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CHAPTER 183
FINANCIAL INSTITUTIONS

HOUSE BILL 95-1355

BY REPRESENTATIVES Martin, May, and Schwarz;
aso SENATORS Wattenberg, Alexander, Casey, Johnson, Meiklgjohn, Norton, and Schroeder.

AN ACT

CONCERNING CONFORMANCE OF COLORADO BANK ING STATUTESWITH FEDERAL STATUTES, AND,
IN CONNECTION THEREWITH, REPEALING CONFLICTING OR OUTMODED PROVISIONS OF
COLORADO LAW RELATED THERETO AND AMENDING REQUIREMENTSFOR REPORTING DEPOSIT
AND LOAN ACTIVITIES.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. 11-2-103 (5), Colorado Revised Statutes, 1987 Repl. Val., as
amended, is amended to read:

11-2-103. Power s of banking board. (5) The banking board has the power to
authorize such banks to engage in any banking activity in which state banks could
engage were they operating as national banks at the time such authority is granted,
so long as such activity is not prohibited elsewhere in this code and to the extent
permissible under rules and regulations of the banking board promulgated pursuant
to subsection (1) of this section consistent with the policies set forth in section
11-1-101.5, or under any other provision of this code. STATE BANKSMAY ENGAGE
IN INTERSTATE BRANCHING TO THE SAME EXTENT AS IF THEY WERE OPERATING AS
NATIONAL BANKS SO LONG AS SUCH ACTIVITY IS IN ACCORDANCE WITH THE RULES
AND REGULATIONS OF THE BANKING BOARD.

SECTION 2. 11-2-109 (2), Colorado Revised Statutes, 1987 Repl. Val., as
amended, is amended to read:

11-2-109. Bank reports to banking board - requirements for acquiring
control. (2) Saidreportsshall betransmitted tothe banking board Wlthlnthl rty days
afterltsrequesttherefor o

Capital lettersindicate newmaterial added to existing statutes; dashesthroughwordsindicate deletionsfrom
existing statutes and such material not part of act.
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SECTION 3. 11-2-114.1 (2), Colorado Revised Statutes, 1987 Repl. Val., as
amended, is amended to read:

11-2-114.1. Administrativefees. (2) The banking board shall assess filing fees
to banks and bank holding companies outside of Colorado which are seeking to
acquire a bank or bank holding company in Colorado in such amount as determined
to be sufficient to reimburse the state for the cost of administration of sections
11-6.4-103 (H){b);{10)ancH22) (8) AND (9) and 11-6.4-104, and the requirements
thereof.

SECTION 4. 11-6.4-101, Colorado Revised Statutes, 1987 Repl. Vol., as
amended, is amended to read:

11-6.4-101. L egidativedeclaration. (1) Thegeneral assembly finds, determines,
and declaresthat, in authorizing expansion of interstate banking to thisstate, primary
consideration should be given to providing positive benefits for the people of this
state; to affording protection to bank depositors in this state; to enhancing the
opportunity of the people of thisstateto receive services provided by banks and bank
holding companies; and to setting forth the standards under which out-of-state bank
holding companies may acquire or control Colorado banks and bank holding
companies.

(2) IN ORDER TO COMPLY WITH THE CONSIDERATIONS SET FORTH IN SUBSECTION
(1) OF THISSECTION WITH RESPECT TO INTERSTATE BRANCH BANKING, THE GENERAL
ASSEMBLY FINDSTHAT IT ISIN THE BEST INTERESTSOF THE CITIZENSOF THISSTATE TO
DECLARE THAT INTERSTATE BRANCHING IN COLORADO ISPROHIBITED PRIOR TO JUNE
1997. THE GENERAL ASSEMBLY FURTHER FINDS AND DECLARES THAT DE NOVO
INTERSTATE BRANCHING IN THIS STATE IS EXPRESSLY PROHIBITED AND THAT
INTERSTATE BRANCHING THROUGH THE ACQUISITION OF A BRANCH OF AN INSURED
FINANCIAL INSTITUTION WITHOUT THE ACQUISITION OF SUCH FINANCIAL INSTITUTION
WHICH HAS BEEN IN OPERATION FOR AT LEAST FIVE YEARS AT THE TIME OF
ACQUISITION ISEXPRESSLY PROHIBITED.

