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CHAPTER 330

PROFESSIONS AND OCCUPATIONS

HOUSE BILL 02-1321

BY REPRESENTATIVE(S) Crane, Daniel, Sanchez, Decker, Kester, Stengel, and Weddig;
aso SENATOR(S) Phillips, Hillman, and Nichol.

AN ACT

CONCERNING THE REGULATION OF GAMESOF CHANCEBY THE SECRETARY OF STATE, AND MAK ING
AN APPROPRIATION IN CONNECTION THEREWITH.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. 12-9-102(11.5), (12.5), and (18.1), Colorado Revised Statutes, are
amended, and the said 12-9-102 is further amended BY THE ADDITION OF A
NEW SUBSECTION, to read:

12-9-102. Definitions. As used in this article, unless the context otherwise
requires:

(2.7) "DEAL" MEANS EACH SEPARATE PACKAGE OR SERIES OF PACKAGES OF PULL
TABSWITH THE SAME NAME, FORM NUMBER, SERIAL NUMBER, AND COLOR CODE.

(11.5) "License" means any license OR CERTIFICATION issued by the licensing
authority pursuant to this article, INCLUDING, WITHOUT LIMITATION, THE
CERTIFICATION OF A GAMES MANAGER PURSUANT TO SECTION 12-9-105.1.

(12.5) "Licensee" meansthe holder of any license OR CERTIFICATION issued by the
licensing authority pursuant to this article. "LICENSEE" INCLUDES THE FORMER
HOLDER OF SUCH LICENSE OR CERTIFICATION FOR PURPOSES OF INVESTIGATION OF
ACTIVITIES THAT TOOK PLACE DURING THE PERIOD IN WHICH SUCH LICENSE OR
CERTIFICATION WAS EFFECTIVE.

(18.1) "Pull tab game" means the-speetfie A TY PE OF game of chance commonly
known as a pickle, break-open, er jar raffle, LAST SALE TICKET, OR SEAL CARD for
which tickets are preprinted with markings distinguishing winners and nonwinners,
each ticket so made that its markings and winning or nonwinning status cannot be

Capital lettersindicate new material added to existing statutes; dashes through words indicate deletions
from existing statutes and such material not part of act.
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known or revealed until the ticket is broken or torn apart.
SECTION 2. 12-9-102.5, Colorado Revised Statutes, is amended to read:

12-9-102.5. Legidative declaration - consideration for tickets - conditions.
(1) The general assembly hereby finds and declares that PRIZE PROMOTIONS
INVOLVING the conduct of free product giveaways through the use of free chancesfor
purposesof commercial adverti sement, thecreation of goodwill, the promotion of new
products OR SERVICES, or the collection of names should not be subject to regulation
under thisarticle. Such giveaways shall be exempt from regulation under thisarticle
when all of the conditions set forth in subsection{(2)-of this section are satisfied.

(2) No aHetment AWARD of prizes by chance for a purpose set forth in subsection
(1) of this section shall be deemed a lottery or game of chance, nor shall any share
or ticket or right to participatein such altetment AWARD OF PRIZES be deemed to have
been sold or charged for, notwithstanding that such aHtetment AWARD is made to
persons who have paid a fee entitling them to general admission to the grounds or
premises on which such altetment AWARD is made, if each share or ticket by means
of which the altetment AWARD is madeis given away free of charge and without any
obligation on the part of the person receiving it.

(3) (Deleted by amendment, L. 99, p. 1411, 8 1, effective June 5, 1999.)

(4) (&) NOTWITHSTANDING SUBSECTION (2) OF THIS SECTION, AND EXCEPT AS
OTHERWISE PROVIDED IN PARAGRAPH (d) OF THIS SUBSECTION (4), THIS SECTION
SHALL NOT AUTHORIZE THE AWARD BY ANY LANDLORD LICENSEE, AT PREMISES
WHERE GAMES OF CHANCE ARE CONDUCTED, OF A CASH PRIZE IN ANY AMOUNT, A
PRIZE THAT ISREDEEMABLE FOR CASH IN ANY AMOUNT, OR A PRIZE OF A PRODUCT OR
SERVICE HAVING A VALUE GREATER THAN ONE THOUSAND DOLLARS, WHETHER OR
NOT A FEE IS PAID FOR ADMISSION TO THE PREMISES AS A CONDITION OF
PARTICIPATING IN AN AWARD OF PRIZES AS SET FORTH IN SUBSECTION (2) OF THIS
SECTION. WITHIN TEN DAYS AFTER THE AWARD OF ANY PRIZE, THE LANDLORD
LICENSEE SHALL FILE WITH THE LICENSING AUTHORITY A WRITTEN REPORT
CONTAINING A DESCRIPTION OF THE PRIZE, THEVALUE OF THE PRIZE, AND SUCH OTHER
INFORMATION AS THE LICENSING AUTHORITY MAY REQUIRE BY RULE. ANY PRIZE
OFFERED PURSUANT TO THIS SECTION SHALL BE AWARDED BY THE END OF THE
CALENDAR QUARTER IN WHICH IT WAS OFFERED.

