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CHAPTER 341

LABOR AND INDUSTRY

HOUSE BILL 02-1135

BY REPRESENTATIVE(S) Williams T., Cloer, Coleman, Daniel, Decker, Garcia, Hodge, Kester, King, Larson, Ragsdale, Snook,
Spence, Spradley, Tochtrop, Borodkin, Boyd, Jehn, Jameson, and Vigil;
aso SENATOR(S) Windels, Anderson, Entz, Hanna, May, and Nichol.

AN ACT

CONCERNING THE COLORADO COMPENSATION INSURANCE AUTHORITY.

Be it enacted by the General Assembly of the State of Colorado:
SECTION 1. 8-45-101, Colorado Revised Statutes, is amended to read:

8-45-101. Pinnacol Assurance creation - powers and dutlos (1) Thereis
hereby created 3 PINNACOL
ASSURANCE, which shall bea-bedy—eerpelﬁe—aﬁd a poI |t|cal subd|V|S|on of the state
Fhe-adthority AND SHALL OPERATE AS A DOMESTIC MUTUAL INSURANCE COMPANY
EXCEPT AS OTHERWISE PROVIDED BY LAW. PINNACOL ASSURANCE shall not be an
agency of state government, nor shall it be subject to administrative direction by any
state agency except as provided in this article, and except for the purposes of the
"Colorado Governmental Immunity Act", article 10 of title 24, C.R.S. PINNACOL
ASSURANCE SHALL NOT BE DISSOLVED EXCEPT BY THE GENERAL ASSEMBLY. SECTION
10-12-411, C.R.S,, SHALL NOT APPLY TO PINNACOL ASSURANCE.

(2) (a) Effeetiveddty-1-1989; The powers of theatitherity PINNACOL ASSURANCE
shall be vested in the board of directors of
adtherity PINNACOL ASSURANCE, which shall have seven NINE members. The
members of the board shall be appointed by the governor with the consent of the
senate. Of the seven NINE members, four shall be employers whose liability under
articles 40 to 47 of this title is insured by
adtherity PINNACOL ASSURANCE with one of such employers to be a farmer or
rancher. Fwo THREE of the seven NINE members shall be employees of employers
whose liability under articles 40 to 47 of this title is insured by
PINNACOL ASSURANCE. One of the seven NINE
members shall be experienced in the management and operation of insurance

Capital lettersindicate new material added to existing statutes; dashes through words indicate deletions
from existing statutes and such material not part of act.
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companies as defined in section 10-1-102 (4), C.R.S. Such member shall not
concurrently serve as an owner, a shareholder, an officer, an employee, an agent of,
orin any other capadty W|th any business wh|ch competes with t-he—eeterade

1992—“Fhereafter= PINNACOL ASSURANCE ONE OF THE NINE MEMBERS SHALL BE
EXPERIENCED IN FINANCE ORINVESTMENTS, BUT SHALL NOT BEAN EMPLOY ER WHOSE
LIABILITY UNDER ARTICLES 40 TO 47 OF THIS TITLE IS INSURED BY PINNACOL
ASSURANCE. Thetermof officefor each such member shall befiveyears. Theinitiat
appointees may serve on atemporary basisif the senate is not in session when they
are appointed until the senateisin session and is able to confirm such appointments.
Vacancies on the board shall be filled by appointment of the governor for the
remainder of any unexpired terms. The board shall elect a chairman annually from
its membership.

(b) The six members of the board who were serving as of January 1, $989 2002,

shaII continue to Serve untHﬂuI—y—l—lQS9—9n—eebetereduty—1—lQSQ—the—geverner

meraab&s—ef—the—bewd—ef—feetrveﬂuw—l—l%g UNTIL THE COM PLETION OF EACH

MEMBER'STERM. NEW MEMBERS OF THE BOARD SHALL BE APPOINTED PURSUANT TO
PARAGRAPH (@) OF THIS SUBSECTION (2).

() THEBOARD SHALL HAVE THE POWERS, RIGHTS, AND DUTIES OF THE BOARD OF
DIRECTORS OF A DOMESTIC MUTUAL INSURANCE COMPANY, EXCEPT AS OTHERWISE
PROVIDED BY LAW.

(3) Members of the board

; shall be compensated one hundred forty doI lars per di em pI us

their actual and necmry expenses. Per diem compensation, not to exceed thirty
daysin any calendar year shaII be pa|d onIy when the board is transacti ng off|C|aI

(4) On and after July 1, 3987 2002, the powers, duties, and functions formerly
exercised by thestate COLORADO compensatlon msurancefunel AUTHORITY may be
exercised b y

(5) The board shal:

(a) (1) Appointthemanagerefthe Ceterade-compensal terthsuraneeauthor Al
CHIEF EXECUTIVE OFFICER OF P| NNACOL ASSURANCE who shall Serve under contract
and appoint, hire, or delegate the authority to hire such other staff as may be
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necessary to carry out the duties o
PINNACOL ASSURANCE.

(I1) 1FAN EXECUTIVE OFFICER OF PINNACOL ASSURANCE ISAPPOINTED PURSUANT
TO SUBPARAGRAPH (l) OF THIS PARAGRAPH (@) AND SUCH EXECUTIVE OFFICER
APPOINTS, HIRES, OR DELEGATESDUTIESTOANY OTHER STAFF NECESSARY TO CARRY
OUT THE DUTIES OF PINNACOL ASSURANCE, AND THE EXECUTIVE OFFICER OR OTHER
STAFF RECEIVES TOTAL COMPENSATION, INCLUDING BONUSES OR DEFERRED
COMPENSATION, IN AN AMOUNT EQUAL TO OR GREATER THAN ONE HUNDRED FIFTY
THOUSAND DOLLARS ANNUALLY, SUCH COMPENSATION INFORMATION SHALL BE A
PUBLIC RECORD.

(b) Develop and approve an annual budget;

(c) Establlsh general pohuasand procedurasfor the operatlon and adml nistration

(€) Promulgate rttes POLICIESAND PROCEDURES that establish the bas s by whi ch
employer premiums payable to the-Cete ]
PINNACOL ASSURANCE are determined. The board may establlsh dlfferent rat& for
employerswho meet the requirements established by the board for any classification
after complying with therequirementsof part 4 of article 4 of title 10, C.R.S., solong
as those rates are not excessive, inadequate, or unfairly discriminatory.

{e5) (f) Offer to provideworkers compensationinsurance and employer'sliability
insurance covering any liability of Colorado employers on account of personal
injuries sustained by, or the death of, any employee. Fheboard NOTHING IN THIS
ARTICLE SHALL BE INTERPRETED TO PERMIT PINNACOL ASSURANCE TOPROVIDEANY
OTHERTYPE OFINSURANCE OR TO PROVIDE INSURANCE TO EMPLOY ERSTHAT ARENOT
COLORADO EMPLOYERS. PINNACOL ASSURANCE shall not refuse to insure any
Colorado employer or cancel any insurance policy dueto therisk of |oss ORAMOUNT
OF PREMIUM, except as otherwise provided in thistitle.

 (0) Review and streamline administrative procedures,
{g) (h) Oversee the operations and make necessary personnel changes,

{hy (i) Review the investigative procedures and implement changes to expedite
investigations;

) (j) Review and recommend legidation pertaining to workers' compensationin
articles 40 to 47 of thistitle and to clarify legal concepts related thereto;

) (K) Review themethod of cal culation of the experience modification factor with
the object of prowdlng maX|mum mcentwas for job safety,_aﬁel—submﬁ
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& () Establishgeneral policiesand procedures by rule and regul ation concerning
medical care cost containment practices under articles 40 to 47 of thistitle.

(6) Article4 of title24, C.R.S., shall not apply to the promul gation of any policies
OR procedur&saﬁel-rulﬁ—aﬁel-reguraﬁeﬁs authorized by subsection (5) of this section.

85 (7) i therity
may sell services, |nclud|ng but not I|m|ted to medlcal bill processing, whieh THAT
are devel oped pursuant to its powers under this article.

aufheﬁt-y EMPLOYEES OF PINNACOL ASSURANCE shaII be exempt from the state
personnel systembut shall, by acceptance of employment, besubject tothe provisions
of article 51 of title 24, CRS. Fhe-authority PINNACOL ASSURANCE shall provide
for the deduction of employer and employee contributions from salary and for
payment to the associ ati on of such deductionsandfor any other paymentswhieh THAT
would be due from a state employer.
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&1 (9) Notwithstanding any provision of law to the contrary, the claim files of
injured employees, the policy files of employers, and all businessrecordsrelating to
the determination of ratesthat are not required to be disclosed by any other insurance
company shall not be subject to the provisions of part 2 of article 72 of title 24,
CRS.

&2 (10) With respect to meetings of the-Celoerade—compensation—asdrance
adthority PINNACOL ASSURANCE, matters relating to the claim files of injured
employees and palicy files of employers shall not be subject to the provisions of part
4 of article 6 of title 24, C.R.S.

13) (11) FheCoteradocompensa fOrAS Hthertty PINNACOL ASSURANCE
may enter into cooperatrve arrangements with any public or private entity for the
purposeof carrying out its powers, duties, and functions. Nothinginthissectionshall
requireor beinterpreted to require an employer to provide health insurance coverage
for its employees.

(12) NOTWITHSTANDING THE PROVISIONS OF SUBSECTION (1) OF THIS SECTION,
UPON THE ATTAINMENT OF A REASONABLE SURPLUS AS SET FORTH IN SECTION
8-45-111, THE "COLORADO GOVERNMENTAL IMMUNITY ACT", ARTICLE 10 OF TITLE
24, C.R.S,, SHALL NOT APPLY TO PINNACOL ASSURANCE.

(13) ANY MEMBER OF THE BOARD WHO OWNS AT LEAST TEN PERCENT OF AN
ENTITY THAT ENTERSINTOA CONTRACT WITH PINNACOL ASSURANCE SHAL L DISCLOSE
THE BOARD MEMBER'SOWNERSHIPINTEREST IN THEENTITY. THISDISCLOSURE SHALL
BE A PUBLIC RECORD.

