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CHAPTER 167

INSURANCE
SENATE BILL 93-72
BY SENATOR Tebedo;
also REPRESENTATIVE Lawrence.

CONCERNING THE REGULATION OF FRATERNAL BENEFIT SOCIETIES.

Be it enacted by the General Assembly of the Sate of Colorado:

SECTION 1. Article 14 of title 10, Colorado Revised Statutes, 1987 Repl. Val.,
as amended, is amended, WITH THE RELOCATION OF PROVISIONS, to read:

ARTICLE 14
Fraternal Benefit Societies

PART 1
DEFINITIONS - STRUCTURE AND PURPOSE

10-14-101. Definitions. AS USED IN THIS ARTICLE, UNLESS THE CONTEXT
OTHERWISE REQUIRES:

(1) "BENEFIT CONTRACT" MEANSTHE AGREEMENT FORTHE PROVISION OF BENEFITS
AUTHORIZED BY SECTION 10-14-401, ASTHAT AGREEMENT IS DESCRIBED IN SECTION
10-14-404.

(2) "BENEFIT MEMBER" MEANS AN ADULT MEMBER WHO IS DESIGNATED BY THE
GOVERNING DOCUMENTSOF THE SOCIETY TO BE A BENEFIT MEMBERUNDERA BENEFIT
CONTRACT.

(3) "CERTIFICATE" MEANS THE DOCUMENT ISSUED ASWRITTEN EVIDENCE OF THE
BENEFIT CONTRACT.

(4) "GOVERNING DOCUMENTS" MEAN THE SOCIETY'SARTICLESOF INCORPORATION,
CONSTITUTION, BYLAWS, AND RULES, HOWEVER DESIGNATED.

Capital letters indicate new material added to existing statutes, dashes through words indicate deletions from existing
statutes and such material not part of act.
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(5) "LODGE" MEANSANY SUBORDINATE MEMBERUNIT OF THE SOCIETY, KNOWN AS
CAMPS, COURTS, COUNCILS, BRANCHES, OR BY ANY OTHER DESIGNATION AS
DESCRIBED IN SECTION 10-14-103.

(6) "PREMIUM" MEANS ANY PREMIUM, RATE, DUES, OR OTHER REQUIRED
CONTRIBUTIONS BY WHATEVER NAME KNOWN, WHICH ARE PAYABLE UNDER THE
CERTIFICATE.

(7) "RULE" MEANS ANY RULE, REGULATION, OR RESOLUTION ADOPTED BY THE
SUPREME GOVERNING BODY OR BOARD OF DIRECTORS WHICH ISINTENDED TO HAVE
GENERAL APPLICATION TO THE MEMBERS OF THE SOCIETY.

(8) "SOCIETY" MEANS A FRATERNAL BENEFIT SOCIETY AS SET FORTH IN SECTION
10-14-102, UNLESS OTHERWISE INDICATED.

10-14-102. [Formerly 10-14-101] Fraternal benefit societies - what
constltutes AnyeereFaHGHINCORPORATED sou ety, order, or vetuntary-asseetation

CAPITAL STOCK, CONDUCTED solely for the actuet benefit of its members and their
beneficiaries and not for profit, anetwhich-has OPERATED ON a lodge system with
r|tuaI|st|cformof work aﬁel HAVINGA repr&eentatlveform of government andwhlch

PROVIDES ANY OF THE BENEFITS
ENUMERATED IN SECTION 10-14-401, IS HEREBY DECLARED TO BE A FRATERNAL
BENEFIT SOCIETY.

10-14-103. [For merly 10-14-102] L odge system - defined. (1) Any A society
hawvifg IS OPERATING ON THE LODGE SYSTEM IF IT HAS a supreme governing or
legislative body and subordinate Iodg&seﬁbraiaeh&g—by-whateo‘eﬁnameknew& into
WhICh members are elected

SHALL BE required by thebykslwsef—sdeh GOVERNING DOCUMENTS OF THE SOCi ety to
hold regular er-stated meetings at least once in each month shal-be-deemed-to-be

operating-on-thetodge System IN FURTHERANCE OF THE PURPOSES OF THE SOCIETY.