(b) A LANDLORD LICENSEE MAY CONDUCT A PRIZE PROMOTION ON ITS PREMISES
EITHER BEFORE OR AFTER A BINGO-RAFFLE LICENSEE'S BINGO OCCASION. A
LANDLORD LICENSEEMAY CONDUCT A PROMOTION DURINGAN OCCASION HELD ONITS
PREMISES IF THE PROMOTION AND ITS COST, IF ANY, TO THE BINGO-RAFFLE LICENSEE
ISCLEARLY DISCLOSED IN THERENTAL AGREEMENT PURSUANT TORULESADOPTED BY
THE LICENSING AUTHORITY. A LANDLORD LICENSEE SHALL NOT REQUIRE A
BINGO-RAFFLE LICENSEE TO PARTICIPATE IN OR CONDUCT A PROMOTION UNDER THIS
SECTION, NOR MAY A GAMES MANAGER FOR ANY OCCASION ASSIST IN ANY SUCH
PROMOTION CONDUCTED DURING AN OCCASION. PRIZES OFFERED AS PART OF A
PROMOTION SHALL NOT BE CONSIDERED AS PART OF THE PRIZES SUBJECT TO
LIMITATION UNDER SECTION 12-9-107 (13).

(c) BEFORE CONDUCTING A PROMOTION UNDER THIS SECTION, THE LANDLORD
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LICENSEE SHALL PROVIDE EVIDENCE OF OWNERSHIP, FREE AND CLEAR, OF THE PRIZES
TO BE OFFERED UNLESS ALL SUCH PRIZES ARE AVAILABLE FOR VIEWING ON THE
PREMISES ON THE DAY THEY ARE TO BE AWARDED. THE LANDLORD LICENSEE
OFFERING ANY PROMOTIONAL PRIZE SHALL DISCLOSE, AT THE BEGINNING OF THE
PROMOTION, FULL AND COMPLETE INFORMATION IDENTIFYING THE PRIZES TO BE
AWARDED AND THE METHOD BY WHICH SUCH PRIZESMAY BE WON. THISDISCLOSURE
NEED NOT BEMADE SEPARATELY ORPERSONALLY TOEACHPARTICIPANT, BUT MAY BE
MADE BY CONSPICUOUSLY POSTING OR DISPLAYING, AT THE PREMISES WHERE THE
PROMOTION ISBEING CONDUCTED, EITHER THE AVAILABLE PRIZESTHEMSELVESOR A
LIST AND COMPLETE DESCRIPTION OF THE PRIZES AND THE METHOD BY WHICH THEY
MAY BE WON.

(d) THELICENSINGAUTHORITY MAY INCREASE BY RULE THE AMOUNT OR VALUE OF
A PRIZE OF A PRODUCT OR SERVICE THAT MAY BE ALLOTTED.

SECTION 3. 12-9-103 (1) (@) (l11), Colorado Revised Statutes, is amended, and
the said 12-9-103 (1) (a) is further amended BY THE ADDITION OF A NEW
SUBPARAGRAPH, to read:

12-9-103. Licensing authority - powers - duties - license suspension or
revocation proceedings. (1) The secretary of state is hereby designated as the
"licensing authority” of this article. As state licensing authority, the secretary of
state's powers and duties are as follows:

(& (111) Therefusal of the licensing authority to grant OR RENEW a license shall
entitletheapplicant to administrative review of such refusal by anadministrativelaw

Judge in accordanceW|th sub%cﬂ on (2) of th| ssection. Feﬁpurpes&eef—sdeh-reo‘rew—