SECTION 2. 8-45-102, Colorado Revised Statutes, is amended to read:

8-45-102. Pinnacol Assurance fund created - control of fund. (1) Thereis
hereby created inthe statetreasury afund, to beknown asthe
tasurance-atthority PINNACOL ASSURANCE fund, for the benefit of injured and the
dependents of killed employees, which shall be administered in accordance with the
provisions of this article by the board. Such administration shall be without liability
onthepart of thestate, beyond the amount of said fund, constituted asprovidedinthis
article. THE STATE SHALL HAVE NO LIABILITY FOR THE SOLVENCY OR FINANCIAL
CONDITION OF THE FUND.

(2) The manager CHIEF EXECUTIVE OFFICER is vested with full power and
jurisdictionover theadministration of the€ete H
fure PINNACOL ASSURANCE and may appoint such subordr nate offrcers as may be
necessary for the efficient operation of
adtherity PINNACOL ASSURANCE and may do and perform all things, whether
specifically designatedinthisarticleor inadditionthereto, which THAT are necessary
or convenient in the exercise of any power or jurisdiction over saieHtine PINNACOL
ASSURANCE in the administration thereof under the provisions of thisarticleasfully
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and completely asthe head of a privateinsurance company might or could do, subject,
however, to all the provisions of this article AND OTHER APPLICABLE LAW.

(3) Contral of all moneys in the 6
PINNACOL AssURANCE fund shall betransferred tothe board wh| ch shaII adml ni ster
the fund and use such moneys for the purposes of this article.

(4) The ¥ PINNACOL ASSURANCE fund

shall be a continuing fund and shaII consrst of al premiums received and paid into
said fund for compensation insurance, all property and securities acquired by and
through the use of moneys belonging to said fund, and all interest earned upon
moneys belonging to said fund and deposited or invested.

8-45-120: Said fund shall be applicable to the payment of the salaries of the
employeesof thefund andtoitsother operating expenses and to the payment of losses
sustai ned or liabilitiesi ncurred under the contracts or policiesof insuranceissued by

accordance with the prowsrons of artlclas 40 to 47 of thistitle. All moneys in the
fund previously known as the state COLORADO compensetlon insurance AUTHORITY
fund shall betransferredintothe y
Juhy-1-1987 PINNACOL ASSURANCE FUND ON JULY 1 2002

(5) The moneys in the €ete y
AssuraNCE fund shall be continuously aval I abI e for the purposes of thisarticleand
shall not be transferred to or revert to the general fund of the state at the end of any
fiscal year. ALL REVENUES, MONEY S, AND ASSETSOF PINNACOL ASSURANCE BELONG
SOLELY TO PINNACOL ASSURANCE. THE STATE OF COLORADO HASNO CLAIM TONOR
ANY INTEREST IN SUCH REVENUES, MONEY'S, AND ASSETS AND SHALL NOT BORROW,
APPROPRIATE, OR DIRECT PAYMENTS FROM SUCH REVENUES, MONEY'S, AND ASSETS
FOR ANY PURPOSE.

SECTION 3. 8-45-103, Colorado Revised Statutes, is amended to read:

8-45-103. Board tofix rates- chief executive officer toadminister rates- sue
and be sued - contracts- careof injured. (1) Theboard shall havefull power and
it is its duty to fix and determine the rates to be charged by the—Cetorado
eommpensatton-thsdranee-attherity-fund PINNACOL ASSURANCE for compensation

insurance.

(2) Themanager CHIEF EXECUTIVE OFFICER shall manage and conduct all business
and affairs in relation to the rates to be charged by the-Ceterade-compensation
tRsuranee-atithertty-fund PINNACOL ASSURANCE for compermtl on insurance wh| ch
shall be conducted in the name o
PINNACOL ASSURANCE, and in that name, without any other name t|tIe or authorlty,
the manager CHIEF EXECUTIVE OFFICER may:

(@) (1) Sueandbesuedinall the courts of this state, or of any other state, or of the
United States, and in actions arising out of any act, deed, matter, or thing made,
omitted, enteredinto, done, or sufferedin connectionwith
Hasuraneeadtherity-fund PINNACOL A SSURANCE and the admi ni strati on, management,
or conduct of the business or affairs relating thereto;, and the manager CHIEF
EXECUTIVE OFFICER shall be authorized to employ counsel to represent the-fund
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PINNACOL ASSURANCE in any action.

(I Nothinginthisparagraph (a) shall be construed to waive any provisions of the
"Colorado Governmental Immunity Act”, article 10 of title24, C.R.S., nor shall it be
construed to waive immunity of the state of Colorado from suit in federal court,
guaranteed by the eleventh amendment to the constitution of the United States.

not, nor shall any officer or employee of

adtherity PINNACOL ASSURANCE, or entities or parties with whom it contracts for
services, be personally liablein a private capacity for or on account of any act done
or omitted or contract or other obligation entered into or undertaken in an official
capacity in good faith and without intent to defraud in connection with the
administration, management, or conduct of the-Ceterade-compensation-sdrance
adtherity-fune PINNACOL ASSURANCE, its business, or other affairs relating thereto.

SECTION 4. Repeal. 8-45-104, Colorado Revised Statutes, is repealed as
follows:

8 45 104 Blanksfurnrshed by state. ?he—be&d—shaH—prep&e—and—fumrsh—te

SECTION 5. 8-45-105, Colorado Revised Statutes, is amended to read:

8-45-105. Places of employment classified - amount of premiums. (1) The
board may classfy the pIaces of employment of employers insured tnRder—the
- y—fine BY PINNACOL ASSURANCE into
classesin accordance W|th the nature of the business in which they are engaged and
the probable hazard or risk of injury to their employees. It shall determine the
amount of the premiums whieh THAT such employers shall pay to saie-Ceterade
PINNACOL ASSURANCE, and may prescribein
what manner such premiums shall be paid, and may change the amount thereof both
in respect to any or all of such employers as circumstances may require, and the
condition of their respective plants, establishments, or places of work inrespect tothe
safety of their employees may justify. All such premiums shall be levied on abasis
that shall be fair, equitable, and just as among such employers.
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SECTION 6. 8-45-106 (1), Colorado Revised Statutes, is amended to read:

8-45-106. Insuranceat cost - board may impose surchar ges. (1) Itistheduty
of theboard, in the exercise of the powers and discretion conferred uponiit by articles
40 to 47 of thistitle, ultimately to fix and maintain, for each class of occupation, the
Iow&st p0$|ble rates of prem| um consstent with the maintenance of a solvent
y PINNACOL ASSURANCE fund, and the
creation and malntenance of a reasonable surplus after the payment of legitimate
claims for injury and death, that may be authorized to be paid from the Eeterade

PINNACOL AssURANCE fund for the benefit of
injured and dependents of killed employees.

SECTION 7. 8-45-107, Colorado Revised Statutes, is amended to read:

& (1) The rates somade shall be that THE percentage of the payroll of any
employer which THAT, on the average, shall produce a sufficient sum to:

(@) Carry all claimsto maturity such that the rates shall be based upon the reserve
and not upon the assessment plan;

(b) Produce areasonable surplus as provided in articles 40 to 47 of thistitle, and
to cover the catastrophe hazard, and te+rsdre ENSURE the payment to employees and
their dependents of the compensation provided in said articles.

3} (2) In determining the amount of reserve to be laid aside to meet deferred
payments according to awards, such reserve shalt MAY be ascertained by finding the
present worth of such deferred medical and indemnity payments calculated at a rate
of interest not higher than six percent per annum and such calculations of disability
indemnity benefits shall be made according to atable of mortality not lower than the
American experience table of mortality and, in the discretion of the board, by such
other and further methods as will result in the establishment of adequate reserves.

(3) THE AMOUNTS RAISED FOR THE PINNACOL ASSURANCE FUND SHALL



Ch. 341 Labor and Industry

ULTIMATELY BECOMENEITHERMORE NOR LESSTHAN NECESSARY TOMAKE THEFUND
SELF-SUPPORTING, WHICH INCLUDES THE ATTAINMENT AND MAINTENANCE OF AN
ADEQUATE SURPLUSAS DETERMINED IN ACCORDANCE WITH SECTION 8-45-111, AND
THE PREMIUMS OR RATES LEVIED FOR SUCH PURPOSE SHALL BE SUBJECT TO
READJUSTMENT FROM TIME TO TIME BY THE BOARD AS MAY BECOME NECESSARY .

SECTION 8. Repeal. 8-45-109, Colorado Revised Statutes, is repealed as
follows:

SECTION 9. Repeal. 8-45-110, Colorado Revised Statutes, is repealed as
follows:

8-45-110. Board to keep accounts - readj ustment by board of rates. qihe

SECTION 10. 8-45-111, Colorado Revised Statutes, is amended to read:

8-45-111. Portions of premiums paid carried to surplus. The board shall set
as de such proport| onasit may deem necmry of the earned premiums paid into the
y PINNACOL ASSURANCE fund, as a
contribution to the surpl usof thefund Nolater than January 1, 2001, theboard shall
submit a plan for approval by the commissioner of insurance for the attainment of a
reasonable surplus as determined in accordance with section 10-3-201, C.R.S,, or,
such surplus as approved by the commissioner of insurance.