SECTION 5. 11-6.4-102 (9), (11), (12), and (13), Colorado Revised Statutes,
1987 Repl. Val., as amended, are amended, and the said 11-6.4-102 is further
amended BY THE ADDITION OF THE FOLLOWING NEW SUBSECTIONS, to
read:

11_—6.4—102. Definitions. As used in this article, unless the context otherwise
requires:

(4.5) "COLORADO FINANCIAL INSTITUTION" MEANS A FINANCIAL INSTITUTION
HAVING ITS PRINCIPAL PLACE OF BUSINESS IN COLORADO.
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(6.5) "DENOVOBRANCH" MEANSA BRANCH OF A FINANCIAL INSTITUTION WHICH:
() ISORIGINALLY ESTABLISHED BY THEFINANCIAL INSTITUTION ASA BRANCH; AND
(b) DOESNOT BECOME A BRANCH OF SUCH FINANCIAL INSTITUTION ASA RESULT OF:

(I) THEACQUISITION BY THE FINANCIAL INSTITUTION OF A DEPOSITORY INSTITUTION
OR A BRANCH OF A DEPOSITORY INSTITUTION; OR

(11) THE CONVERSION, MERGER, OR CONSOL IDATION OF ANY SUCH INSTITUTION OR
BRANCH.

(6.7) "DEPOSIT PRODUCTION OFFICE" MEANS AN OFFICE OR BRANCH USED
PRIMARILY FOR THE PURPOSE OF DEPOSIT PRODUCTION.

(7.1) "FINANCIAL INSTITUTION" MEANS ANY BANK, BANK HOLDING COMPANY,
INDUSTRIAL BANK, INDUSTRIAL BANK HOLDING COMPANY, SAVINGS AND LOAN
ASSOCIATION, FEDERAL SAVINGS BANK, OR THRIFT HOLDING COMPANY.

(7.3) () "FOREIGN BANK" MEANSANY BANK, INCLUDING ANY COMMERCIAL BANK,
MERCHANT BANK, OR OTHER INSTITUTION THAT ENGAGES IN BANKING ACTIVITIES
WHICH ARE USUAL IN CONNECTION WITH THE BUSINESS OF BANKING IN THE NATIONS
WHERE SUCH INSTITUTION ISORGANIZED OR OPERATING, OTHER THAN A BANK WHICH
IS ORGANIZED UNDER THE LAWS OF A STATE OF THE UNITED STATES OR A NATIONAL
BANK WHICH MAINTAINS ITS HEAD OFFICE IN A STATE OF THE UNITED STATES.

(b) ASUSED IN THIS SUBSECTION (7.3), "FOREIGN NATION" MEANS ANY NATION
OTHER THAN THE UNITED STATES, INCLUDING ANY SUBDIVISION, TERRITORY,, TRUST
TERRITORY, DEPENDENCY, OR POSSESSION OF ANY SUCH NATION. " FOREIGN NATION"
INCLUDES PUERTO RICO, GUAM, AMERICAN SAMOA, THE VIRGIN ISLANDS, AND ANY
TERRITORY, TRUST TERRITORY , DEPENDENCY , ORINSULARPOSSESSION OF THE UNITED
STATES.

(7.5) "HOME STATE" MEANS:

(2) IN THE CASE OF A NATIONAL BANK, THE STATE IN WHICH THE MAIN OFFICE OF
THE BANK ISLOCATED; AND

(b) IN THE CASE OF A STATE BANK, THE STATE IN WHICH THE BANK IS CHARTERED.

(9) "Out-of-statebank meansabank havingitsprincipal-ptace sfbusinessodtside

ef—Coleradle THE HOME STATE OF WHICH IS ANOTHER STATE. THE TERM
"OUT-OF-STATE BANK" INCLUDES A FOREIGN BANK.
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SECTION 6. 11-6.4-103, Colorado Revised Statutes, 1987 Repl. Vol., as
amended, is amended to read:

11-6.4-103. Acquisition of control of bank holding companies and banks by
bank holding companiesin differ ent states- inter state banking and branching.

