SHALL ALSO
INCLUDE A LIST OF THE AVAILABLE MATHEMATICS AND ECONOMICS TEXTBOOKS THAT
CONTAIN SUBSTANTIVE PROVISIONS ON PERSONAL FINANCE, INCLUDING PERSONAL
BUDGETING, CREDIT, DEBT MANAGEMENT, AND SIMILAR PERSONAL FINANCE TOPICS.
THE STATE BOARD SHALL ENSURE THAT THE MATERIALS INCLUDED IN THE RESOURCE
BANK REPRESENT THE BEST PRACTICES IN THE TEACHING OF FINANCIAL LITERACY.

Capital letters indicate new material added to existing statutes; dashes through words indicate deletions
from existing statutes and such material not part of act.
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THE MATERIALS IN THE RESOURCE BANK SHALL BE AVAILABLE TO SCHOOL DISTRICTS
NOT LATER THAN MARCH 15, 2005.

(3) UPON THE REQUEST OF A SCHOOL DISTRICT OR A CHARTER SCHOOL, THE
DEPARTMENT SHALL PROVIDE TECHNICAL ASSISTANCE TO THE SCHOOL DISTRICT OR
CHARTER SCHOOL IN DESIGNING A CURRICULUM OF FINANCIAL LITERACY.

(4) THE DEPARTMENT SHALL IMPLEMENT THE PROVISIONS OF THIS SECTION TO THE
FULLEST DEGREE POSSIBLE WITHIN EXISTING RESOURCES. THE DEPARTMENT SHALL
CONTRACT WITH ONE OR MORE ENTITIES FOR THEIMPLEMENTATION OF THIS SECTION.

(5) THE GENERAL ASSEMBLY HEREBY FINDS AND DECLARES THAT, FOR PURPOSES
OF SECTION 17 OF ARTICLEIX OF THE STATE CONSTITUTION, CREATION OF ARESOURCE
BANK OF MATERIALSPERTAINING TO FINANCIAL LITERACY IS AN IMPORTANT ELEMENT
OF AN ACCOUNTABLE PROGRAM TO MEET STATE ACADEMIC STANDARDS AND MAY
THEREFORE RECEIVE FUNDING FROM THE STATE EDUCATION FUND CREATED IN
SECTION 17 (4) OF ARTICLE IX OF THE STATE CONSTITUTION.

(6) THE DEPARTMENT IS AUTHORIZED TO ACCEPT AND EXPEND ANY GIFTS, GRANTS,
ORDONATIONS THAT MAY BEAVAILABLEFROM ANY PRIVATE OR PUBLIC SOURCESFOR
THE IMPLEMENTATION OF THIS SECTION. ALL PRIVATE AND PUBLIC FUNDS RECEIVED
THROUGH GIFTS, GRANTS, OR DONATIONS PURSUANT TO THIS SUBSECTION (6) SHALL
BE TRANSMITTED TO THE STATE TREASURER, WHO SHALL CREDIT THE SAME TO THE
FINANCIAL LITERACY CASH FUND, WHICH FUND IS HEREBY CREATED AND REFERRED
TO IN THIS SUBSECTION (6) AS THE "FUND". THE MONEYS IN THE FUND SHALL BE
SUBJECT TO ANNUAL APPROPRIATION BY THE GENERAL ASSEMBLY FOR THE DIRECT
ANDINDIRECT COSTS ASSOCIATED WITH THE IMPLEMENTATION OF THISSECTION. ANY
MONEYS IN THE FUND NOT EXPENDED FOR THE PURPOSES OF THIS SECTION MAY BE
INVESTED BY THE STATE TREASURER AS PROVIDED BY LAW. ALL INTEREST AND
INCOME DERIVED FROM THE INVESTMENT AND DEPOSIT OF MONEYS IN THE FUND
SHALL BE CREDITED TO THE FUND. ANY UNEXPENDED AND UNENCUMBERED MONEYS
REMAINING IN THE FUND AT THE END OF A FISCAL YEAR SHALL REMAIN IN THE FUND
AND SHALL NOT BE CREDITED OR TRANSFERRED TO THE GENERAL FUND OR ANOTHER
FUND.

SECTION 2. Article 32 of'title 22, Colorado Revised Statutes, is amended BY
THE ADDITION OF A NEW SECTION to read:

22-32-135. Financial literacy curriculum. (1) THE GENERAL ASSEMBLY
HEREBY FINDS THAT:

(a) LIFE SKILLS SUCH AS THE ABILITY TO FORMULATE A HOUSEHOLD BUDGET,
BALANCE A CHECKING ACCOUNT, READ AND UNDERSTAND THE TERMS AND
CONDITIONS OF A CREDIT CARD, AND OTHERWISE MANAGE PERSONAL FINANCES ARE
CRITICAL TO A PERSON'S SUCCESS IN TODAY'S ECONOMY.