SECTION 11. 8-45-112, Colorado Revised Statutes, is amended to read:

8-45-112. Amendment of rates- distributionto policyholders. Theboard may
amend at any time the rates for any class. No contract of insurance between the
A y PINNACOL ASSURANCE and any employer

shall bein effect unt|I apollcy or binder has been actually issued by the board and
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bearel— Not I&ss often than once ayear themaaag& CHIEF EXECUTIVE OFFI CER shaII
tabulate the earned premiums paid by policyholders of
PINNACOL ASSURANCE. Should the experience of the
PINNACOL AssURANCE fund show a credit balance and after payment of all amounts
whieh THAT havefallen due because of operating expenses, injury, or death, and after
setting aside proper reserves, the board shall distribute such credit balance to the
policyholders who have a balance to their credit in proportion to the premium paid
and lossesincurred by each such policyholder during the preceding insurance period.
In the event any such policyholder fails to renew a policy t-the—Ceteratde
WITH PINNACOL ASSURANCE for the period
following the period in which said dividends were earned, said policyholder shall be
entitled to said credit dividend if such policy isterminated in good standing. In the
event an employer actually discontinues business, said employer's policy shall be
cancelled, and the dividend, if any, when ascertained, shall be returned to the
employer.

SECTION 12. 8-45-113, Colorado Revised Statutes, is REPEALED AND
REENACTED, WITH AMENDMENTS, to read:

8-45-113. New policiesissued - when. PINNACOL ASSURANCE SHALL NOT BE
REQUIRED TO ISSUE A NEW POLICY OF INSURANCE TO AN EMPLOYER UNTIL ALL
MONEY S DUE PINNACOL ASSURANCE HAVE BEEN PAID, ALL PREMIUMS HAVE BEEN
PAID ON ALL CANCELLED POLICIES, AND THE EMPLOYER HAS COMPLIED WITH ALL
PROVISIONS OF SUCH CANCELLED POLICIES.

SECTION 13. Repeal. 8-45-114, Colorado Revised Statutes, is repealed as
follows:

8- 45 114 Adj ustment of premlums m—ﬂae—event—t-he—ameunt—ef—premﬂﬁ

SECTION 14. Repeal. 8-45-115, Colorado Revised Statutes, is repealed as
follows:
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8-45-115. Deter mmatlon of premlum payment in advance deductlbles

SECTION 15. Repeal. 8-45-116, Colorado Revised Statutes, is repealed as
follows:

SECTION 16. Theintroductory portionto8-45-117 (1) and 8-45-117 (1) (b), (3),
(4), and (5), Colorado Revised Statutes, are amended, and the said 8-45-117 is
further amended BY THE ADDITION OF THE FOLLOWING NEW
SUBSECTIONS, to read:

8-45-117. Regulation by commissioner of insurance. (1) Fhe-Ceterade
PINNACOL ASSURANCE shall be subject to
regulation by the commissioner of insurance as provided in:

(b) Part4of article4 of title 10, C.R.S,, pertaining to rate regulation; however if
the PURE PREMIUM rates used by the ]

PINNACOL ASSURANCE are the national council on compermtlon insurance rat&s
previously approved by the commissioner of insurance,

PINNACOL A SSURANCE may usedifferent PURE PREMIUM ratesfor
employers who meet the requirements established by the board of directors after
complying with the requirements of part 4 of article 4 of title 10, C.R.S., concerning
typell insurers;

~ (3) Nothinginthissectionshall be construed to subject the Ceteradeeompensation
PINNACOL ASSURANCE to any premium tax assessed pursuant to
title 10, C.R.S.

(4) The cost of examinations performed in accordance with section 8-45-121 (4)
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shall be billed by the commissioner to the-atitherity PINNACOL ASSURANCE at
prevailing hourly rates based upon time records kept by the commissioner. Any such
payment received by the commissioner is hereby appropriated to the division of
insurance in addition to any other funds appropriated for its normal operation.

(5) At suchtime as areasonable surplus of the Eeterate-eompensationinsarance
adthority PINNACOL ASSURANCE fund is reached | pursuant to section 8-45-111 or
PINNACOL ASSURANCE failsto
comply W|th the plan to attal n a reasonable surplus as set forth in section 8-45-111,
PINNACOL ASSURANCE shall be
subject to regulatlon by the commlssoner of insurance as provided in section
10-1-205 (7) and part 4 of article 3 of title 10, C.R.S,, to the extent consistent with
the provisions of this article.

(6) NOTWITHSTANDING THE PROVISIONSOF SECTIONS8-45-102 (1) AND 8-45-118,
UPON THE ATTAINMENT OF A REASONABLE SURPLUS AS SET FORTH IN SECTION
8-45-111 AND VERIFIED BY AUDIT AND EXAMINATION PERFORMED IN ACCORDANCE
WITH SECTION 8-45-121, ALL OF THE MONEYSIN THE PINNACOL ASSURANCE FUND
SHALL BE TRANSFERRED OUT OF THE STATE TREASURY AND INTOTHE CUSTODY OF THE
BOARD OF PINNACOL ASSURANCE. THE BOARD SHALL THEREAFTER CONTROL THE
INVESTMENT OF THE FUND PURSUANT TO THE REQUIREMENTSSET FORTH IN PART 2 OF
ARTICLE 3OFTITLE 10, C.R.S.

(7) NOTWITHSTANDING THE PROVISIONSOF SECTIONS8-45-102 (1) AND 8-45-118,
UPON THE TRANSFER OF THE MONEYS IN THE PINNACOL ASSURANCE FUND IN
ACCORDANCE WITH SUBSECTION (6) OF THIS SECTION, THE BOARD OF PINNACOL
ASSURANCE SHALL MAKE ALL DISBURSEMENTS, AND SUCH DISBURSEMENTS SHALL
NOT BE MADE UPON STATE WARRANTS.

(8) NOTWITHSTANDING THEPROVISIONSOF SECTIONS8-45-102 (1) AND 8-45-119,
UPON THE TRANSFER OF THE MONEYS IN THE PINNACOL ASSURANCE FUND IN
ACCORDANCE WITH SUBSECTION (6) OF THIS SECTION, THE STATE TREASURER SHALL
NOT BE REQUIRED TO GIVE ANY BOND AS CUSTODIAN OF THE PINNACOL ASSURANCE
FUND.

(9) AFTER THE TRANSFER OF THE MONEY SIN THE PINNACOL ASSURANCE FUND IN
ACCORDANCE WITH SUBSECTION (6) OF THIS SECTION, IF THE COMMISSIONER OF
INSURANCE PLACES PINNACOL ASSURANCE UNDER DIRECT SUPERVISION PURSUANT TO
THE PROVISIONS OF SECTION 10-3-405, C.R.S., THE MONEYS IN THE PINNACOL
ASSURANCE FUND MAY BE TRANSFERRED BACK TO THE CUSTODY OF THE STATE
TREASURY PURSUANT TO SECTIONS 8-45-102 (1), 8-45-118, AND 8-45-119 AND THE
STATE TREASURER SHALL CONTROL THE INVESTMENT OF THE FUND PURSUANT TO
SECTION 8-45-120. THE TRANSFER OF FUNDSSHAL L BE UNDER SUCH CONDITIONSAND
WITHIN SUCH TIME PERIOD AS THE STATE TREASURER AND THE COMMISSIONER OF
INSURANCE DEEM APPROPRIATE.

(10) PINNACOL ASSURANCE SHALL NOT ACQUIRE OR CONTROL ANY OTHER
INSURER.

SECTION 17. 8-45-118, Colorado Revised Statutes, is amended to read:
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8-45-118. Treasurer custodian of fund - disbursements. (1) The state
treasurer shall be the custodian of the €ele

PINNACOL AssURANCE fund, and all di sbursementstherefrom shall be pald elther by
the state treasurer upon warrantsdrawnin accordancewith law upon vouchersissued
by the board upon order of the manager CHIEF EXECUTIVE OFFICER, or by or under the
direction of the manager CHIEF EXECUTIVE OFFICER in such other manner asthe state
treasurer may approve. In every case occurring in which awarrant has been drawn
inaccordance with law against the state treasurer upon vouchersissued by theboard
for payment of any sum of money from the

adtherity PINNACOL ASSURANCE fund, or when another form of payment has been
made from such fund by or under the direction of the franager CHIEF EXECUTIVE
OFFICER, and the time within which said warrant or other form of payment shall be
presented for payment in order to be valid has not been stamped, printed, or written
acrossthefacethereof, or otherwise specified, and aperiod of six months has elapsed
since the issuance of such warrant or other form of payment, during which no person
entitled thereto, or the proceeds thereof, has presented the same to the state treasurer
for payment, or appeared to claim the funds so authorized to be paid from the hands
of the statetreasurer or the manager CHIEFEXECUTIVE OFFICER, suchwarrant or other
form of payment may in the discretion of the manager CHIEF EXECUTIVE OFFICER be
posted for cancellation, and thereafter cancelled and set aside.

(2) In every such case in which it is proposed to cancel any such warrant, the
fmanager CHIEF EXECUTIVE OFFICER shall causeanoticetobedrawninduplicate, with
a description of said warrant containing the amount, number, date of issuance, and
name of payee, and shall cause one copy of said notice to be posted in a conspicuous
place whieh THAT is open to the public in the office of said board and one copy to be
ddivered to the state treasurer. If, at the end of one month after the posting of such
notice and the delivery of a copy to the state treasurer, such warrant is not presented
for payment and no person entitled to the proceeds thereof appearsto claimthefunds
so authorized to be paid in said warrant, said warrant may be cancelled as provided
in this section.

(3) The state treasurer shall, theredpen; upon the request of the manager CHIEF
EXECUTIVE OFFICER, transfer any such funds held to the credit of or for the payment
of suchwarrant back to the credit of the Setera a
PINNACOL ASSURANCE fund. If at any time thereafter appllcatlon shaII be madefor
the reissuance of such warrant, the same may be reissued, if the claim whieh THAT
it represents appearsto bevali dand till outstandi ng. Such reissued warrant shall be
made payable from the moneys on deposit in the

PINNACOL ASSURANCE fund and shall be made payable to the person
entitled to the proceeds thereof.

(4) EXCEPT ASPROVIDED IN SECTION 8-45-117, the powers and discretion granted
in this section to the manager CHIEF EXECUTIVE OFFICER and the state treasurer shall
obtal ninall cases relati ng to the warrants or other forms of payment drawn on the
¥ PINNACOL ASSURANCE fund, anythingto

the contrary |n any statute not\Nlthstandl ng.