& (1) On and after January 1, 1991, a Colorado bank holding company may
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acquire control of out-of-state bank holding companies and out-of -state banks; and,
on and after January 1, 1991, subject to the limitations of subsections {3} (2) to {8}
(6) of this section, an out-of- state bank hoId| ng company may acquire control of
Colorado ban ,

&meef—t-he—aeqtﬁfrenef—een&el- AN OUT OF STATE BANK HOLDING COM PANY MAY

NOT ACQUIRE CONTROL OF, ORACQUIRE ALL OR SUBSTANTIALLY ALL OF THE ASSETS
OF, A COLORADODEPOSITORY INSTITUTIONHAVING ITSPRINCIPAL PLACE OF BUSINESS
IN COLORADO UNLESS SUCH DEPOSITORY INSTITUTION HAS BEEN IN OPERATION FOR
AT LEAST FIVE YEARS AT THE TIME OF THE ACQUISITION OF CONTROL. AN
OUT-OF-STATE BANK HOLDING COMPANY ACQUIRING CONTROL OF A COLORADOBANK
HOLDING COMPANY, INDUSTRIAL BANK HOLDING COMPANY, OR THRIFT HOLDING
COMPANY MAY ACQUIRE CONTROL OF ANY COLORADO DEPOSITORY INSTITUTION
HAVING ITS PRINCIPAL PLACE OF BUSINESS IN COLORADO CONTROLLED BY THE
COLORADO BANK HOLDING COMPANY, INDUSTRIAL BANK HOLDING COMPANY, OR
THRIFT HOLDING COMPANY EVEN THOUGH SUCH DEPOSITORY INSTITUTION HASBEEN

IN OPERATION FOR LESS THAN FIVE YEARS.

hewe#a;en—and—aftelﬂdl-yﬂ_—lgga— A CoI orado bank hoI d| ng company whreh—rs

S ary may acquire control of any
CoI orado bank by organ|2| ng or seeking to charter de novo a Colorado bank.

(6) (4) An—ebﬁ-ef-sta&eA bank hoI ding company may not acquire control of any

hotdire-company eterade-bank FINANCIAL INSTITUTION if such
acquisition of control will result, aI the time of such acquisition, in the eut-of-state
bank holding company controlling more than twenty-five percent of the aggregate of
all depositsin all banks, savings and loan associations, federal savings banks, and
other financial institutions located in Colorado, which are federally insured. For the
purpose of this subsection {6} (4), deposits shall be determined based upon the public
reports most recently filed with the appropriate federal regulatory agency.

A (5) Aneut-of-state A bank holding company may not acquire control of a
Colorado bank-hotding-company-or-Colorago-bark FINANCIAL INSTITUTION unless
immediately before such acqui sition such eut-ef-state bank hol ding company hassuch
capital as the banking board may require by rule and regulation.
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bank: ON AND AFFER JUNE 1, 1997 INTERSTATE BRANCHING THROUGH THE
ACQUISITION OF A BRANCH OF AN INSURED FINANCIAL INSTITUTION WITHOUT THE
ACQUISITION OF SUCH FINANCIAL INSTITUTION ISEXPRESSLY PROHIBITED. DE NOVO
INTERSTATE BRANCHING ISEXPRESSLY PROHIBITED. DEPOSIT PRODUCTION OFFICES
ARE EXPRESSLY PROHIBITED.

£9) (7) Noetit-ef-state bank hol ding company may acquirecontrol of any Eeterage

of—any—reectprocal—state-bank—holding
eompany FINANCIAL INSTITUTION which controls a Col orado bank-erwhich-centrols
aCotoradobank-hotdingcompany FINANCIAL INSTITUTION except inaccordancewith
the provisions of this section er-aspermittechwithout AND WITH prior approval of the
federal reserveboard under section 3(a) of thefederal " Bank Holding Company Act",
12 U.S.C. sec. 1842(a).

{46} (8) Anreut-ef-state A BANK OR bank holding company that intendsto acquire
control of any Colorado bank—er—Ceteratde—bank—helding—company FINANCIAL
INSTITUTION OR TO CONDUCT INTERSTATE BRANCHING IN COLORADO ON OR AFTER
JUNE 1, 1997, shall provide the banking board with the name or names under which
it proposes to conduct the business of such bank, er BANK holding company, OR
BRANCH. The stit-ef-state BANK OR bank holding company shall not be eligibleto
CONDUCT INTERSTATE BRANCHING OR make any such acquisition if the proposed
nameis either:

(a) Identical to or deceptively similar to the name of any existing Col orado bank
FINANCIAL INSTITUTION; except that this

paragraph (a) shall not apply if the eut-ef-state BANK OR bank holdi ng company
obtains express written consent of the affected existing Colorado bank-er-Celorado

bank-heleding-company FINANCIAL INSTITUTION; of

(b) Likely to cause the public to be confused, deceived, or mistaken.

