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CHAPTER 262

INSURANCE

HOUSE BILL 99-1371

BY REPRESENTATIVES T. Williams, Coleman, Gotlieb, Hoppe, Lee, May, McKay, Paschall, Scott, and Spradley;
also SENATORS Owen, Congrove, Epps, Evans, Feeley, Lamborn, Musgrave, Powers, and Tebedo.

AN ACT

CONCERNING THE SALE OF AN INDIVIDUAL HEALTH BENEFIT PLAN TO A BUSINESS GROUP OF ONE
SELF-EMPLOYED APPLICANT.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. 10-8-601.5 (1) (¢) () (D), (1) (¢) (1) (E), and (1) (c) () (F),
Colorado Revised Statutes, are amended to read:

10-8-601.5. Applicability and scope. (1) (c) (I) EffectiveOctober 1, 1997, the
provisionsof thisarticleand article 16 of thistitle concerning small employer carriers
and small group plans shall not apply to an individual health benefit plan newly
issued to a business group of one that includes only a self-empl oyed person who has
no employees, or a sole proprietor who is not offering or sponsoring health care
coverage to his or her employees, together with the dependents of such a
sdf-employed person or sole proprietor if, pursuant to rules adopted by the
commissioner, all of the following conditions are met:

(D) If the carrier rejects an application for abusiness group of one self-employed
person and the carrier does businessin both thei nd| vidual and small group markets
thecarrier e - . verof

SHALL NOTIFY THE APPLICANT OF THE AVAILABILITY OF COVERAGE THROUGH THE
SMALL GROUP MARKET AND OF THE AVAILABILITY OF SMALL GROUP COVERAGE
THROUGH THE CARRIER.

(E) Aspartof itsapplicationform, anindividual carrier requires abusiness group
of one self-empl oyed person purchasing anindividual health benefit plan pursuant to
this subparagraph (1) to read and sign a disclosure form stating that, by purchasing
anindividual policy instead of asmall group policy, such person gives upwhat would
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otherwise be his or her right to purchase a business group of one standard, basic, or
other health benefit plan from a small employer carrier for a period of three years
after the date theindividual health benefit planis purchased, unlessa small employer
carrier voluntarily permits such person to purchase a business group of one policy
within such threeyear peri od The disclosure form shall also shew-hew+the benefits

heal-t-h—benef-ﬁ—praﬁ-rat&s—are—set BRI EFLY DESCRI BE THE FACTORS USED TO SET RATES

FOR THE INDIVIDUAL POLICY BEING PURCHASED IN COMPARISON WITH THE FACTORS
USED TO SET RATES FOR A BUSINESS GROUP OF ONE SMALL GROUP POLICY. THE
INDIVIDUAL CARRIER SHALL PROVIDE TO THE BUSINESS GROUP OF ONE
SELF-EMPLOYED APPLICANT A COPY OF THEHEALTH BENEFT PLAN DESCRIPTION FORM
FOR THE COLORADO STANDARD HEALTH BENEFIT PLAN IN ADDITION TO THE
DESCRIPTION FORM FOR THE INDIVIDUAL PLAN BEING MARKETED. THE DISCLOSURE
FORM MAY BEINCLUDED WITHINANY OTHER CERTIFICATION FORM THAT THECARRIER
USES FOR THE PLAN. THE DIVISION OF INSURANCE SHALL MAKE AVAILABLE A
STANDARD PLAN DESCRIPTION FORM TO INDIVIDUAL CARRIERS UPON REQUEST.

SECTION 2. Effective date - applicability. (1) Thisact shall take effect at
12:01 a.m. on the day following the expiration of the ninety-day period after final
adjournment of the general assembly that is allowed for submitting a referendum
petition pursuant to article V, section 1 (3) of the state constitution; except that, if a
referendum petition is filed against this act or an item, section, or part of this act
within such period, thenthe act, item, section, or part, if approved by the people, shall
take effect on the date of the official declaration of the vote thereon by proclamation
of the governor.

(2) The provisions of thisact shall apply to individual health benefit plansissued
to a business group of one on or after the applicable effective date of this act.

Approved: May 29, 1999