SECTION 18. 8-45-119 (1), Colorado Revised Statutes, is amended to read:

8-45-119. Statetreasurer to give separate bond ascustodian. (1) The state
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treasurer shall give a separate and additional bond in such amount as may be fixed
by theboard with suretiesto be approved by the governor, conditioned for thefaithful
performance of the statetreasurer's duti es as custodian of the Eeterade-compensation
tastranee-adthortty PINNACOL ASSURANCE fund, and as custodian of all the bonds,
warrants, investments, and moneys of, or belonging to, said

PINNACOL ASSURANCE fund, subject to all provisions of law
governing bonds of the state treasurer. The premium on said bond shall be paid out

of the earnings of the Celorade—compensation—nsurance—adthoerity PINNACOL

ASSURANCE fund.

SECTION 19. 8-45-120 (1) and (2), Colorado Revised Statutes, are amended to
read:

8-45-120. Statetreasurer toinvest funds. (1) Except asprovidedin subsection
(2) of this section, the state treasurer, after consulting with the board of directors or
the board's designated committee as to the overaII direction of the portfollo shall
invest any portion of the y PINNACOL
AssURANCE fund, includingitssurpl usor reeerves, wh| ch |snot neededfor immediate
use. Such moneys may beinvested inthetypes of investments authorized in sections
24-36-109, 24-36-112, and 24-36-113, C.R.S. Such moneys may also be invested
incommon and preferred stock in the same manner as a domesti ¢ insurance company
pursuant to 10-3-226, C.R.S. The state treasurer shall determine the appropriate
percentage of the fund, not to exceed one hundred percent of the surplus, to be
invested in common and preferred stock and the appropriate level of risk for such
investments. The state treasurer may make such investments in the form of mutual
fundsand may contract with private professional fund managersand employ portfolio
managers.

(2) Subject to approval by the board themaaag& CHIEF EXECUTIVE OFFI CER may

naay—alse author| ze and direct the statetreasurer to i nvest aportl on of thefunds in the

PINNACOL ASsURANCE fund for the
purchase of real property, to house, contain, and maintain the offices and operational
facilities of the-atthority PINNACOL ASSURANCE as may be deemed necessary to
accommodate its immediate and reasonably anticipated future needs. The manager
CHIEFEXECUTIVEOFFICER isauthorized to purchasesuchreal property, buildings, and
improvements thereon. Title to such redl property bU|Id|ngs, and improvements
thereon shall vest in the 6 ) y PINNACOL
ASSURANCE, and such assets shall beapart of theeeteradeeemp&mﬂen-msaraaee
adtherity PINNACOL ASSURANCE fund. Themanager CHIEF EXECUTIVE OFFICER may
lease or rent space not needed for the immediate requirements of the-adthority
PINNACOL ASSURANCE in such real property to other public agencies or private
businesses. Moneys received from such rental or lease of space and moneys
appropriated by the general assembly for rental or lease of spaceinsuchreal property
shall be deposited with the state treasurer for credit to the Celerage-compensation
Hasuranee-adtherity PINNACOL ASSURANCE fund. The #anager CHIEF EXECUTIVE
OFFICER shall not sell or otherwise dispose of any property, buildings, or
improvements thereon so acquired, without consent of the board, and the moneys
received from such sale or disposition shall be credited to the account of the Ceterade
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SECTION 20. 8-45-121, Colorado Revised Statutes, is amended to read:

8-45-121. Viditation of fund by commissioner of insurance - annual audit -
examination. (1) ' i 3 PINNACOL
ASSURANCE shall be open to V|S|taI|on by the comm|$|oner of insurance at all
reasonable times, and the commissioner of insurance shall require from the manager
CHIEF EXECUTIVE OFFICER reports as to the condition of soeh—furd PINNACOL
ASSURANCE, as required by law to be made by other insurance carriers doing
business in this state insofar as applicable to saieHune PINNACOL ASSURANCE.

(2) Anannual audit of said fund shall be made by an auditor or firm of auditors,
having the necessary specialized knowledge and experience, retained by the state
auditor with the consultation and advice of the manager CHIEF EXECUTIVE OFFICER
and the commissioner of insurance. The cost of such audit and examination shall be
borne by the fund.

(4) At least once every three years, the commissioner of insurance shall conduct
an examination of said fund, such examination to be conducted in the same manner
as an examination of a private insurance carrier. With respect to such examination,
the provisions of section 10-1-204, C.R.S,, shall be applicable. The commissioner
of insurance shall transmit a copy of the commissioner's examination to the governor,
the state auditor, the general assembly, the executive director of the department of
labor and employment, and the manager CHIEF EXECUTIVE OFFICER.

SECTION 21. 8-45-123, Colorado Revised Statutes, is amended to read:

8-45-123. Change of names - direction to revisor. The revisor of statutesis
authorized to change all references to the state COLORADO compensation insurance
authority in the "Workers' Compensation Act of Colorado” and everywhere else a
referenceiscontainedinthe Col orado Revised Statutesto
iRsuranee-atithertty PINNACOL ASSURANCE and to change all references to the state
CoOLORADO compensation insurance authority fund in the "Workers Compensation
Act of Colorado" and everywhere else a reference is contained in the Colorado

Revised Statutes to the Cotorado—compensation—hsdrance—adthority PINNACOL
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AssuRANCE fund.

SECTION 22. Repeal. 8-1-146 (1), Colorado Revised Statutes, is repealed as
follows:

8 1 146 Effect of transfer of powers dutleﬁ and functlons (1) qihedrvrsren

SECTION 23. 8-1-147 (1), Colorado Revised Statutes, is amended to read:

8-1-147. Actions, suits, or proceedings not to abate by reorganization -
maintenance by or against successors. (1) No suit, action, or other proceeding,
judicial or administrative, lawfully commenced by or against the commission or by
or against any officer or member of the commission in his OrR HER official capacity
or inrelation to the discharge of his OR HER official duties shall abate by thisarticle.
The court may allow the suit, action, or other proceedl ng to be maintai ned by or
agalnst thed|V|S|onof |abor thedivis

or any offlcer affected.

SECTION 24. 8-1-149 (1), Colorado Revised Statutes, is amended to read:

8-1-149. Transfer of officers, employees, and property. (1) OnJuly 1, 1969,
such officers and empl oyees who were engaged prior to said datein the performance
of powers, duties, and functions of the commission and who, in the opinion of the
executivedirector of thedepartment of |abor and employment and the governor, shall
be necmry to perform the powers, duties, and functions of the division of |abor er

) shaII become officers and

empI oyees of the divi S| on of I abor 6

- and shall retain aII rlghts to the state personnel system and
retirement benefits under the laws of the state, and their services shall be deemed to
have been continuous. All transfers and any abolishment of positions of personnel
in the state personnel system shall be made and processed in accordance with state

personnel system Iaws and rulesand regulatlons endul-y{—l%?—theprevrsrens—ef
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8-14.5-104. Creation of board. (1) Thereis hereby created in the division the
workers compensation cost containment board, to be composed of seven members:
The commissioner of |nsurance the manager CHIEF EXECUTIVE OFFICER of the
y PINNACOL ASSURANCE, and five
members app0| nted by the governor and confirmed by the senate. Appointed
members of the board shall be chosen among the following: Employers or their
designated representatives engaged in businesses having workers compensation
insurance ratesin the upper five percent of the rate schedule, actuaries or executives
with risk management experience in the insurance industry, or employers who have
demonstrated good risk management experience with respect to their workers
compensation insurance.

(3) The appointed members of the board shall serve for terms of three years and
may be reappointed; except that, of the members first appointed, two shall serve for
terms of three years; two shall serve for terms of two years, and one shall serve for
a term of one year. The manager CHIEF EXECUTIVE OFFICER of the-Celerade

PINNACOL ASSURANCE and the commissioner of
insurance shall serve continuoudly.

SECTION 26. Theintroductory portionto8-14.5-107.5 (1) and8-14.5-107.5(1)
(@), (1) (b), and (2) (b), Colorado Revised Statutes, are amended to read:

8-14.5-107.5. Wor kplace safety programs- study by commissioner. (1) The
commissioner shall undertake a full study of current workplace safety, risk
management and cost contai nment programs offered by insurers, including the
il ) y PINNACOL ASSURANCE, a review and
analysis of the varlous |ncent|ves used by insurers to obtain policyholder
participation, including any premium adjustment programsin use, and shall evaluate
other possible programs and incentives that could be used by insurers to expand
workplace saf ety programsand reward poli cyhol der participation. Thecommissioner
shall consult with the Colorado department of labor and employment in conducting
the study. Such study, review and analysis, and evaluation shall include but not be
limited to the following:

(@ Whether or not by a date certain, al insurers including the-Ceterage

ity PINNACOL ASSURANCE issuing workers

compensation insurance policies in this state shall offer all insureds in the ten most
popul ous counties a managed care plan featuring a designated medical provider;

(b) Whether or not by a date certain, |f |t isin the best mter&t of empI oyers and
employees, all insurers including
PINNACOL A SSURANCE issuing workers compensationi nsurance pO|ICIeSI nthlsstate
shall offer to all or some selected classes of insureds some type of basic workplace
safety program;

(2) (b) Insurers shall make all necessary information and records pertaining to
workplace safety programsof suchinsurersavailabletothecommissioner incarrying
out the study required by subsection (1) of this section. The reasonable costsof such
study shall be borne by insurers, including

PINNACOL ASSURANCE, as determined by the commissioner based on the
total cost of such study.
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SECTION 27. 8-40-201 (3) and (11), Colorado Revised Statutes, are amended,
and the said 8-40-201 is further amended BY THE ADDITION OF A NEW
SUBSECTION, to read:

8-40-201. Definitions- repeal. Asusedinarticles 40 to 47 of thistitle, unless
the context otherwise requires:

(3) "Board" meanstheboard of directors of the-Celerage-compensationhsdrance
adtherity PINNACOL ASSURANCE.