(2) A SOCIETY MAY, AT ITS OPTION, ORGANIZE AND OPERATE LODGES FOR
CHILDREN UNDER THE MINIMUM AGE FOR ADULT MEMBERSHIP. MEMBERSHIP AND
INITIATION IN LOCAL LODGESSHALL NOT BE REQUIRED OF SUCH CHILDREN, NORSHALL
THEY HAVE A VOICE OR VOTE IN THE MANAGEMENT OF THE SOCIETY.

10-14-104. [Formerly 10-14-103] Representative form of government -
defined. (1) Any-sdeh A society is-deemed-to-have HAS a representative form of
government when:

(@) THE SUPREME GOVERNING BODY ISEITHER:
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ASSEMBLY COMPOSED OF DELEGATES ELECTED DIRECTLY BY THE MEMBERS OR AT
INTERMEDIATE ASSEMBLIES OR CONVENTIONS OF MEMBERS OR THEIR
REPRESENTATIVES, TOGETHERWITH OTHERDELEGATESASMAY BEPRESCRIBED IN THE
SOCIETY'SGOVERNING DOCUMENTS. A SOCIETY MAY PROVIDE FOR THE ELECTION OF
DELEGATES BY MAIL. THE ELECTED DELEGATES SHALL CONSTITUTE AT LEAST A
MAJORITY OF THEDELEGATESAND NOT LESSTHAN TWO-THIRDSOF THEVOTESOF THE
ASSEMBLY AND NOT LESS THAN THE NUMBER OF VOTES REQUIRED TO AMEND THE
SOCIETY'SGOVERNING DOCUMENTS. THEASSEMBLY SHALL BEELECTED, SHALL MEET
AT LEAST ONCE EVERY FOUR YEARS, AND SHALL ELECT A BOARD OF DIRECTORS TO
CONDUCT THE BUSINESS OF THE SOCIETY BETWEEN MEETINGS OF THE ASSEMBLY.
V ACANCIESON THE BOARD OF DIRECTORSBETWEEN ELECTIONSMAY BEFILLED IN THE
MANNER PRESCRIBED BY THE SOCIETY'S GOVERNING DOCUMENTS.

(1) A BOARD COMPOSED OF PERSONSELECTED BY THEMEMBERS, EITHERDIRECTLY
OR BY THEIR REPRESENTATIVES IN INTERMEDIATE ASSEMBLIES, AND ANY OTHER
PERSONS PRESCRIBED IN THE SOCIETY'S GOVERNING DOCUMENTS. A SOCIETY MAY
PROVIDE FOR ELECTION OF THE BOARD BY MAIL. EACH TERM OF A BOARD MEMBER
SHALL NOT EXCEED FOUR YEARS. VACANCIES ON THE BOARD BETWEEN ELECTIONS
SHALL BE FILLED IN THE MANNER PRESCRIBED BY THE SOCIETY'S GOVERNING
DOCUMENTS. THOSE PERSONSELECTED TO THE BOARD SHALL CONSTITUTE AT LEAST
AMAJORITY OF THE BOARD AND NOT LESS THAN THE NUMBER OF VOTESREQUIRED TO
AMEND THE SOCIETY'S GOVERNING DOCUMENTS. A PERSON FILLING THE UNEXPIRED
TERM OF AN ELECTED BOARD MEMBER SHALL BE CONSIDERED TO BE AN ELECTED
MEMBER. THE BOARD SHALL MEET AT LEAST SEMIANNUALLY TO CONDUCT THE
BUSINESS OF THE SOCIETY.

(b) THE OFFICERS OF THE SOCIETY ARE ELECTED EITHER BY THE SUPREME
GOVERNING BODY OR BY THE BOARD OF DIRECTORS, PURSUANT TO THE GOVERNING
DOCUMENTS OF THE SOCIETY,

(c) ONLY BENEFIT MEMBERS ARE ELIGIBLE FOR ELECTION TO THE SUPREME
GOVERNINGBODY, THEBOARD OF DIRECTORS, ORANY INTERMEDIATEASSEMBLY ; AND

(d) EACH VOTING MEMBER HAS ONE VOTE. NO VOTE MAY BE CAST BY PROXY.