(IV) IF A LICENSEE FAILS TO FILE A REPORT WITHIN THE TIME REQUIRED BY THIS
ARTICLE, OR IF SUCH REPORT IS NOT PROPERLY VERIFIED OR IS NOT FULLY,
ACCURATELY, AND TRUTHFULLY COMPLETED ON ITSFACE, THELICENSINGAUTHORITY
MAY REFUSE TORENEW THELICENSEE'SLICENSE UNTIL THE LICENSEEHASCORRECTED
SUCH FAILURE OR DEFICIENCY. |F THE LICENSING AUTHORITY REFUSES TO RENEW A
LICENSE PURSUANT TO THIS SUBPARAGRAPH (1V), THE LICENSEE SHALL NOT ENGAGE
IN ACTIVITY AUTHORIZED BY SUCH LICENSE UNTIL SUCH LICENSE ISRENEWED.

SECTION 4. 12-9-103 (1) (d) and (3) (a), Colorado Revised Statutes, are
amended, and the said 12-9-103 is further amended BY THE ADDITION OF A
NEW SUBSECTION, to read:

12-9-103. Licensing authority - powers - duties - license suspension or
revocation proceedings. (1) The secretary of state is hereby designated as the
"licensing authority” of this article. As state licensing authority, the secretary of
state's powers and duties are as follows:

(d) Upon application by any licensee, to issue aletter ruling granting approval for
any new concept, method, technology, practice, or procedure that may be applied to,
or used inthe conduct of, games of chancethat are not in conflict with the constitution
or thisarticle. Applicationfor suchapproval shall be submitted in aform prescribed
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by the licensing authority. If an application is not acted upon within forty-five days
after submission RECEIPT BY THE LICENSING AUTHORITY, the licensee may i mplement
such concept, method, technology, practice, or procedure so long as it is not in
conflict with the constitution or this article; EXCEPT THAT THE LICENSING
AUTHORITY'SFAILURE TOACT UPON AN APPLICATION WITHIN FORTY -FIVEDAY SAFTER
RECEIPT SHALL NOT PRECLUDE THE LICENSING AUTHORITY FROM LATER FILING A
COMPLAINT CHALLENGING SUCH CONCEPT, METHOD, TECHNOLOGY, PRACTICE, OR
PROCEDURE ON THEGROUND THAT ITISIN CONFLICT WITH THE CONSTITUTION ORTHIS
ARTICLE. Anadverserulingonsuchapplication may beappealedto an administrative
law judge.

(3) (8) Upon afinding by an administrativelaw judge of aviolation of thisarticle,
or the rules ADOPTED PURSUANT TO THISARTICLE, Or beth ANY OTHER PROVISION OF
LAW, such as would warrant the suspension or revocation of a license, the
admmrsfratrve—kaw—jﬂdgem addition to any other penalties that may be imposed, by

- THE LICENSING AUTHORITY may declare the violator
ineligible to conduct a game of bingo and to apply for a license tineler-sateHaws
PURSUANT TO THISARTICLE for a period not exceeding twelve months after the date
of such declaration. Such declaration of indligibility may be extended to include, in
addition to the violator, any of its subsidiary organizations, its parent organization,
or otherwise, affiliated with the violator when, in the opinion of the licensing
authority, the circumstances of the violation warrant such action.

(5) UPON AN ADMINISTRATIVE OR JUDICIAL FINDING OF A VIOLATION OF THIS
ARTICLE, THERULESADOPTED PURSUANT TO THISARTICLE, ORANY OTHER PROVISION
OF LAW, SUCH ASWOULD WARRANT THE SUSPENSION OR REVOCATION OF A LICENSE,
THE LICENSING AUTHORITY, IN ADDITION TO ANY OTHER PENALTIES THAT MAY BE
IMPOSED, MAY ISSUE AN ORDER EXCLUDING THEVIOLATORORANY OWNER, OFFICER,
DIRECTOR, OR GAMES MANAGER OF THE VIOLATOR FROM THE LICENSED PREMISES
DURING THE CONDUCT OF GAMES OF CHANCE.

