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CHAPTER 412

_______________

GOVERNMENT - STATE
_______________

SENATE BILL 03-222

BY SENATOR(S) McElhany, Andrews, Arnold , Evans, Fitz-Gerald, Gro ff, Grossman, Hillman, Isgar, Jones, Lamborn, M ay R.,

Nicho l, Ph illips, Tap ia, Tupa, and  Windels;

also REPRESE NTATIVE(S) King, Young, Berry, Brophy, Crane, Fritz, Garcia, May M., Rhodes, and Sp ence.

AN ACT

CONCERNING A REQUIREMENT THAT THE GENERAL FUND SURPLUS BE DETERMINED BASED UPON THE

ACCRUAL  SYSTEM OF  ACCOUNTING , AS ENUNCIATED BY  THE GOVERNME NTAL ACCOUNTING

STANDARDS BOARD .

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1.  24-75-201 (2), Colorado Revised Statutes, is amended to read:

24-75-201.  General fund - general fund surplus.  (2) (a)  The general fund
surplus shall be determined based upon the accrual system of accounting, as
enunciated by the governmental accounting standards board; except that, FOR STATE

FISCAL YEARS COMMENCING BEFORE JULY 1, 2003, any general fund revenues that are
designated as state revenues in excess of the constitutional limitation on state fiscal
year spending shall be included as unrestricted revenues in the general fund surplus
for the fiscal year in which such excess revenues were accrued.  Such excess
revenues shall be restricted in the next fiscal year to preserve their availability for
refund unless voters have authorized the state to retain such excess revenues.

(b) (I)  For state fiscal years commencing on or after July 1, 2002, the general fund
surplus shall be determined as specified in paragraph (a) of this subsection (2); except
that an amount of general fund revenues that is designated as state revenues in excess
of the constitutional limitation on state fiscal year spending and that is equal to the
lesser of the total amount of general fund revenues in excess of the amount needed to
fund general fund obligations for the current fiscal year or twenty-five million dollars
shall be reserved in the year in which it is accrued.  Moneys reserved pursuant to this
subparagraph (I) may be expended only if the general assembly by law requires the
state to resume the use of the accrual system of accounting, as enunciated by the
governmental accounting standards board, to determine the general fund surplus.
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(II)  As used in this paragraph (b), "general fund obligations" means:

(A)  General fund appropriations required by permanent statute or constitutional
provision;

(B)  General fund appropriations up to the amount of the statutory limitation on
state general fund appropriations set forth in section 24-75-201.1;

(C)  General fund appropriations that are exceptions to the statutory limitation on
state general fund appropriations set forth in section 24-75-201.1;

(D)  Any moneys transferred to the controlled maintenance trust fund pursuant to
section 24-75-302.5 for designation as all or part of the state emergency reserve
required by section 24-77-104 (1) (c);

(E)  Any moneys in excess of the constitutional limitation on state fiscal year
spending that are required to be refunded in the current fiscal year or expended in the
current fiscal year in a manner approved by the voters of the state pursuant to section
20 of article X of the state constitution; and

(F)  The reserve required to be maintained pursuant to section 24-75-201.1 (1) (d).

SECTION 2.  Effective date.  This act shall take effect July 1, 2003.

SECTION 3.  Safety clause.  The general assembly hereby finds, determines, and
declares that this act is necessary for the immediate preservation of the public peace,
health, and safety.

Approved: June 5, 2003
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