10-14-105. Purposes and powers. (1) A SOCIETY SHALL OPERATE FOR THE
BENEFIT OF MEMBERS AND THEIR BENEFICIARIES BY:
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() PROVIDING BENEFITSAS SPECIFIED IN SECTION 10-14-401; AND

(b) OPERATING FORONE ORMORE LAWFUL SOCIAL, INTELLECTUAL , EDUCATIONAL,
CHARITABLE, BENEVOLENT, MORAL, FRATERNAL, PATRIOTIC, OR RELIGIOUSPURPOSES
FOR THE BENEFIT OF ITSMEMBERS, WHICH MAY ALSOBE EXTENDED TOOTHERS. SUCH
PURPOSESMAY BE CARRIED OUT DIRECTLY BY THESOCIETY, ORINDIRECTLY THROUGH
SUBSIDIARY CORPORATIONS OR AFFILIATED ORGANIZATIONS.

(2) EVERY SOCIETY SHALL HAVE THE POWER TO ADOPT GOVERNING DOCUMENTS
FOR THE GOVERNMENT OF THE SOCIETY, THE ADMISSION OF ITSMEMBERS, AND THE
MANAGEMENT OF ITSAFFAIRS. EACH SOCIETY SHALL HAVE THE POWER TO CHANGE,
ALTER, ADD TO, OR AMEND SUCH GOVERNING DOCUMENTS AND SHALL HAVE SUCH
OTHER POWERSAS ARE NECESSARY AND INCIDENTAL TO CARRYING INTO EFFECT THE
OBJECTS AND PURPOSES OF THE SOCIETY .

PART 2
MEMBERSHIP

A SOCIETY SHALL SPECIFY IN ITS GOVERNING DOCUMENTS OR RULES:

(@) ELIGIBILITY STANDARDS FOR EACH AND EVERY CLASS OF MEMBERSHIP. |F
BENEFITSARE PROVIDED ON THE LIVES OF CHILDREN, THE MINIMUM AGE FOR ADULT
MEMBERSHIP SHALL BE SET AT NOT LESS THAN FIFTEEN YEARS OF AGE AND NOT
GREATER THAN TWENTY -ONE Y EARS OF AGE.

(b) THE PROCESS FOR ADMISSION TO MEMBERSHIP FOR EACH MEMBERSHIP CLASS;
AND

() THE RIGHTS AND PRIVILEGES OF EACH MEMBERSHIP CLASS. ONLY BENEFIT
MEMBERSSHALL HAVETHERIGHT TOVOTE ON THEMANAGEMENT OF THE INSURANCE
AFFAIRS OF THE SOCIETY.

3} (2) A society may also admit genreral-or social members who shall have no
voice or vote in the management of #s THE insurance affairs OF THE SOCIETY.

(3) MEMBERSHIPRIGHTSIN THE SOCIETY ARE PERSONAL TO THE MEMBER AND ARE
NOT ASSIGNABLE.

10-14-202. [Formerly 10-14-119] Principal office - meetings -
communicationsto member s - grievance procedures. (1) Any-domestie-society
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ray—provide-that THE PRINCIPAL OFFICE OF ANY DOMESTIC SOCIETY SHALL BE
LOCATED IN THIS STATE AND COMPLY WITH THE PROVISIONS OF SECTION 10-3-128.
The meetings of itstegistative-er SUPREME governing body may be heldinany state,
district, province, or territory wherein such society has AT LEAST ONE subordinate
branehes LODGE, OR IN SUCH OTHER LOCATION AS DETERMINED BY THE SUPREME
GOVERNING BODY, and all business transacted at such meetings shall be asvalidiin

al respectsasif such meetingswere heldinthis state. butitsprineipat-officeshal-be
tocatedHnthisstate:

(2) (@) A SOCIETY MAY PROVIDE IN ITS GOVERNING DOCUMENTS FOR AN OFFICIAL
PUBLICATION IN WHICH ANY NOTICE, REPORT, OR STATEMENT REQUIRED BY STATUTE
TO BE GIVEN TO MEMBERS, INCLUDING NOTICE OF ELECTION, MAY BE PUBLISHED.
SUCH REQUIRED REPORTS, NOTICES, AND STATEMENTS SHALL BE PRINTED
CONSPICUOUSLY IN THE PUBLICATION. |F THE RECORDS OF A SOCIETY SHOW THAT
TWO OR MORE MEMBERS HAVE THE SAME MAILING ADDRESS, AN OFFICIAL
PUBLICATION MAILED TO ONE MEMBER ISDEEMED TOBEMAILED TOALL MEMBERSAT
THE SAME ADDRESS UNLESS A MEMBER REQUESTS A SEPARATE COPY.