SECTION 5. 12-9-103.5 (1), (2), and (3), Colorado Revised Statutes, are
amended to read:

12-9-103.5. Fees- department of state cash fund. (1) All feescollected by the
licensing authority pursuant to this article shall be transmitted to the state treasurer
who shall credit the same to the bingo-raffte DEPARTMENT OF STATE cash fund
CREATED IN SECTION 24-21-104 (3) (b) CRS, also referredtointhis section asthe
"fund”. w - ury: The moneys in the fund
shall be subject to annual approprl atl on by the general assembly for the purposes of
financingthelicensingand enforcement activitiesof thesecretary of staIeasspecm ed
inthis article. Ay

(3) Feesauthorized by thisarticle shall be established by the licensing authority,
in consultation with the board, in amounts sufficient to ensure that the total revenue
generated by the collection of such fees approximates the direct and indirect costs
incurred by the licensing authority in carrying out its duties under this article. The
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amountsof all feesshall bereviewed annually. Thelicensingauthority shall anrtaty
furnish to the board BOTH an ANNUAL AND A QUARTERLY accounting of all fee AND
FINE revenues received AND EXPENDITURES MADE pursuant to this article, together
withalist of all feesin effect, for purposes of inclusion in the board's annual report
to the general assembly pursuant to section 12-9-202 (1) (c).

SECTION 6. Part 1 of article9 of title 12, Colorado Revised Statutes, isamended
BY THE ADDITION OF A NEW SECTION to read:

12-9-105.1. Games managers- certification. (1) THE LICENSING AUTHORITY
SHALL ISSUE A GAMESMANAGER CERTIFICATION TO ANY QUALIFIED APPLICANT WHO
HAS DEMONSTRATED SUFFICIENT KNOWLEDGE OF THISARTICLE, ASDETERMINED BY
THE LICENSING AUTHORITY, AND WHO HAS PAID THE FEE ESTABLISHED IN
ACCORDANCE WITH SECTION 12-9-103.5 (3). A GAMES MANAGER CERTIFICATION
SHALL BE VALID FOR A TIME PERIOD TO BE DETERMINED BY THE LICENSING
AUTHORITY BY RULE, AND MAY BE DENIED, SUSPENDED, OR REVOKED FOR ANY
VIOLATION OF THIS ARTICLE OR ANY RULE OR ORDER OF THE LICENSING AUTHORITY
PROMULGATED OR ISSUED PURSUANT TO THIS ARTICLE.

(2) A PERSON SHALL NOT BE ELIGIBLE FOR CERTIFICATION OR ACT AS A GAMES
MANAGER IN THE CONDUCT OF ANY GAME OF CHANCE PURSUANT TO THISARTICLE IF
SUCH PERSON HAS BEEN CONVICTED OF ANY FELONY OR ANY OFFENSE INVOLVING
GAMBLING.

(3) A PERSON SHALL NOT BE DESIGNATED OR SERVE AS A GAMES MANAGER FOR
MORE THAN THREE BINGO-RAFFLE LICENSEES SIMULTANEOUSLY. THE LICENSING
AUTHORITY MAY PROMULGATE RULES ESTABLISHING THE CIRCUMSTANCES UNDER
WHICH A PERSON MAY BE DESIGNATED AND SERVE AS GAMES MANAGER FOR MORE
THAN THREE, BUT IN NO EVENT MORE THAN FIVE, BINGO-RAFFLE LICENSEES WITHIN
A SPECIFIED PERIOD OF TIME.

SECTION 7. 12-9-105 (2), Colorado Revised Statutes, is amended to read:

12-9-105. Applicationfor bingo-rafflelicense. (2) (a) Ineach applicationthere
shall be designated active members of the applicant organization under whom the
games of chance described inthe application areto be held, operated, and conducted,
and to the application shall be appended a statement executed by the applicant and
by themembers so designated that they will be responsiblefor the holding, operation,
and conduct of such games of chancein accordance with the terms of thelicenseand
the provisions of this article.

(b) Each designated games manager shall have been an active member of the
applicant for at least the six monthsimmediately preceding hisor her designationand
must SHALL be certified by thelicensing authority PURSUANT TO SECTION 12-9-105.1

before assuming games management duties. A-persen-shali-net-act-as-a-games

SECTION 8. 12-9-105.3 (3), Colorado Revised Statutes, is amended to read:
12-9-105.3. Application for landlord license- fee. (3) Thereshall be attached
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to each application an affidavit signed by the applicant stating that the landlord has
not been convicted of any felony or any gambling-related offenseasdefinedin article
10 of title 18, C.R.S. If thelandlord isa corporation, LIMITED LIABILITY COMPANY,
or partnership, such affidavit shall make such verification as to each officer and
director OF SUCH CORPORATION, EACH MEMBER AND MANAGER OF SUCH LIMITED
LIABILITY COMPANY, or each partner and associate respeetively OF SUCH
PARTNERSHIP.