(3.5) "CHIEF EXECUTIVE OFFICER" MEANS THE CHIEF EXECUTIVE OFFICER OF
PINNACOL ASSURANCE.

SECTION 28. 8-40-301 (6), Colorado Revised Statutes, is amended to read:

8-40-301. Scopeof term " employee". (6) Any personworking asadriver with
acommon carrier or contract carrier as described in this section shall be eligible for
and shall be offered workers compensation insurance coverage by the-Celorado
eompensatior—hsdrance—atdtherity PINNACOL ASSURANCE or similar coverage
consistent with the requirements set forth in section 40-11.5-102 (5), C.R.S.

SECTION 29. 8-41-203 (1) and (2), Colorado Revised Statutes, are amended to
read:

8-41-203. Negligence of stranger - election of remedies - subrogation -
actions- compromise. (1) If any employeeentitled to compensation under articles
40 to 47 of thistitleisinjured or killed by the negligence or wrong of another not in
the same employ, such injured employee or, in case of death, such employee's
dependents, before filing any claim under this article, shall elect in writing whether
to take compensation under said articles or to pursue a remedy against the other
person. Such election shall be evidenced in such manner as the director may by rule

ten prescribe.  If such injured employee or, in case of death, such

empl oyee's dependents el ect to take compensation under said articles, the payment of
compensation shall operate as and be an assgnment of the cause of action against
such other person to the de-cormpensation—stdral y PINNACOL
ASSURANCE, THE medical disaster msurancefund THEMajor medlcal insurancefund,
or THE subsequent injury fund, if compensation is payable from said funds, and
otherwise to the person, association, corporation, or insurance carrier liable for the
payment of such compensation. Saidinsurance carrier shall not beentitled torecover
any sum in excess of the amount of compensation for which said carrier is liable
under said articles to the injured employee, but to that extent said carrier shall be
subrogated to the rights of the injured employee against said third party causing the
inj ury If thei |nJ ured employee elects to proceed against such other person, the
5 y-fnel THEN PINNACOL ASSURANCE, THE

medical dmster msurancefund THE ma;or medical insurance fund, THE subsequent
injury fund, OR SUCH OTHER person, associ ation, corporation, or insurance carrier, as
the case may be, shall contribute only the deficiency, if any, between the amount of
the recovery against such other person actually collected and the compensation
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provided by said articles in such case. The right of subrogation provided by this
section shall apply to and include all compensation and all medical, hospital, dental,
funeral, and other benefits and expenses to which the employee or the employee's
dependents are entitled under the provisions of said articles, including parts 2 and 3
of article 46 of thistitle, or for which the employee's employer or insurance carrier
is liable or has assumed liability. Nothing in this section shall be construed as
limiting in any way the right of the injured employee to elect to take compensation
under articles40to 47 of thistitle and al so proceed against the third party causing the
injury to recover any damages in excess of the subrogation rights described in this
section.

(2) Such a cause of action assigned to the-Celerade-compensation—hsdrance
adtherity PINNACOL ASSURANCE may be prosecuted or compromised by it. A
compromise of any such cause of action by the employee or the employee's
dependents at an amount |ess than the compensation provided for by articles40to 47
of this title shall be made only W|th the written approval of the mmag& CHIEF
EXECUTIVE OFFICER Of -
PINNACOL ASSURANCE, if the defici ency of compermtlon would be payablefromthe
3 y PINNACOL ASSURANCE fund, and
otherwise W|th the wrltten approval of the person, association, corporation, or
insurance carrier liable to pay the same.

SECTION 30. 8-43-304 (2), Colorado Revised Statutes, is amended to read:

8-43-304. Violations - penalty - offset for benefits obtained through fraud.
(2) Aninsurer or self-insured employer may takeacredit or offset of previoudy paid
workers compensation benefits or payments against any further workers
compensation benefits or payments due a worker when the worker admits to having
obtained the previously paid benefits or payments through fraud, or a civil judgment
or criminal conviction is entered against the worker for having obtained the
previoudy paid benefitsthrough fraud. Benefits or payments obtained through fraud
by a worker shall not be included in any data used for ratemaking or individual
employer rating or dividend calculations by any insurer or by the—Celoerado
eompensation-nsdrance-atthority PINNACOL ASSURANCE.

SECTION 31. 8-43-307 (1), Colorado Revised Statutes, is amended to read:

8-43-307. Appealstothe court of appeals. (1) Thefinal order of the director
or the pandl shall constltute the fi naI order of the d| vision. Any person in interest,
including y PINNACOL ASSURANCE,
being dissatisfied with any fi naI order of thed|V|S|on may commencean actioninthe
court of appeals against theindustrial claim appeal s office as defendant to modify or
vacate any such order on the grounds set forth in section 8-43-308.

SECTION 32. 8-43-401 (1), Colorado Revised Statutes, is amended to read:

8-43-401. Attorney general, district attorney, or attorney of division to act
for director or office- penaltiesfor failure of insurer to pay benefits. (1) Upon
therequest of thedirector or theindustrial claim appeals office, the attorney general
or the district attorney of any district or any attorney-at-law in the regular employ of
thedivision shall institute and prosecute the necessary actions or proceedingsfor the
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enforcement of any of the provisions of articles 40 to 47 of thistitle, or any award or
order of the director, an administrative law judge, or the industrial claim appeals
office, or for the recovery of any money due

atithertty-fund PINNACOL ASSURANCE, or any penalty provided in said articles, and
shall defend in like manner all suits, actions, or proceedings brought against the
director, an administrative law judge, or the industrial claim appeals office.

SECTION 33. 8-44-101 (1) (a), Colorado Revised Statutes, is amended to read:

8-44-101. Insurancerequirements. (1) Any employer subject tothe provisions
of articles40 to 47 of thistitle shall secure compensation for all employeesinoneor
more of the following ways, which shall be deemed to be compliance with the
insurance reguirements of said articles:

(a) By |nsur|ng and keepl ng msured the payment of such compensation in the
e y PINNACOL ASSURANCE fund;

SECTION 34. 8-44-102, Colorado Revised Statutes, is amended to read:

8-44-102. Contract for insurance subject to workers compensation act.
Every contract for theinsurance of compensation and benefits as provided in articles
40 to 47 of this title or against liability therefor shall be made subject to all the
provisions of said articles, and all provisions in such contract for insurance
inconsistent with the provisions of said articles shall be void. Any contract of
insurance issued under said artlclas by any insurance carrier, |ncI uding stock and
mutual corporations and the A y
ASSURANCE, may include and cover any I|ab|I|ty of the employer on account of
personal injuries sustained by or death rasultl ng therefrom to any empl oyee as such
No insurance carrier, except
PINNACOL ASSURANCE, shall write any policy of msurance covering the I|ab|I|ty
under said articlesof any empl oyer doing busi nesswithinthestate of Col orado except
on aform that has been previoudy filed with and approved by the commissioner of
insurance, nor shall there be attached to said policy or contract of insurance any
endorsement, rider, letter, or other document affecting such contract unless the same
has been filed with and the form thereof approved by the commissioner of insurance.
The commissioner of insurance shall from time to time approve and prescribe a
standard or universal form, as nearly as possible, for every contract or policy of
insurance, endorsement, rider, letter, or other document affecting such contract for
usein insuring the compensation provided for in said articles.

SECTION 35. 8-44-103, Colorado Revised Statutes, is amended to read:

8-44-103. Insurerstofilesystem of rating - approval. Every insurance carrier
authorized to transact business in this state, except
Hasaraneeadthority PINNACOL ASSURANCE, whichinsuresemployersagainst liability
for compensation under the provisions of articles 40 to 47 of thistitle, shall filewith
the commissioner of insurance its classification of risks, any premiums relating
thereto, and any subsequent proposed classification of risks and premiums, together
with all rates and any systems of rating.

SECTION 36. 8-44-104, Colorado Revised Statutes, is amended to read:
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8 44 104. Cuttlngrates rebates- penalty Every insurance carrier, except the
- whieh PINNACOL ASSURANCE, THAT
writes compensatlon msurance shall wrlte insurance at the rates filed with the
commissioner of insurance. The cutting of rates, rebating, or any other method
whereby, directly or indirectly, any employer is given the benefit of or obtainsarate
lower than that approved by the commissioner of insurance is prohibited. The
commissioner of insurance may suspend the license of any insurance carrier, agent,
or broker who violates any provision of thissection. Also, any insurancecarrier, any
employer, or any officer, agent, or employee thereof who violates any provision of
thissectionisguilty of amisdemeanor and, upon convictionthereof, shall bepunished
by a fine of not more than one hundred dollars for each such violation.

SECTION 37. 8-44-108 (1), Colorado Revised Statutes, is amended to read:

8-44-108. Repayments for misclassifications. (1) Every insurance carrier
authorized to transact business in this state, including
insuraneeatithiertty PINNACOL ASSURANCE, whichinsures employersagainst liability
for compensation under the provisions of articles 40 to 47 of thistitle, is authorized
to charge and collect any amount of money whieh THAT should have been included
in premiums paid by an insured but were not included in such premiums as a result
of job misclassification. Upon written request by the employer, the issue of whether
a job misclassification occurred shall be determined in writing by the insurance
company. The employer's request shall be made within thirty working days after the
anniversary date of the palicy or the date of receipt by the employer of notice of a
changeinjob classification. The insurance company's determination shall be made
within thirty days after receipt of the employer'swritten request. An employer may
appeal any determination of an insurance company made pursuant to this subsection
(1) to the workers compensation classification appeals board, pursuant to section
8-55-102. If it is determined that a job misclassification occurred and that such
misclassification was caused by the failure of the insured to provide accurate or
complete data in order to determine the proper classification as requested by the
insurance carrier, the repayment may be collected during the term of the contract for
such insurance plus an additional reasonable time not to exceed twel ve months.