&2 (9) Concurrently with the filing of its application OrR NOTICE with the

APPROPRIATE federal reservebeard REGULATORY AGENCY concernl ngtheacqw S|t| on
or control of a Colorado ,
FINANCIAL INSTITUTION, OR CONCERNING AN INTERSTATE BRANCH ON ORAFFERJUNE
1, 1997, A BANK OR bank holdi ng company shall file a copy of said application Or
NOTICE with the banki ng board, which may submit advisory comments to the federal
reserve-boartl REGULATORY AGENCY.
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&4 (10) No edt-of-state- BANK OR bank holding company may CONDUCT
INTERSTATE BRANCHING IN COLORADO OR acqui recontrol DIRECTLY ORINDIRECTLY
of anyCoIorado

hekdmgeempany A NANCIAL INSTITUTION without f| rst obtal n| ng acertlfl catefromthe
bank BANKING board certifying that such BRANCH OR acquisition complies with
the provisions of this article. Such certificate shall accompany any advisory
comments submitted by the banking board to the APPROPRIATE federal reservebeard
REGULATORY AGENCY pursuant to subsection {2} (9) of this section. If the banking
board refusesto issueacertificate pursuant to this subsection {4} (10), such refusal
and the reasons therefor shall be submitted pursuant to subsection {32} (9) of this
section to the APPROPRIATE federal reserve—beardl REGULATORY AGENCY with
advisory comments. The banking board shall act on any application ORNOTICE filed
pursuant to subsection {22 (9) of this section and shall issue or refuse to issue the
certificate required by this subsection {34y (10) withinninety days of thefiling of any
such application.

SECTION 7. 11-22-109.6 (2), Colorado Revised Statutes, 1987 Repl. Val., as
amended, is amended to read:

11-22-109.6. Industrial banks reports on condition and income to
commissioner. (2) Said reports shall be transmltted to the commissioner W|th|n
thlrtydaysafterhrSTHErequesttherefor a y

SECTION 8. 11-22-615 (5), Colorado Revised Statutes, 1987 Repl. Val., as
amended, is amended to read:

11-22-615. Procedure for relief of depositorsin troubled industrial banks.
(5) If asuccessful bidder is an out-of-state bank holding company and, on or after
April 29, 1988, and prior to January 1, 1991, control of said out-of-state bank
holding company or its Colorado banks or Colorado bank holding companies is
acquired by an out-of-state bank holding company the operations of which are
principally conducted outside of areciprocal state, neither out-of-state bank holding
company shall at the time of acquisition of control or thereafter be deemed a
reciprocal state bank holding company. If asuccessful bidder isan out-of-state bank
hol ding company and acquires control of areciprocal state bank holding company as

; or such reciprocal state bank holding
company'sColorado banksor Coloradobank holdi ng companies, thensuchreciprocal
state bank holding company shall nolonger qualify asareciprocal statebank holding
company under article 6.4 of thistitle.
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SECTION 9. 11-23-118 (3.5) (b), Colorado Revised Statutes, 1987 Repl. Val.,
as amended, is amended to read:

11-23-118. Reports to the banking board and to the commissioner.
(3.5) (b) Said reports shall be transmltted to the commissioner W|th|n th| rty days
after hrSTHErequest therefor o

SECTION 10. 11-25-101, Colorado Revised Statutes, 1987 Repl. Val., as
amended, is amended to read:

11-25-101. Legidativedeclaration. (1) Thegeneral assembly finds, determines
and declares that distinctions in function and services of various types of financial
institutions have become so narrow that organizational and operational equality
should be encouraged and facilitated in this state. It is the intent of the general
assembly to enact legislation which will promote the safety and soundness of
financial institutions for the benefit of the public, which will improve efficiency for
the economic operation of thosefinancial institutionsand will ensurethat the state of
Colorado, by its appropriate action, will continue its control of those financial
institutions within its jurisdiction.

(2) IN ORDER TO PROVIDE EQUALITY AMONG FINANCIAL INSTITUTIONS, THE
BANKINGBOARD AND THEFINANCIAL SERVICESBOARD SHALL MONITORAND REQUIRE
REPORTSON THEACTIVITIESOF EACH FINANCIAL INSTITUTION CONDUCTING BUSINESS
AT A LOCATION IN COLORADO.