SECTION 9. 12-9-105.5 (2), Colorado Revised Statutes, is amended to read:

12-9-105.5. Application for manufacturer license. (2) Toeachapplicationfor
amanufacturer license shall be attached a statement that the applicant or its owners
or its officers or directorsif a corporation, or its MEMBERS, MANAGERS, partners, or
associates if another business entity, has not been convicted of any felony or any
offense involving gambling as defined in article 10 of title 18, C.R.S.

SECTION 10. 12-9-105.7 (2), Colorado Revised Statutes, is amended to read:

12-9-105.7. Application for supplier license. (2) To each application for a
supplier license shall be attached a statement that the applicant or its owners or its
officers or directors if a corporation, or its MEMBERS, MANAGERS, partners, or
associates if another business entity, has not been convicted of any felony or any
offense involving gambling as defined in article 10 of title 18, C.R.S.

SECTION 11. 12-9-107 (9) (a) and (13), Colorado Revised Statutes, are
amended to read:

12-9-107. Persons permitted to conduct games of chance - premises -
equipment - expenses. (9) (a) Equipment, prizes, and suppliesfor games of bingo
shall not be purchased or sold at prices in excess of the usual price thereof. A
LICENSEE SHALL NOT SELL OR OFFER FOR SALE ANY GAME OF CHANCE OR SUPPLIES
FOR A GAME OF CHANCE THAT IS NOT AUTHORIZED BY THIS ARTICLE OR BY RULES
ADOPTED BY THE LICENSING AUTHORITY PURSUANT TO THISARTICLE.

(13) (@) No prizegreater, in amount or value, than two hundred fifty dollars shall
be offered or given in any single game of bingo or lotto conducted under any such
license; except that, not more than once during abingo occasion, asingle prizeinan
amount or val uegreater than two hundred fifty dollars but not exceeding five hundred
dollars may be awarded in asingle game of bingo or lotto. The aggregate amount of
all prizes offered or givenin all games played on a single occasion shall not exceed
one thousand five hundred dollars.

(b) NOTWITHSTANDING THE LIMITATIONS STATED IN PARAGRAPH (&) OF THIS
SUBSECTION (13), DURING A BINGO OCCASION A BINGO-RAFFLE LICENSEE MAY ALSO
START A SINGLE GAME OF PROGRESSIVE BINGO, IN AN AMOUNT NOT TO EXCEED ONE
HUNDRED DOLLARS, IN WHICH THE GAME ISWON WHEN A PREVIOUSLY DESIGNATED
ARRANGEMENT OF NUMBERS OR SPACES ON THE CARD OR SHEET IS COVERED WITHIN
A PREVIOUSLY DESIGNATED NUMBER OF OBJECTSOR BALLSDRAWN. |F THE GAMEIS
NOT WON WITHIN THE DRAWING OF THE PREVIOUSLY DESIGNATED NUMBER OF
OBJECTSORBALLS, THE GAME SHALL BE REPLAYED DURING SUBSEQUENT OCCASIONS
USING THE PREVIOUSLY DESIGNATED ARRANGEMENT OF NUMBERS OR SPACES, WITH
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OR WITHOUT A CHANGE IN THE NUMBER OF OBJECTS OR BALLS DRAWN, UNTIL THE
GAME ISWON. IN EACH OCCASION AFTER THE FIRST OCCASION, THE AMOUNT OF THE
PRIZE SHALL BE INCREASED BY SEVENTY PERCENT OF THE GROSS PROCEEDS
COLLECTED FROM THE SALE OF PROGRESSIVE BINGO CARDS OR SHEETS AT SUCH
OCCASION.

(c) NO MORE THAN ONE GAME OF PROGRESSIVE BINGO MAY BE CONDUCTED
DURING AN OCCASION. IN ORDER TO ENSURE THAT ALL PRIZES OFFERED ARE TIMELY
AWARDED, THE LICENSING AUTHORITY MAY LIMIT BY RULE THE NUMBER OF
OCCASIONS IN WHICH A PROGRESSIVE BINGO GAME MAY BE CONDUCTED BEFORE A
PRIZE MUST BE AWARDED; EXCEPT THAT SUCH NUMBER OF OCCASIONSSHALL BENOT
LESSTHAN THIRTY.