SECTION 38. 8-44-109, Colorado Revised Statutes, is amended to read:

8-44-109. Noticeof changein rate by classification - notice of policyholder's
right to appeal classifications - notice of availability of medical case
management services. (1) Any insurance carrier authorized to transact business
in this state, including the A : ' by PINNACOL
ASSURANCE, which insures employers agal nst I|ab| lity for compermtlon under the
provisions of articles 40 to 47 of this title, shall supply information regarding a
change in the rate by classification to any insured employer, if such employer has
requested that such information be supplied. Such information shall be supplied
within thirty days following release of such information to such insurer by the
authorized rating organization and following approval of such rate change by the
divisionof insurance. Assoon asreasonably possibleafter the division of insurance's
approval of achangeinrateby classification, theauthorized rating organi zation shall
disseminate notice of such approval and changein rate.

(2) Everyinsurance carrier authorized to transact businessin Colorado, including
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6 - y PINNACOL ASSURANCE, whichinsures
employersagainst I|ab| I |ty for compermtlon under the provisionsof articles40to 47
of thistitle, shall clearly and conspicuously inform policyholders of their rights to
appeal employee classification designations, the procedures to be used for such an
appeal, and the types of medical case management that the carrier has available to
employees to promote medical cost containment.

SECTION 39. 8-44-110, Colorado Revised Statutes, is amended to read:

8-44-110. Notice of cancellation. Every insurance carrier authorlzed totransact
business in this state, including i
PINNACOL ASSURANCE, which insures employers agai nst I|ab| lity for compermtl on
under the provisions of articles 40 to 47 of this title, shall notify the division, any
employer insured by the carrier or the authority, and any agent or representative of
such employer, if applicable, by certified mail of any cancellation of such employer's
insurance coverage. Suchnoticeshall besent at least thirty days prior tothe effective
date of the cancellation of theinsurance. However, if the cancellation isbased on one
or more of the following reasons, then such notice may be sent less than thirty days
prior to the effective date of the cancdlation of the insurance: Fraud, material
misrepresentation, nonpayment of premium, or any other reason approved by the
commissioner of insurance.

SECTION 40. 8-44-111 (1.5), (3), and (4), Colorado Revised Statutes, are
amended to read:

8-44-111. Workers compensitlon insurance - deductibles. (1.5) Whenever
any insurer, including i y PINNACOL
ASSURANCE created in section 8-45-101, |ssue$ aworkers compensatlon policy in
this state, and annually thereafter, the insurer must issue a policy including the
deductible provision if requ&sted by the insured employer; except that the
commissioner shall promulgate rules establishing criteriato allow theinsurer to deny
a deductible policy to an employer based on financial inability to reimburse the
insurer for the deductible plan sel ected.

(3) The deductible amounts paid by any employer under the provisions of this
section shall be excluded from consideration by insurance carriers authorized to
transact business in Colorado, including
adtherity PINNACOL ASSURANCE, which insure employers against liability for
compensation under the provisionsof articles40 to 47 of thistitle, in establishing the
modification factors based upon experience used by such insurance carriers to
determine premiums.

(4) Everyi msurance carrier authorlzed to transact businessin Colorado, including
y PINNACOL ASSURANCE, whichinsures
employersagainst | |ab| I |ty for compermtl onunder the provisions of articles40to 47
of thistitle, shall clearly and conspicuoudly inform policyholders of the availability
of the deductible option specified in subsection (1) of this section.

SECTION 41. 8-44-112 (1) (a) and (3), Colorado Revised Statutes, are amended
to read:
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8-44-112. Surcharge on workers compensation insurance premiums -
workers compensation cash fund. (1) (a) Notwithstanding the provisions of
sections 10-3-209 (1) (c) and 10-6-128 (3), C.R.S,, for the purpose of offsetting the
direct and indirect costs of the administration of the workers' compensation system,
every person, partnership, association, and corporation, whether organized under the
laws of this state or of any other state or country, every mutual company or
association, every captive insurance company, and every other insurance carrier,
including A y PINNACOL ASSURANCE,
insuring employersi nthlsstateagal nst I|ab| I |tyfor personal injury to their employees
or death caused thereby under the provisions of the "Workers' Compensation Act of
Colorado" shall, as provided in this section, pay a surcharge upon the premiums
received, whether in cash or not, in this state, or on account of business donein this
state, for such insurance in this state, at a rate established by the director by rule,
which surcharge shall be reviewed and adjusted annually based upon appropriations
made for the direct and indirect costs of the administration of the workers
compensation system, as provided in subsection (7) of this section. Such insurance
carriers shall be credited with all cancelled or returned premiums actually refunded
during the year of such insurance.

(3) Every employer acting as a self-insurer under the provisions of the "Workers
Compensation Act of Colorado" shall, under oath, report to the division of workers
compensation the business payroll in such formas may be prescribed by the director
and at thetimesin this section provided for premium reports by insurance companies
in subsection (2) of this section. The division shall assess against such payroll a
surcharge for the purposes of this section ascertained as provided in subsection (2)
of this section on the basic premiums chargeable against the same or most similar
industry or business taken from the manual insurance rates, including any discount
or experience modification allowed, chargeable by the

PINNACOL ASSURANCE fund, and, upon receipt of noticefromthe
division of workers compensation of the surcharge so assessed, every such
sdf-insurer shall, within thirty days ef AFTER the receipt of such notice, pay to the
division of workers' compensation the surcharge so assessed.

SECTION 42. 8-44-113 (1) (a), Colorado Revised Statutes, is amended to read:

8-44-113. Data from insurance carriersand self-insured employersrelated
toworkers compensation - studiesrelated to workers compensation system.
(1) (@ The director shall work with the commissioner of insurance, who shall
promulgate rules for the purpose of collecting data and statistics regarding the
workers compensetlon system of CoI orado andi msurance companles covering such

e3 ] 99+ The
regulatlons shall prowde for the coIIectlon of statlstlcs from licensed insurance
carriers and the€eto y PINNACOL ASSURANCE

concerning the costs of provi d| ng beneflts pursuant to articles 40 to 47 of thistitle.
The data collected pursuant to this paragraph (a) shall be for the confidential use of
the commissioner and employees of the division of insurance. Any person who
releases confidential data obtained under this paragraph (a) commits a class 2
misdemeanor and shall be punished as provided in section 18-1-106, C.R.S.

SECTION 43. 8-44-115 (3), Colorado Revised Statutes, is amended to read:
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8-44-115. Calculation of premium - motor vehicleaccidents. (3) Thlsmlon
applies to al insurers, including
PINNACOL ASSURANCE created in section 8-45- 101 offermg workers compensatlon
insurance under articles 40 to 47 of thistitle. The provisions of this section shall be
disclosed to al policyholders annually.

SECTION 44. 8-46-102 (2) (a) and (2) (c), Colorado Revised Statutes, are
amended to read:

8-46-102. Funding for subsequent injury fund and major medical insurance
fund. (2) (a) (1) Notwithstanding the provisions of sections 10-3-209 (1) (c) and
10-6-128 (3), C.R.S,, for the purpose of funding the financial liabilities of the
subsequent injury fund pursuant to this section and of the major medical insurance
fund pursuant to section 8-46-202, every person, partnership, association, and
corporation, whether organized under the laws of this state or of any other state or
country, every mutual company or association, every captivei nsurancecompany, and
every other insurance carrier, including
adtherity PINNACOL ASSURANCE, insuring employersinthis state against liability for
personal injury to their employees or death caused thereby under the provisions of
articles 40 to 47 of thistitle shall, as provided in this subsection (2), be levied a tax
upon the premiums received in this state, whether or not in cash, or on account of
business donein this state for such insurancein thisstate at arate not to exceed three
andone-quarter percent until the balancein either or both funds exceedstheestimated
actuarial present value of future claim payments for which such fund is liable, after
which time said surcharge shall be reduced or diminated, as the case may be, as
determined by the director in accordance with subsection (3) of this section. Such
insurance carriers shall be credited with all cancelled or returned premiums actually
refunded during the year of such insurance.

(I Inaddition to the tax paid pursuant to subparagraph (1) of this paragraph (a),
on and after July 1, 1992, until the subsequent injury fund assessment made in
January, 1995, notwithstanding the provisions of sections 10-3-209 (1) (¢) and
10-6-128 (3), C.R.S,, for the purpose of repaying advances to the subsequent injury
fund from the general fund in the amount of seven hundred thousand dollars in
February, 1992, and three million dollarsin March, 1992, to be repaid in four equal
installments over a period not to exceed thirty months, with interest at a rate not to
exceed three percent per annum, every person, partnership, association, and
corporation, whether organized under the laws of this state or of any other state or
country, every mutual company or association, every captivei nsurance company, and
every other insurance carrier, including
adtherity PINNACOL ASSURANCE, insuring employersinthis stateagainst liability for
personal injury to their employees or death caused thereby under the provisions of
articles40to 47 of thistitleshall, asprovidedinthis subsection (2), pay a subsequent
injury fund solvency surcharge upon the premiums received in this state, whether or
not in cash, or on account of businessdoneinthisstatefor suchinsuranceinthisstate
at arate not to exceed twenty-three one-hundredths of one percent. Such insurance
carriers shall be credited with all cancelled or returned premiums actually refunded
during the year of such insurance.

(c) Every employer acting as a self-insurer under the provisions of articles 40 to
47 of thistitle shall, under oath, report to the division the employer's payroll in such
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form as may be prescribed by the director and at the times specified for premium
reports by insurance companiesin paragraph (b) of this subsection (2). Thedivision
shall assess against such payroll a tax for the purposes of paragraph (b) of this
subsection (2) on the basic premiums chargeable against the same or most similar
industry or business taken from the manual insurance rates, including any discount
or experience modification allowed, chargeable by

Hasuranceattherity-fund PINNACOL ASSURANCE, and, upon recei pt of noticefromthe
division of the tax so assessed, every such self-insurer shall, within thirty days of
AFTER the receipt of such notice, pay to the division the tax so assessed.