(b) IN FEBRUARY AND MARCH OF 2000, IN A SURVEY OF HIGH SCHOOL SENIORS
DESIGNED TO TEST THEIR KNOWLEDGE OF PERSONAL FINANCE BASICS, THE STUDENTS
ANSWERED ONLY FIFTY-ONE AND NINE TENTHS PERCENT OF THE QUESTIONS
CORRECTLY, RECEIVING A FAILING GRADE.
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(C) MANY STUDENTS GRADUATE FROM HIGH SCHOOL WITHOUT HAVING LEARNED
CRUCIAL PERSONAL FINANCIAL MANAGEMENT SKILLS, ALTHOUGH MANY HAVE
ALREADY OBTAINED THEIR FIRST CREDIT CARDS.

(d) RECENT STUDIES OF CONSUMER FINANCES BY THE FEDERAL RESERVE BOARD
SHOW THAT, AT THE END OF THE THIRD QUARTER OF 1999, HOUSEHOLD DEBT IN THE
UNITED STATES TOTALED OVER SIX TRILLION THREE HUNDRED BILLION DOLLARS.
ALMOST ONE TRILLION FOUR HUNDRED BILLION DOLLARS OF THIS DEBT WAS
CONSUMER CREDIT DEBT, WHILE FOUR TRILLION FOUR HUNDRED BILLION DOLLARS
CONSISTED OF MORTGAGE DEBT.

(e) WITH THE RECENT GROWTH IN CONSUMER DEBT AND THE APPARENTLY LOW
LEVEL OF EDUCATION AND UNDERSTANDING WITH REGARD TO PERSONAL FINANCES,
IT ISIMPERATIVE THAT THE PUBLIC SCHOOLS OF THE STATE PROVIDE STUDENTS WITH
A THOROUGH, HIGH-QUALITY CURRICULUM OF FINANCIAL LITERACY TO ENABLE
STUDENTS TO UNDERSTAND AND MASTER PERSONAL FINANCE SKILLS, INCLUDING, AT
AMINIMUM, MANAGING BANK ACCOUNTS, HOUSEHOLD BUDGETING, UNDERSTANDING
AND MANAGING PERSONAL DEBT, AND MANAGING PERSONAL SAVINGS AND
INVESTMENT.

(2) AS USED IN THIS SECTION, "FINANCIAL LITERACY" MEANS KNOWLEDGE OF
PERSONAL FINANCES THAT IS SUFFICIENT TO ENABLE A PERSON TO MANAGE SAVINGS,
INVESTMENT, AND CHECKING ACCOUNTS, TO DESIGN AND MAINTAIN A HOUSEHOLD
BUDGET, TO MANAGE PERSONAL DEBT, TO UNDERSTAND CONSUMER CREDIT AND
FINANCE, TO MANAGE PERSONAL CREDIT OPTIONS, AND TO UNDERSTAND AND SELECT
AMONG SHORT-TERM AND LONG-TERM INVESTMENT OPTIONS.

(3) EACH SCHOOL DISTRICT BOARD OF EDUCATION IS STRONGLY ENCOURAGED TO
ADOPT AS PART OF ITS DISTRICT CURRICULUM COURSES PERTAINING TO FINANCIAL
LITERACY TO BE TAUGHT IN GRADE-APPROPRIATE COURSES AT THE ELEMENTARY,
MIDDLE, JUNIOR HIGH, AND HIGH SCHOOL GRADE LEVELS. WHEN SELECTING
MATHEMATICS AND ECONOMICS TEXTBOOKS, EACH SCHOOL DISTRICT IS STRONGLY
ENCOURAGED TO SELECT THOSE TEXTS THAT INCLUDE SUBSTANTIVE PROVISIONS ON
PERSONAL FINANCE, INCLUDING PERSONAL BUDGETING, CREDIT, DEBT MANAGEMENT,
AND SIMILAR PERSONAL FINANCE TOPICS.

(4) EACH SCHOOL DISTRICT BOARD OF EDUCATION IS FURTHER ENCOURAGED TO
ADOPT SUCCESSFUL COMPLETION OF A COURSE IN FINANCIAL LITERACY AS A
GRADUATION REQUIREMENT.

SECTION 3. Appropriation. (1) Inaddition to any other appropriation, there
is hereby appropriated, out of any moneys in the financial literacy cash fund created
in section 22-2-127 (6), Colorado Revised Statutes, not otherwise appropriated, to
the department of education, for the fiscal year beginning July 1, 2004, the sum of
thirty-nine thousand one hundred fourteen dollars ($39,114), or so much thereof as
may be necessary, for the implementation of this act.

(2) Ifinsufficient moneys are credited to the financial literacy cash fund created
in section 22-2-127 (6), Colorado Revised Statutes, to fund the appropriation made
pursuant to subsection (1) of this section, in addition to any other appropriation, there
is hereby appropriated, out of any moneys in the state education fund created in
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section 17 (4) of article IX of the state constitution not otherwise appropriated, to the
department of education, for the fiscal year beginning July 1, 2004, the sum of
thirty-nine thousand one hundred fourteen dollars ($39,114), or so much thereof as
may be necessary to appropriate to the department of education a total amount of
thirty-nine thousand one hundred fourteen dollars ($39,114) for the implementation
of this act.

SECTION 4. Safety clause. The general assembly hereby finds, determines, and
declares that this act is necessary for the immediate preservation of the public peace,
health, and safety.

Approved: June 4, 2004
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