(d) A BINGO-RAFFLE LICENSEE MAY OFFER A PROGRESSIVE PULL TAB GAME IN
WHICH A PRIZEMAY BE CARRIED OVER AND INCREASED FROM ONE DEAL TOANOTHER
UNTIL A PRIZEISAWARDED. SUCH GAMEMAY INCLUDEA SUBSEQUENT PULL TAB DEAL
BEARING A DIFFERENT SERIAL NUMBERFROM THAT OFFERED IN A PREVIOUSDEAL. NO
PRIZE GREATER, IN AMOUNT OR VALUE, THAN FIVE THOUSAND DOLLARS SHALL BE
OFFERED OR GIVEN IN ANY PROGRESSIVE PULL TAB GAME.

(6) WHEN A DEAL OF PROGRESSIVE PULL TABS IS RECEIVED IN TWO OR MORE
PACKAGES, BOXES, OR OTHER CONTAINERS, ALL OF THE PROGRESSIVE PULL TABS
FROM THE RESPECTIVE PACKAGES, BOXES, OR OTHER CONTAINERS SHALL BE PLACED
OUT FOR PLAY AT THE SAME TIME.

(f) A BINGO-RAFFLE LICENSEE MAY OFFER A PRIZE TO THE PURCHASER OF A LAST
SALETICKET INAPULL TAB GAME, DEAL, ORSERIESWITHOUT REGARD TOITSWINNING
OR NON-WINNING STATUS ASREVEALED IF BROKEN OR TORN APART.

(9) THE LICENSING AUTHORITY SHALL ESTABLISH, BY RULE, SAFEGUARDS TO
PROTECT THE BINGO-RAFFLE LICENSEE'SPLAY ERSAGAINST DEFAULTSIN CHARITABLE
GAMING DEBTS OWED OR TO BECOME PAYABLE BY THE BINGO-RAFFLE LICENSEE.

SECTION 12. 12-9-108 (6), Colorado Revised Statutes, is amended to read:

12-9-108. Bingo-raffle licensee's statement of receipts - expenses - fee.
(6) (a) For the purposes enumerated in subsection (5) of this section, the following
terms shall have the following meanings:

(1) "Goods, wares, and merchandise" meansprizes, equipment asdefinedin section
12-9-102 (5), electronic devices used as aids in the game of bingo, and articles of a
minor nature.

(I "Services rendered" means.

(A) THE repair te OF equipment and el ectronic devices used as aidsin the game of
bingo;

(B) Compensation to bookkeepers or accountants, not more than two in the
aggregate, for services in preparing financial reports for a reasonable amount as
determined by the licensing authority in rules for each occasion;
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(C) THErental of premises; t

(D) A reasonable amount for janitorial service as determined by the licensing
authority in rules for each occasion; and

(E) A reasonable amount for security expense based on established need as
determined by the licensing authority in rules for each occasion.

(b) Thereshall bepaidtothelicensing authority an administrativefee, established
in accordance with section 12-9-103.5 (3), upon the gross receipts of any game of
chance held, operated, or conducted under the provisions of this article; except that
an exempt organization shall not be charged more than twenty dollars per year. All
administrative fees collected by the licensing authority under this article shall be
deposited in the binge-raffte DEPARTMENT OF STATE cash fund created in section
12-9-1635 24-21-104, C.R.S.

SECTION 13. Part 1 of article 9 of title 12, Colorado Revised Statutes, is
amended BY THE ADDITION OF A NEW SECTION to read:

12-9-112.5. Common member s- bingo-r afflelicensees. (1) FORTHEPURPOSES
OF THIS SECTION, "BINGO-RAFFLE LICENSEE AFFILIATE" MEANS THE FOLLOWING:

(@) ANY PERSON THAT DIRECTLY OR INDIRECTLY THROUGH ONE OR MORE
INTERMEDIARIES CONTROLS, IS CONTROLLED BY, OR IS UNDER COMMON CONTROL
WITH, A BINGO-RAFFLE LICENSEE SPECIFIED; OR

(b) ANY PERSON THAT HASAN OFFICER, DIRECTOR, MEMBER, MANAGER, PARTNER,
GAMESMANAGER, SALARIED EMPLOY EE, OR MEMBER OF THEIR IMMEDIATE FAMILIES
IN COMMON WITH A BINGO-RAFFLE LICENSEE.