(b) NOT LATERTHAN JUNE 1 OF EACH YEAR, A SYNOPSISOF THE SOCIETY 'SANNUAL
STATEMENT, AS OF THE IMMEDIATELY PRECEDING DECEMBER 31, PROVIDING AN
EXPLANATION OF THE FACTS CONCERNING THE CONDITION OF THE SOCIETY THEREBY
DISCLOSED SHALL BE PRINTED AND MAILED TO EACH BENEFIT MEMBER OF THE
SOCIETY OR, IN LIEU THEREOF, SUCH SYNOPSISMAY BE PUBLISHED IN THE SOCIETY'S
OFFICIAL PUBLICATION.

(C) A SOCIETY MAY PROVIDE FOR PROCEDURESIN ITSGOVERNING DOCUMENTSFOR
GRIEVANCES OR COMPLAINTSBY MEMBERS.

10-14- 203 [Formerly 10 14120] No personal Ilablllty ef-ﬂe&s—aﬁelﬂmaab&s

byraw& (D) THEOFFICERSAND MEM BERSOFTHESUPREMEGOVERNING BODY ORANY
SUBORDINATE BODY OF A SOCIETY SHALL NOT BE PERSONALLY LIABLE FOR ANY
BENEFITS PROVIDED BY A SOCIETY.

(2) ANY PERSON MAY BE INDEMNIFIED AND REIMBURSED BY ANY SOCIETY FOR
EXPENSESREASONABLY INCURRED BY, AND LIABILITIESIMPOSED UPON, SUCH PERSON
IN CONNECTION WITH OR ARISING OUT OF ANY ACTION, SUIT, OR PROCEEDING,
WHETHER CIVIL, CRIMINAL, ADMINISTRATIVE, OR INVESTIGATIVE, OR THREAT
THEREOF, IN WHICH THE PERSON MAY BE INVOLVED BY REASON OF THE FACT THAT
SUCH PERSON ISORWASA DIRECTOR, OFFICER, EMPLOY EE, ORAGENT OF THE SOCIETY
OR OF ANY FIRM, CORPORATION, OR ORGANIZATION WHICH SUCH PERSON SERVED IN
ANY CAPACITY AT THE REQUEST OF THE SOCIETY. A PERSON SHALL NOT BE SO
INDEMNIFIED ORREIMBURSED IN RELATION TOANY MATTERIN SUCH ACTION, SUIT, OR
PROCEEDING ASTO WHICH SUCH PERSON ISFINALLY ADJUDGED TO BE OR HAVE BEEN
GUILTY OF BREACH OF A DUTY ASA DIRECTOR, OFFICER, EMPLOY EE, ORAGENT OF THE
SOCIETY ORIN RELATION TOANY MATTERIN SUCH ACTION, SUIT, ORPROCEEDING, OR
THREAT THEREOF, WHICH HAS BEEN MADE THE SUBJECT OF A COMPROMISE
SETTLEMENT, UNLESS IN EITHER CASE THE PERSON ACTED IN GOOD FAITH FOR A
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PURPOSE THE PERSON REASONABLY BELIEVED TOBEIN ORNOT OPPOSED TO THEBEST
INTERESTSOFTHESOCIETY AND, INACRIMINAL ACTION ORPROCEEDING, INADDITION,
HAD NO REASONABLE CAUSE TO BELIEVE THAT SUCH CONDUCT WASUNLAWFUL. THE
DETERMINATION WHETHER THE CONDUCT OF SUCH PERSON MET THE STANDARD
REQUIRED TO JUSTIFY INDEMNIFICATION AND REIMBURSEMENT IN RELATION TO ANY
MATTER DESCRIBED IN THIS SUBSECTION (2) MAY ONLY BE MADE BY THE SUPREME
GOVERNING BODY OR BOARD OF DIRECTORS BY A MAJORITY VOTE OR A QUORUM
CONSISTING OF PERSONS WHO WERE NOT PARTIES TO SUCH ACTION, SUIT, OR
PROCEEDING OR BY A COURT OF COMPETENT JURISDICTION. THE TERMINATION OF
ANY ACTION, SUIT, ORPROCEEDINGBY JUDGMENT, ORDER, SETTLEMENT, CONVICTION,
OR UPON A PLEA OF NO CONTEST ASTO SUCH PERSON SHALL NOT IN ITSELF CREATEA
CONCLUSIVE PRESUMPTION THAT THE PERSON DID NOT MEET THE STANDARD OF
CONDUCT REQUIRED TO JUSTIFY INDEMNIFICATION AND REIMBURSEMENT. THERIGHT
OFINDEMNIFICATION AND REIMBURSEMENT PURSUANT TO THISSUBSECTION (2) SHALL
NOT BE EXCLUSIVE OF OTHER RIGHTS TO WHICH SUCH PERSON MAY BE ENTITLED AS
A MATTER OF LAW AND SHALL INURE TO THE BENEFIT OF SUCH PERSON'S HEIRS,
EXECUTORS, AND ADMINISTRATORS.