SECTION 45. 8-47-111 (2), Colorado Revised Statutes, is amended to read:

8-47-111. Division efforts to ensure employer compliance with workers
compensation cover age requirements - legidative declaration. (2) Inorder to
implement the declaration in subsection (1) of thissection, thedivision shall develop

> a procedure for verifying whether or not all employers doing
business in the state of Colorado comply with the requirements of article 44 of this
title. This procedure shall include, but is not limited to, cross-referencing employer
records of the division of employment and training and the division of workers
compensation. Uponidentifying employersthat arenot incompliancewith article 44
of thistitle, the division, with the assi stance and cooperation of the attorney general,
shall useall available means under articles 40 to 47 of thistitle to ensure compliance.
Every insurance carrier authorized to transact business in this state, including the
olerade-compensation+has urance-atthority PINNACOL ASSURANCE, which insures
employersagai nst I i abl lity for compensation under the provisionsof articles40to 47
of thistitle, shall furnish the division, upon request, all information required by it to
accomplish the purposes of this section.

SECTION 46. Theintroductory portionto8-55-101 (1) and 8-55-101 (1) (a), (1)
(©), (2), and (3), Colorado Revised Statutes, are amended to read:

8-55-101. Workers compensation classification appeals board - creation.
(1) There is hereby created, in the division of insurance in the department of
regulatory agencies, the workers' compensation classification appeals board. The
board shall hear grievances brought by employers against insurers and the-Ceterage

PINNACOL ASSURANCE concerning the calculation
of experiencemodificationfactorsand classification assignment decisions. Theboard
shall consist of five voting members, each of whom shall be knowl edgeabl e about
workers compensation classification and experience modification factors, and one
nonvoting member, as follows:

(8 Twomembersshall be either salaried employeesof aninsurance company that
|$ue£workers compengatl on insurance poI iciesinthisstate or representatives of the
¥ PINNACOL ASSURANCE. Such two

members shaI I not both reprm A }
PINNACOL ASSURANCE or the sameinsurance company I n addltl on, one person shal I
be selected to serve as an alternate member to repr&eent theinterests of theinsurance
industry or the-Cete A ] y
The alternate shall represent such i nter&sts in the event the primary member recuses
himself or herself.
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(c) Three members shall represent private employers. Each private employer
member shall be knowledgeable with respect to workers' compensation insurance,
rules, and classifications, and shall be familiar with the business environment and
community in this state. No private employer member shall be an employee of an
msurance company, msurance broker insurance agent, law firm, actuary, the

3 - y PINNACOL ASSURANCE, Or any
associationof such ent|t| esor persons All privateemployer board membershipsshall
be held in the name of an individual. At least one private employer member shall
represent the construction industry.

(2) The prlvate employer members and the membersrepresenting insurers and the

} by PINNACOL A SSURANCE shall be appointed

by the commissioner of i msurance The workers' compensation rating organization

representative shall be appointed by the chief executive officer of such organization

or by another officer designated to make such appointment. The commissioner may

solicit alist of nomineesfromany interested party before making such appointments.

The commissioner shall immediately notify the workers compensation rating
organization concerning the identity of any appointees.

(3) Each member shall serve a ONE three-year term, exeeptthat-theterms-of-the
o I T et folt

AND, IN ADDITION:

%cond con%cutlve threeyear term AND

(c) The member representing the workers' compensation rating organization may
be reappointed without limitation.

SECTION 47. 8-55-102, Colorado Revised Statutes, is amended to read:

8-55-102. Right to appeal - notice of appeal procedures. An employer may
appeal to the workers compensation classification appeals board any issue
concerning the calculation of experience modification factors and classification
assignment decisions under the workers' compensation laws of this state, by filing
written noticewith said board within thirty days after the employer has exhausted all

appeal review procedures provided by the insurance company. Every insurance
carrier authorized to transact business in this state, including the—Cetorado
eompensation-sarance-adtherity PINNACOL ASSURANCE, shall provide employers
with awritten copy or summary of their appeal procedures, together with a written
notice of the availability of an appeal under this article, at the beginning of each
policy year and when notice is provided to the employer of a change in experience
modification factors or job classification.

SECTION 48. Theintroductory portionto8-55-104 (1) and 8-55-104 (2) and (3),
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Colorado Revised Statutes, are amended to read:

8-55-104. Review of board decisions. (1) A decisionof theboard shall be final

and not subject to appeal unless the employer, insurance company, or the-Ceterade

PINNACOL ASSURANCE provides written notice to

the office of the commissioner of insurance, who shall determine whether a job

misclassification occurred, as required pursuant to section 8-44-108. An employer

may hold disputed premium amounts in abeyance from the date an appeal is filed
pursuant to section 8-55-102 until the later of:

(2) Each employer, insurance company, or the-Cotorado-compensationsdrance
atithertty PINNACOL ASSURANCE, as the case may be, shall be advised of hiser-her
THE right to appeal to the office of the commissioner of insurance.

(3) An employer, insurance company, or the-Celerage-compensation-sdrance
adtherity PINNACOL ASSURANCE shall provide written notice of an appeal to the
commissioner of insurance within thirty days after the date of the board's decision.
The commissioner shall review any decision of the board properly appeal ed pursuant
tothissection and shall provide awritten decision within thirty days after the request
for such review.

SECTION 49. 10-4-1002 (2), Colorado Revised Statutes, is amended to read:

10_—4—1002. Definitions. As used in this part 10, unless the context otherwise
requires:

(2) "Insurer" means any insurer and any person licensed or regulated under this
title and the ) y PINNACOL ASSURANCE.

SECTION 50. 10-4-1303 (1), Colorado Revised Statutes, is amended to read:

10-4-1303. Temporary joint underwriting association. (1) A nonprofit
temporary joint underwriting associationishereby created, consistingof all insurance
carriers authorized to transact business in this state, including the-Ceterade
eompensation-sdrance-adthoerity PINNACOL ASSURANCE, that insures employers
against liability for compensation under the provisions of articles 40 to 47 of title 8,
C.R.S., who shall constitute the members thereof. Every such insurer shall
participate in the association as a condition of its authority to continue to make
contracts of such kind of insurance in this state.

SECTION 51. 10-4-1304 (1), Colorado Revised Statutes, is amended to read:

10-4-1304. Board of directors - authority. (1) The association shall be
governed by a board of six directors, to be appointed by the commissioner. within
thirty-dlays-after-May—23-1995: Such directors shall be individuals employed
full-timein the business of writing workers compenwtlon msurance inCadl orado at
least one shall be employed by the
PINNACOL ASSURANCE, at least one shall beactively engagedmoperatlonsmasmall
underground mine, and at least one shall be actively engaged in operationsin alarge
underground mine. The board shall elect a chairperson from among its members.
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SECTION 52. 14-14-102 (4.3), Colorado Revised Statutes, is amended to read:

14_—14—102. Definitions. As used in this article, unless the context otherwise
requires:

(4.3) "Employer", for purposes of income withholding pursuant to section

14-5-501, incl ud&any person, company, OR corporation, theCeteragiecormpensatton
PINNACOL ASSURANCE, or cther insurancecarrier paying any type

of workers' compensation benefits pursuant to articles 40 to 47 of title 8, C.R.S.

SECTION 53. Repeal. 24-30-903 (4), Colorado Revised Statutes, is repealed
asfollows:

24- 30 903 Duties and rasponsbllltles (4) ?he—eeeeutrve—drreeteﬁef—t-he

SECTION 54. 24-30-1510 (5), Colorado Revised Statutes, is amended to read:

24-30-1510. Risk management fund - cr eation - authorized and unauthorlzed
payments. (5) Asof July 1, 2000, the-Cele
PINNACOL ASSURANCE created pursuant to section 8-45- 101 C. R S, |s no Ionger
included within, or part of, the risk management fund created pursuant tothissection
and the department of personnel assumes no responsibility and bears no financial
obI i gatl onfor the defense of, or I iability for any claimsor lawsLits asserted against
y PINNACOL ASSURANCE.

SECTION 55. 24-30-1510.7 (5) (a) (1) and (5) (b), Colorado Revised Statutes,
are amended to read:

24-30-1510.7. Workers compensation for state employees.
(5) (@) (I) Notwithstanding section 8-44-105, C.R.S,, if the state el ects to sel f-insure
workers compensation claims as authorized in this section or to insure for such
claims through an entity other than the-Cete 3
PINNACOL ASSURANCE, createdinsection 8-45-101, C. R S.,on and after theeffectlve
date of such election, the state shall be directly and prlmarlly liablefor al liabilities
dueonall workers compensation claims after such el ectionwhieh THAT ariseon and
after the beginning date of the initial policy period in the annually renewable
memorandum of agreement containi ng aprern| um payment planineffect betweenthe

6 y PINNACOL ASSURANCE.

(b) (1) Funding of theliability obligations assumed by the state from the-Ceterade

PINNACOL ASSURANCE pursuant to paragraph (a)

of this subsection (5) beyond a current fiscal year is contingent upon funds for that
purpose being appropriated, budgeted, and otherwise made available.

(1) Nothing in this paragraph (b) shall be construed to relieve the state of any
liability obllgatlon if the state elects to self-insure or insure through an entity other
- y PINNACOL ASSURANCE pursuant




Ch. 341 Labor and Industry
to paragraph (a) of this subsection (5).

SECTION 56. Repeal. 24-30-1603 (2), Colorado Revised Statutes, is repealed
asfollows:

24-30-1603. FunctronsoftheGGCC 2 :Fheeeeemay—eﬁteemteeeﬁtraets

SECTION 57. 24-32-2207, Colorado Revised Statutes, is amended to read:

24-32-2207. Benefits depend on reserve. After all moeney—so MONEYS
appropriated s ARE expended or set aside in bookkeeping reserves for the payment
or furnishing of compensation and benefits and reimbursing the—Ceterade

PINNACOL ASSURANCE for its services, the
payment or furnishing of compensation and benefits for aninjury to a civil defense
worker or suchcivil defenseworker's dependentsis dependent upon there having been
areserve set up for the payment or furnishing of compensation and benefits to such
civil defense worker or such civil defense worker's dependents for that injury, and
liability is limited to the amount of the reserve. The excess in a reserve for the
payment or furnishing of compensation and benefits or for reimbursing the Ceterage

PINNACOL ASSURANCE for its services may
betransferred toreserves of other civil defenseworkersfor the payment or furnishing
of compensation and benefits and reimbursing the
adtherity PINNACOL ASSURANCE fund or may be used to set up reservesfor other civil
defense workers.