SECTION 11. 11-25-102 (3), Colorado Revised Statutes, 1987 Repl. Val., as
amended, is amended to read:

11_—25—102.Definitions As used in this article, unless the context otherwise
requires:

(3) "Financial institution" meansany bank, bank holding company, industrial bank,
industrial bank holding company, savings and |oan associations, FEDERAL SAVINGS
BANK, or thrift holding company.

SECTION 12. 11-25-103 (7) (1), Colorado Revised Statutes, 1987 Repl. Val., as
amended, is amended to read:

11-25-103. Financial institutions- br anchesallowed - conver sion of financial
institutionsto branches - acquisitions. (7) (I) Nothinginthisarticle or any other
article of thistitle shall authorize interstate branching PRIOR TO JUNE 1, 1997.

SECTION 13. 11-25-104(2), (3), and (5), Colorado Revised Statutes, 1987 Reql.
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Vol., as amended, are amended to read:

11-25-104. Financial institutions- common powers and limitations. (2) No
ANY acquisition of abranch fromanother financial institution shall be subject to ary
THE percentage limitation set forth in thisarticte SUBSECTION (7) OF THIS SECTION.
Suchanacquisitionby afinancial institution which hasitsprincipal place of business
in Colorado is expressly authorized, and the location thereof OF SUCH BRANCH may
be changed pursuant to law.

(3) Ne ANy acquisition of abranch fromanother financial institutionin connection
with the acquisition of such financial institution shall be subject to any percentage
limitation set forth in this—artiete SUBSECTION (7) OF THIS SECTION. Such an
acquisition by a financial ingtitution which has its principal place of business in
Colorado is expressly authorized, and the location thereof OF SUCH BRANCH may be
changed pursuant to law.

(5) Nothinginthisarticleorinarticle6.4 of thistitle shall be construed to prevent
the acquisition of any financial ingtitution in this state by any other financial
institution whether-+ts THE principal operations OF WHICH arelocated inthis state; er

- however, any conversion of all or any part thereof to abranch shall
be in accordance with the provisions of seetior11-25-103 THISARTICLE.

SECTION 14. 11-25-105, Colorado Revised Statutes, 1987 Repl. Val., as
amended, is amended to read:

depe&ters—th&elﬁ ANY BANK SUBSlDIARY OF A BANK HOLDING COMPANY MAY
RECEIVE DEPOSITS, RENEW TIME DEPOSITS, CLOSE LOANS, SERVICE LOANS, AND
RECEIVE PAYMENTS ON LOANS AND OTHER OBLIGATIONS AS AN AGENT FOR AN
AFFILIATE FINANCIAL INSTITUTION, AS SUCH AUTHORITY IS SET FORTH IN SECTION
101(d) OF THE FEDERAL "RIEGLE-NEAL INTERSTATE BANKING AND BRANCHING
EFFICIENCY ACT OF 1994". NOTWITHSTANDING ANY OTHER PROVISION OF LAW, A
BANK ACTING AS AN AGENT IN ACCORDANCE WITH THIS SUBSECTION (1) FOR AN
AFFILIATE FINANCIAL INSTITUTION SHALL NOT BE CONSIDERED TO BE A BRANCH OF

THE AFFILIATE.

ENTERED INTO PURSUANT TO THIS SECTION ASIT EXISTED PRIOR TO JULY 1, 1995,
SHALL REMAIN VALID AND IN EFFECT ACCORDING TO THE TERMS OF THE CONTRACT
AND ANY SUBSEQUENT AGREEMENT OF THE CONTRACTING FINANCIAL INSTITUTIONS.
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SECTION 15. 11-25-107, Colorado Revised Statutes, 1987 Repl. Val., as
amended, is amended to read:

: (1) A REPORT SHALL BE
FILED EACH YEARASREQUIRED BY THE BANKING BOARD OR THE FINANCIAL SERVICES
BOARD BY A:

(2) FINANCIAL INSTITUTION ACCEPTING DEPOSITS IN THIS STATE OR BRANCH OF A
FINANCIAL INSTITUTION ACCEPTING DEPOSITSIN THIS STATE; OR

(b) BANK HOLDING COMPANY CONDUCTING BUSINESS IN THIS STATE, INDUSTRIAL
BANK HOLDING COMPANY CONDUCTINGBUSINESSIN THISSTATE, ORTHRIFT HOLDING
COMPANY CONDUCTING BUSINESSIN THIS STATE.