(3) A SOCIETY SHALL HAVE POWER TO PURCHASE AND MAINTAIN INSURANCE ON
BEHALF OF ANY PERSON WHO ISORWASA DIRECTOR, OFFICER, EMPLOY EE, OR AGENT
OF THE SOCIETY, OR WHO IS OR WAS SERVING AT THE REQUEST OF THE SOCIETY ASA
DIRECTOR, OFFICER, EMPLOYEE, OR AGENT OF ANY OTHER FIRM, CORPORATION, OR
ORGANIZATION AGAINST ANY LIABILITY ASSERTED AGAINST SUCH PERSON AND
INCURRED BY SUCH PERSON IN ANY SUCH CAPACITY OR ARISING OUT OF SUCH
PERSON'S STATUSAS SUCH, WHETHER OR NOT THE SOCIETY WOULD HAVE THE POWER
TO INDEMNIFY THE PERSON AGAINST SUCH LIABILITY UNDER THIS SECTION.

(4) NO DIRECTOR, OFFICER, EMPLOYEE, MEMBER, OR VOLUNTEER OF A SOCIETY
SERVING WITHOUT COMPENSATION SHALL BE LIABLE, AND NO CAUSE OF ACTION MAY
BE BROUGHT, FOR DAMAGES RESULTING FROM THE EXERCISE OF JUDGMENT OR
DISCRETION IN CONNECTION WITH THE DUTIES OR RESPONSIBILITIES OF SUCH PERSON
FOR THE SOCIETY UNLESS SUCH ACT OR OMISSION INVOLVED WILLFUL OR WANTON
MISCONDUCT.

10-14-204. [Formerly 10-14-121] Waiver. The
GOVERNING DOCUMENTS of the society may providethat no subordinate body nor any
of its subordinate officers or members shall havethe power or authority towaive any
of the provisions of the bytaws-ane-censtitution GOVERNING DOCUMENTS of the
society. ane-the-same SUCH PROVISION shall be binding on the society and eaeh
EVERY member thereof-and-on-al-beneficiaries-of-mermbers AND BENEFICIARY OF A
MEMBER.

PART 3
GOVERNANCE

10-14-301. [Formerly 10-14-113] Organization. (1) A DOMESTIC SOCIETY
ORGANIZED ON OR AFTER JULY 1, 1993, SHALL BE FORMED AS FOLLOWS. Seven or
more persenswhe-are citizens of the United States, andl a majority of whom are
citizens of this state, who desireto formafraternal benefit society asdefinee-by-this
artiete; may make, ane sign, AND ACKNOWL EDGE BEFORE SOME OFFICER COMPETENT
TO TAKE ACKNOWLEDGMENTS OF DEEDS, articles of incorporation. andacknewtedge
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Haereaddreis&—mwhrehdaaH—be&ated SUCH ARTICLES OF INCORPORATION SHAL
CONTAIN:

(@ The proposed corporate name of the society, which shall not so closely

resembl ethe name of any soci ety or insurance company ahreaehy-transactingbushess
this-state as to mistead-the-publie-or-totead-to-confusion BE MISLEADING OR

CONFUSING;

(b) The purposefor wh| ch itis BEING formed whreh*shal—l—net—mehddefnereﬁbera}

ameng-the-purpeses-of-the-society, and aise the mode in wh| ch its corporate powers
are to be exercised. SUCH PURPOSES SHALL NOT INCLUDE MORE LIBERAL POWERS
THAN ARE GRANTED BY THISARTICLE.