SECTION 58. 24-32-2209, Colorado Revised Statutes, is amended to read:

24-32-2209. Agreement for drsposmon of clalms The offlce of emergency
management and 6 A v PINNACOL
ASSURANCE shall enter into an agreement requmng the-Colorado-compensation

PINNACOL ASSURANCE, as adjusting agent, to adjust and dispose
of claims and furnish compensation to civil defense workers and their dependents
The agreement shall authorize the-Cete }
PINNACOL ASSURANCE to makeall expenditures, i ncI ud| ng paymentsto cla mantsfor
compensation or for the adjustment or settlement of claims. Nothr ng inthis part 22
shall be construed to mean that the 6 y
PINNACOL ASSURANCE or its officers or agents have the f| naI decrson wrth respect
to the compensability of any case or the amount of compensation or benefits due.
Any civil defense worker or such civil defense worker's dependents shall have the
same right to hearings before the division of labor in the department of labor and
employment and its referees and to appeal from awards of said division and referees
to the industrial claim appeals panel and to the courts as is provided in the hearing
and review procedures of the "Workers' Compensation Act of Colorado" found in
article 43 of title 8, C.R.S., subject to the limitations prescribed in this part 22.

SECTION 59. 24-32-2210, Colorado Revised Statutes, is amended to read:
24-32-2210. Reimbursement of fund. The agreement shall provide that the
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terH ity-funed PINNACOL ASSURANCE shall be
reimbursed for the expendltures made as adj usting agent and for the cost of services
rendered, whichreimbursement shall be made out of merey MONEY Sappropriated for
the purpose of furnishing compensationtocivil defenseworkers. The reimbursement
for cost of servicesrendered shall not exceed twelve and one-half percent of thetotal
expendltures for medical and dentaI treatment and disability and death payments
y-Forel PINNACOL ASSURANCE
in the adjustment of clai ms ar| sr ng under th| spart 22 The agreement shall provide
for the setting up of bookkeep| ng reservesin order that prowsrons may be made for
thereimbursement of the de-compensationtns yurd PINNACOL
ASSURANCE and that liability for the payment or furn| sh| ng of compermtlon may be
determined. The agreement shall also provide that
tasurance-attherity PINNACOL ASSURANCE shall be notified promptly by the office
of emergency management when alocal organization for civil defenseis certified as
an accredited local organization for civil defense and when the certification is
revoked.

SECTION 60. 24-32-2212, Colorado Revised Statutes, is amended to read:

24-32-2212. Other provisions of agreement. The agreement may also contain
any other provision not inconsistent with th|s part 22 deemed necessary by the offlce
of emergency management and the 3
PINNACOL AsSURANCE for the furnishing of compensetlon to civil defense workers
andtheir dependents in accordanceW|th the prow sions of thispart 22 and the serving
by y
adjusting agent. Theagreement may be mod|f| ed by actl onof the off| ceof emergency
management and 6 y

SECTION 61. 24-32-2213, Colorado Revised Statutes, is amended to read:

24-32-2213. Power of recovery - use of recovered amounts. Fhe-Ceterage
PINNACOL ASSURANCE may, initsown nameor in
the name of the office of emergency management, or both, do any and all things
necessary to recover on behalf of the office of emergency management any and all
amounts whieh THAT an employer or insurance carrier might recover under the
provisions of section 8-41-203, C.R.S. All amounts so recovered shall be used for
the furnishing of compensetlon benefits, and the agreement shall provide for the
reimbursing of the Ceterat o & by PINNACOL ASSURANCE
fund for expense EXPENSES incurred in recoveri ng such amounts and the manner in
which such amounts shall be applied to the furnishing of compensation.

SECTION 62. 24-32-2215, Colorado Revised Statutes, is amended to read:

24-32-2215. State medical aid denied, when. If, in addition to monetary
assistance, benefits, or other temporary or permanent relief, the United States
government or any agent thereof furnishesmedical, surgical, or hospital treatment or
any combination thereof to aninjured civil defenseworker, such civil defenseworker
has no right to receive similar medical, surglcal or hospltal treatmentasprowdedln
this part 22; except that the-Cete : by PINNACOL
ASSURANCE, as adjusting agent of the office of emergency management, may furnish
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medical, surgical, or hospital treatment as part of the compensation provided under
the provisions of this part 22.

SECTION 63. 24-32-2216, Colorado Revised Statutes, is amended to read:

24-32-2216. Medical benefits as part of compensation. If, in addition to
monetary assistance, benefits, or other temporary or permanent relief, the United
States government or any agent thereof will reimburse acivil defense worker or such
civil defense worker's dependents for medical, surgical, or hospital treatment or any
combination thereof furnished to such injured civil defense worker, the civil defense
worker has no right to receive S|m|Iar medical, surgrcal or hosprtal treatment as
provided in this part 22; b y EXCEPT
THAT PINNACOL ASSURANCE, as adjusting agent of the offlce of emergency
management, may furnish medical, surgical, or hospital treatment as part of the
compensation provided under the provisions of this part 22 and apply to the United
States government or itsagent for the reimbursement whieh THAT will be madeto the
civil defenseworker or such civil defenseworker's dependents. Asa condition to the
furnishing of such medical, surgical, or hospital treatment, the—Ceterade

PINNACOL ASSURANCE shall require the civil
defense worker and such civil defense worker's dependents to assign to the state of
Colorado, for the purpose of reimbursing for any medical, surgical, or hospital
treatment furnished or to be furnished by the state, any privilege or right sueh THE
civil defense worker or such civil defense worker's dependents may have to
reimbursement from the United States government or any agent thereof.

SECTION 64. 24-32-2221, Colorado Revised Statutes, is amended to read:

24-32-2221. Transfer of moneys. Not less often than once each ninety days, the
treasurer of the state of Colorado upon the written request of the-Celerade
eempeesa&emﬁsdraneeautheﬁt-y PINNACOL ASSURANCE shall transfer tothe account

y-Fine PINNACOL ASSURANCE from
the sum appropri ated by the general assembly for the payment of claimswhieh THAT
may arise under this part 22 such sum as may be required to reimburse the-Cetorado
eempeesa&en—msdranee—autheﬁ-t-y—fund

PINNACOL ASSURANCE in full for any sum
theretofore paid by sai 6 yFrred PINNACOL
ASSURANCE onany claimsarisi ng under the provr sions of this part 22, together with
any expenseincurred b ¥ PINNACOL
ASSURANCE in adjusti ng same as provr ded |n th|S part 22 and such amount as may
be estimated by s y yfard PINNACOL
ASSURANCE as being necessary to carry sald claims to maturrty and tAstre ENSURE
the full payment thereof. The requests of
adtherity PINNACOL ASSURANCE from time to time for the transfer of moneys as
provided in this section shall cite this part 22 as authority for such transfer and shall
be made upon such form as the treasurer of the state of Colorado and the controller
may prescribe or, in the absence of the prescribing of special forms, upon a voucher
citing this part 22 as authority.

SECTION 65. 24-75-205, Colorado Revised Statutes, is amended to read:

24-75-205. | nsurance and r etirement reser ves. Thernsurance and reti rement
reserves of this state shall comprise the Eete X ’
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PINNACOL AsSURANCE fund, the unemployment compensation fund on deposit with
the treasurer of the United States, the unemployment compensation fund clearing
account, the funds of the public employees' retirement association, and such other
funds of the same or similar character as may be created after April 9, 1941; and all
moneysexpended for any purposeby said funds shall be expendedinaccordancewith
theprovisionsof therespectivelaws creating said fundsand relating thereto. Nothing
inthispart 2 shall be construed to repeal, alter, or impair the method of administering
said funds as provided by law.

SECTION 66. 24-75-903 (2), Colorado Revised Statutes, is amended to read:

24_—75—903. Definitions. As used in this part 9, unless the context otherwise
requires:

(2) "Fund' means any fund or group of accounts to which state moneys are
credlted includi ng, but not limited to: The general fund, the highway userstax fund,
3 ) y PINNACOL ASSURANCE fund, the
Colorado water conservatlon board constructlon fund, the central servicesrevolving
fund, the correctional industries account, the capital construction fund, the severance
tax trust fund, and the higher education fund.

SECTION 67. 24-77-102 (15) (a) and (15) (b) (IV), Colorado Revised Statutes,
are amended to read:

24_—77—102. Definitions. As used in this article, unless the context otherwise
requires:

(15) (@) "Specia purpose authority” means any entity whieh THAT is created
pursuant to state law to serve a valid public purpose, which is either a political
subdivision of the state or an instrumentality of the state, which is not an agency of
the state, and which is not subject to administrative direction by any department,
commission, bureau, or agency of the state.

(b) "Specia purpose authority" includes, but is not limited to:

(1V)

atron- ity PINNACOL ASSURANCE
created pursuant to section 8 45 101 C. R S,;

SECTION 68. 26-13-122 (5), Colorado Revised Statutes, is amended to read:

26-13-122. Administrative lien and attachment. (5) For purposes of this
section, "insurance company" includes the—Ceolorado—eompensation—sdrance
adtherity PINNACOL ASSURANCE.

SECTION 69. Effective date. Thisact shall take effect July 1, 2002.

SECTION 70. Safety clause. The general assembly hereby finds, determines,
and declares that this act is necessary for the immediate preservation of the public
peace, health, and safety.

Approved: June 7, 2002