(2) (8 THE BANKING BOARD AND THE FINANCIAL SERVICES BOARD SHALL
PRESCRIBE BY REGULATION THE INFORMATION TO BE REPORTED EACH YEAR,
INCLUDING:

() THE INFORMATION REQUIRED IN REPORTS OF CONDITION AND INCOME IN THE
FORM REQUIRED BY THE FINANCIAL INSTITUTION'S PRIMARY REGULATOR; AND

(1) SUCH COMPREHENSIVE INFORMATION AS THE BANKING BOARD AND THE
FINANCIAL SERVICESBOARD FIND NECESSARY TOMONITOR DEPOSITSAND COLORADO
LOAN ACTIVITY.

(b) SUCH REPORTSSHALL INCLUDE A COPY OF ANY PUBLIC WRITTEN EVALUATION
PREPARED BY THE APPROPRIATE FEDERAL FINANCIAL SUPERVISORY AGENCY
PURSUANT TO SECTION 807 OF THE FEDERAL "COMMUNITY REINVESTMENT ACT OF
1977".

() ASUSED IN THIS SUBSECTION (2):

(I) "COLORADO LOAN" MEANS A LOAN TO A BORROWER WHO RESIDES IN
COLORADO OR WHOSE PRINCIPAL PLACE OF BUSINESS IS IN COLORADO. FEDERAL
FUNDSAND AMOUNTSOUTSTANDING ON BANK CREDIT ORDEBIT CARDSSHALL NOT BE
CONSIDERED A COLORADO LOAN.
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(I1) "DEPOSIT" MEANSANY DEPOSIT RECEIVED BY ANY FINANCIAL INSTITUTION OR
BRANCH OF A FINANCIAL INSTITUTION CONDUCTING BUSINESS IN COLORADO.

(d) (I) A FINANCIAL INSTITUTION ACCEPTING DEPOSITS AND WHICH HAS NO
BRANCHESMAY SATISFY THE REPORTING REQUIREMENTSOF THIS SECTION BY FILING
ONE REPORT.

(1) A FINANCIAL INSTITUTION ACCEPTING DEPOSITS AND WHICH HAS BRANCHES,
A BRANCH WHICH ACCEPTS DEPOSITS, OR A BANK HOLDING COMPANY, INDUSTRIAL
BANK HOLDING COMPANY , OR THRIFT HOLDING COMPANY CONDUCTING BUSINESS IN
THISSTATEMAY SATISFY THE REPORTING REQUIREMENTSOF THISSECTION BY FILING:

(A) A SEPARATE REPORT FOR EACH METROPOLITAN STATISTICAL AREA IN THIS
STATE IN WHICH THE FINANCIAL INSTITUTION MAINTAINS ONE OR MORE BRANCHES
AND A SEPARATE REPORT FOR THE REMAINDER OF THE NON-METROPOLITAN
STATISTICAL AREA IN THIS STATE IF THE FINANCIAL INSTITUTION MAINTAINS ONE OR
MORE BRANCHES IN SUCH NON-METROPOLITAN STATISTICAL AREA; OR

(B) A SEPARATE REPORT FOR EACH BRANCH IN THIS STATE.

(3) NOLATER THAN NINETY DAY SPRIOR TO THE PROPOSED DATE OF ANY BRANCH
CLOSING, THE "NOTICE OF BRANCH CLOSING" REQUIRED TO BE FILED WITH THE
APPROPRIATE FEDERAL REGULATORY AGENCY SHALL BE FILED WITH THE BANKING
BOARD OR THE FINANCIAL SERVICESBOARD. THE NOTICE OF BRANCH CLOSING SHALL
INCLUDE A DETAILED STATEMENT OF THE REASONS FOR THE DECISION TO CLOSE THE
BRANCH AND STATISTICAL OR OTHER INFORMATION IN SUPPORT OF SUCH REASONS.

(4) (&) IN THE CASE OF A STATE CHARTERED FINANCIAL INSTITUTION OR BRANCH
OF A STATE CHARTERED FINANCIAL INSTITUTION ACCEPTING DEPOSITS, ORIN THE CASE
OF A BANK HOLDING COMPANY, INDUSTRIAL BANK HOLDING COMPANY, OR THRIFT
HOLDING COMPANY CONDUCTING BUSINESSIN THISSTATE, ALL RECORDSPERTAINING
TO SUCH REPORT SHALL BE SUBJECT TO EXAMINATION BY THE BANKING BOARD AND
FINANCIAL SERVICES BOARD TO CONFIRM THE ACCURACY OF THE REPORT.