(2) PROCEEDS FROM A BINGO OR RAFFLE GAME THAT ARE TRANSFERRED FROM A
BINGO-RAFFLE LICENSEE TO A BINGO-RAFFLE LICENSEE'S AFFILIATE SHALL NOT BE
USED TOPAY THESALARY, REMUNERATION, OREXPENSESOFANY OFFICER, DIRECTOR,
MEMBER, MANAGER, PARTNER, GAMESMANAGER, OREMPLOY EE OF SUCH AFFILIATE.
ALL SUCH TRANSFERRED PROCEEDS SHALL BE DEPOSITED BY THE DONEE ENTITY OR
ORGANIZATION IN A SEGREGATED ACCOUNT THAT CONTAINSONLY SUCH DONATIONS,
AND SUCH TRANSFERRED PROCEEDSSHALL NOT BE COMMINGLED WITH OTHERFUNDS
OF THE DONEE ENTITY OR ORGANIZATION. THE LICENSING AUTHORITY AND ITS
AGENTSMAY EXAMINE OR CAUSE TO BE EXAMINED THE BOOKSAND RECORDSOF ANY
DONEEENTITY ORORGANIZATION INSOFARASTHEY MAY RELATETOACCOUNT ORTO
ANY TRANSACTIONS CONNECTED WITH BINGO OR RAFFLE PROCEEDS.

SECTION 14. 12-9-114, Colorado Revised Statutes, is amended to read:

12-9-114. Penalties for violation. Every licensee and every officer, agent, or
employee of thelicensee and every other person or corporationwhowillfully violates
or who procures, aids, or abetsin thewillful violation of this article commitsaclass
2 misdemeanor and shall be punished as provided in section 18-1-106, C.R.S,;
EXCEPT THAT, IF THE UNDERLYING FACTUAL BASIS OF THE VIOLATION CONSTITUTES
A CRIME ASDEFINED BY ANY OTHER PROVISION OF LAW, THEN SUCH PERSON MAY BE
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CHARGED, PROSECUTED, AND PUNISHED IN ACCORDANCE WITH SUCH OTHER
PROVISION OF LAW.

SECTION 15. 24-21-104 (3) (b), Colorado Revised Statutes, isamended, and the
said 24-21-104 (3) is further amended BY THE ADDITION OF A NEW
PARAGRAPH, to read:

24-21-104. Feesof secretary of state- repeal. (3) (b) The department of state
shall adjust itsfees so that the revenue generated fromthe fees approximatesitsdirect
andindirect costs; except that the department may reduceitsfeesto generaterevenue
in an amount less than costs if necessary pursuant to section 24-75-402 (3). Such
costs shall not include the costs paid by the amounts appropriated by the general
assembly from the general fund to the department of state for elections pursuant to
section 24-21-104.5. Suchfeesshall remainineffect for thefiscal year following the
adjustment. All fees collected by said department, shat-be-transmittec-to-the state
treasdrer; except moneys collected pursuant to subparagraph-(H)-ef-paragraph-(H-of
thissubsection{3)and article 55 of title 12, C.R.S., SHALL BE TRANSMITTED TO THE
STATE TREASURER, Who shall credit the sameto the department of state cash fund,
which fund is hereby created. All moneys credited to the department of state cash
fund shall be used as provided in this section and shall not be deposited in or
transferred to the general fund of this state or any other fund. The moneys credited
to the department of state cash fund shall be available for appropriation by the
general assembly to the department of state in the general appropriation bill or
pursuant to section 24-9-105 (2).

() () WITHIN THIRTY DAY S AFTER THE EFFECTIVE DATE OF THIS PARAGRAPH (j),
THE UNEXPENDED AND UNENCUMBERED BALANCE OF THE BINGO-RAFFLE CASH FUND
CREATED IN SECTION 12-9-103.5, C.R.S,, SHALL BE TRANSFERRED TO THE
DEPARTMENT OF STATE CASH FUND.

(I1) THISPARAGRAPH (j) ISREPEALED, EFFECTIVE JULY 1, 2003.

SECTION 16. 12-9-201 (2) (a) (VI), (2) (f), and (2) (i), Colorado Revised
Statutes, are amended to read:

12-9-201. Colorado bingo-raffle advisory board - creation. (2) The board
shall consist of nine members, all of whom shall be citizens of the United Stateswho
have been residents of the statefor at |east the past fiveyears. No member shall have
been convicted of a felony or gambling-related offense, notwithstanding the
provisions of section 24-5-101, C.R.S. No morethan five of the nine members shall
be members of the same poalitical party. At the first meeting of each fiscal year, a
chair and vice-chair of the board shall be chosen from the membership by a majority
of the members. Membership and operation of the board shall additionally meet the
following requirements:

(@) (V1) Onemember of the board shall be aregistered elector of the statewhois
not a-nember—of—er-employed-by—atHeensee EMPLOYED BY OR AN OFFICER OR
DIRECTOR OF A LICENSEE, DOES NOT HAVE A FINANCIAL INTEREST IN ANY LICENSE,
AND DOESNOT HAVE AN ACTIVE PART IN THE CONDUCT OR MANAGEMENT OF GAMES
OF CHANCE BY ANY BINGO-RAFFLE LICENSEE.
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(f) Theterm of any member of the board who misses more than two consecutive
regular board meetings without good cause, OR WHO NO LONGER MEETS THE
REQUIREMENTSFOR MEMBERSHIP IMPOSED BY THISSECTION, shall be terminated ane
BY THE APPOINTING OFFICER. Such member's successor shall be appointed in the
manner provided for appointments under this section.

(i) Theboard shall hold at | east eremeetingeachrromth SIX MEETINGSEACH YEAR
and such additional meetings as the members may deem necessary. In addition,
special meetings may be called by the chair, any three board members, or the
secretary of stateif written notification of such meeting is delivered to each member
at least seventy-two hours prior to such meeting. Notwithstanding the provisions of
section 24-6-402, C.R.S., in emergency situations in which a mgjority of the board
certifies that exigencies of time require that the board meet without delay, the
requirements of public notice and of seventy-two hours' actual advancewritten notice
to members may be dispensed with, and board members as well as the public shall
receive such notice as is reasonable under the circumstances.

SECTION 17. Appropriation - adjustmentsin 2002 long bill. (1) Inaddition
to any other appropriation, there is hereby appropriated, out of any moneys in the
bingo-raffle cash fund created in section 12-9-103.5, Colorado Revised Statutes, to
the department of state, for the fiscal year beginning July 1, 2002, the sum of eight
thousand seven hundred thirty-one dollars ($8,731) and 0.1 FTE, or so much thereof
may be necessary, for the implementation of this act. Upon transfer of the
unexpended and unencumbered balance of the bingo-raffle cash fund, pursuant to
section 24-21-104 (3) (j) (1), Colorado Revised Statutes, the unexpended and
unencumbered amount of the appropriation made in this subsection (1) is hereby
appropriated, out of any moneys in the department of state cash fund created in
section 24-21-104, Colorado Revised Statutes, to the department of state, for the
fiscal year beginning July 1, 2002, for the implementation of this act.

(2) In addition to any other appropriation, there is hereby appropriated, to the
department of law, for thefiscal year beginning July 1, 2002, the sum of five hundred
eighty-four dollars ($584), or so much thereof as may be necessary, for the provision
of legal services to the department of state related to the implementation of this act.
Such sum shall be from cash funds exempt received from the department of state out
of the appropriation made in subsection (1) of this section.

(3) For theimplementation of this act, appropriations made in the annual general
appropriation act for the fiscal year beginning July 1, 2002, shall be adjusted as
follows. Theappropriationtothedepartment of state, fromthebingo-rafflecashfund
created in section 12-9-103.5, Colorado Revised Statutes, upon transfer of the
unexpended and unencumbered balance of the bingo-raffle cash fund, pursuant to
section 24-21-104 (3) (j) (1), Colorado Revised Statutes, is hereby reduced by the
unexpended and unencumbered amount of such appropriation, and such sumishereby
appropriated to the department of state, out of any moneys in the department of state
cash fund not otherwise appropriated, for thefiscal year beginning July 1, 2002, for
the implementation of the annual general appropriation act for the fiscal year
beginning July 1, 2002.

SECTION 18. Effective date - applicability. (1) Thisact shall take effect at
12:01 a.m. on the day following the expiration of the ninety-day period after final
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adjournment of the general assembly that is allowed for submitting a referendum
petition pursuant to article V, section 1 (3) of the state constitution; except that, if a
referendum petition is filed against this act or an item, section, or part of this act
within such period, thenthe act, item, section, or part, if approved by the people, shall
take effect on the date of the official declaration of the vote thereon by proclamation
of the governor.

(2) Theprovisionsof thisact shall apply to games of chance conducted on or after
the applicable effective date of this act.

Approved: June 7, 2002