(b) IN THE CASE OF A FEDERALLY CHARTERED FINANCIAL INSTITUTION OR BRANCH
OF A FEDERALLY CHARTERED FINANCIAL INSTITUTION ACCEPTING DEPOSITS, SUCH
FINANCIAL INSTITUTION OR BRANCH SHALL FILEWITH THE REPORT EITHER A SPECIAL
REPORT OR A CERTIFICATION, AS FOLLOWS:

(I) A SPECIAL REPORT TO CONFIRM THE ACCURACY OF THE REPORT REQUIRED BY
THISSECTION. THE SPECIAL REPORT SHALL BEPREPARED BY AN INDEPENDENT PUBLIC
ACCOUNTANT ENGAGED BY THE FINANCIAL INSTITUTION OR BRANCH. THE REPORT
REQUIRED BY THIS SECTION, CERTIFIED BY MANAGEMENT, TOGETHER WITH THE
SPECIAL REPORT PREPARED BY THE INDEPENDENT PUBLIC ACCOUNTANT, SHALL BE
FILED ANNUALLY WITH THE BANKING BOARD AND THE FINANCIAL SERVICES BOARD.
THE BANKING BOARD AND THE FINANCIAL SERVICES BOARD SHALL BY RULE
ESTABLISH PROCEDURES TO BE PERFORMED TO PREPARE THE SPECIAL REPORT.

(1) A CERTIFICATION BY THE PRIMARY FEDERAL BANKING REGULATOR OF SUCH
FINANCIAL INSTITUTION OR BRANCH WHICH CONFIRMSTHE ACCURACY OF THE REPORT.
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(5) ANY REPORT, SPECIAL REPORT, OROTHERINFORMATION REQUIRED TOBE FILED
WITH THE BANKING BOARD OR THE FINANCIAL SERVICES BOARD PURSUANT TO THIS
SECTION, EXCEPT FOR THE "NOTICE OF BRANCH CLOSING" REQUIRED TO BE FILED
PURSUANT TO SUBSECTION (3) OF THIS SECTION, SHALL BE FILED NO LATER THAN
APRIL 30 OF THE YEAR FOLLOWING THE CALENDAR YEAR TO WHICH SUCH REPORT,
SPECIAL REPORT, OR OTHER INFORMATION IS APPLICABLE.

(6) ANY FINANCIAL INSTITUTION WHICH FAILSTO REPORT INFORMATION REQUIRED
PURSUANT TO THISSECTION MAY BE SUBJECT TOA LEVY BY THE BANKING BOARD OR
THE FINANCIAL SERVICES BOARD OF A PENALTY OF UP TO TWO THOUSAND FIVE
HUNDRED DOLLARS PER DAY FOR EACH DAY THE REPORT ISNOT FILED.

SECTION 16. Part 3 of article 22 of title 39, Colorado Revised Statutes, 1994
Repl. Val., isamended BY THE ADDITION OF A NEW SECTION to read:

39-22-303.1. Interstate banking or branching - nondiscriminatory tax
treatment. (1) ON OR BEFORE JUNE 1, 1997, THE EXECUTIVE DIRECTOR SHALL
PROMULGATE REGULATIONS TO ENSURE NONDISCRIMINATORY TAX TREATMENT OF
FINANCIAL ORGANIZATIONS ENGAGED IN INTERSTATE BANKING OR INTERSTATE
BRANCHING AND, IN CONNECTION THEREWITH, SHALL CONSIDER:

(@) ANY RECOMMENDATIONS OF THE MULTISTATE TAX COMMISSION ESTABLISHED
UNDER THE PROVISIONS OF SECTION 24-60-1301, C.R.S., REGARDING THE TAXATION
AND ALLOCATION OF INCOME AND EXPENSES OF FINANCIAL ORGANIZATIONS; AND

(b) APPLYING THE MULTISTATE TAX COMPACT, AS SET FORTH IN PART 13 OF
ARTICLE 60 OF TITLE 24, C.R.S., TO FINANCIAL ORGANIZATIONS.

SECTION 17. Effective date. Thisact shall take effect July 1, 1995.

SECTION 18. Safety clause. The general assembly hereby finds, determines,
and declares that this act is necessary for the immediate preservation of the public
peace, health, and safety.

Approved: May 24, 1995