(c) The names AND residences OF THE INCORPORATORS AND THE NAMES,
RESIDENCES, and official titles of all the officers, trustees, directors, or other persons
who are to have and exercise the general control and management of the affairs and
funds of the society for the first year or until the ensuing election at which all such
officersshall be e ected by the supremetegistativeer governing body, which election
shall be held not later than one year from the date of thetssuanee-of-the-permanent
eertifieate ISSUE OF THE LETTER OF AUTHORIZATION.

(2) Sdeh THE articlesof incorporation, and duly certified copies of the eenstitution
and SOCIETY's bylaws and rul es, ane-regutations-and copies of all proposed forms of
benefit certificates, applications therefor, and circulars to be issued by sdeh THE
society, AND A BOND CONDITIONED UPON THE RETURN TO APPLICANTS OF THE
ADVANCED PAYMENTS IF THE ORGANIZATION IS NOT COMPLETED WITHIN ONE YEAR
shall befiled with the commissioner, who may require such further information ashe
THE COMMISSIONER deems necessary. THE BOND WITH SURETIESAPPROVED BY THE
COMMISSIONER SHALL BE IN SUCH AMOUNT, NOT LESS THAN THREE HUNDRED
THOUSAND DOLLARS NOR MORE THAN ONE MILLION FIVE HUNDRED THOUSAND
DOLLARS, ASISREQUIRED BY THE COMMISSIONER. ALL DOCUMENTSFILED ARE TOBE
IN THE ENGLISH LANGUAGE. If the purposes of the society conform to the
requirements of this article and all provisions of taw THE STATUTES have been
complied with, the commissioner shall so-eertify,—anc-retair-and-record-orfite-the
artictes-ef—ineorporation—and furnish the incorporators a—prehiminary—certiticate
attherizing-sard A LETTER OF AUTHORIZATION AUTHORIZING THE society to solicit
members as provided in this section.

(3) NO LETTER OF AUTHORIZATION GRANTED UNDER THE PROVISIONS OF THIS
SECTION SHALL BE VALID AFTER ONE YEAR FROM ITSDATE OR AFTER SUCH FURTHER
PERIOD, NOT EXCEEDING ONE YEAR, ASMAY BE AUTHORIZED BY THE COMMISSIONER
UPON GOOD CAUSE SHOWN, UNLESS THE FIVE HUNDRED APPLICANTS REQUIRED IN
SUBSECTION (4) OF THIS SECTION HAVE BEEN SECURED AND THE ORGANIZATION HAS
BEEN COMPLETED ASPROVIDED IN THISSECTION. THE ARTICLES OF INCORPORATION
AND ALL OTHER PROCEEDINGS PURSUANT THERETO SHALL BECOME NULL AND VOID
ONEYEARFROM THEDATEOF THELETTEROF AUTHORIZATION, ORAT THEEXPIRATION
OF THE EXTENDED PERIOD, UNLESS THE SOCIETY SHALL HAVE COMPLETED ITS
ORGANIZATION AND RECEIVED A CERTIFICATE OF AUTHORITY TO DO BUSINESS AS
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PROVIDED IN THIS SECTION.

(4) Upon receipt of saiccertifieate A LETTER OF AUTHORIZATION from the
commissioner, the society may solicit members for the purpose of completing its
organization, and shall collect from each applicant the amount of not less than one
regular monthly payrent PREMIUM in accordancewithitstables of rates, asprevieded

> and shall issue to each such applicant areceipt for the
amount so collected.

{3) Nosudeh society shall incur any liability other thanfor such
ADVANCE PREMIUM, hor issue any benefit certificate, nor pay, er allow, er offer, or

promise to pay eFaHew— ANY BENEFIT to any person aay—deat-h—e&drsabﬂﬁbmeﬂf

until:

{by () Thereareestabhished AT LEAST ten subordinate |odges er-branehes HAVE
BEEN ESTABLISHED into which saiel THE five hundred applicants have been thitiated
ADMITTED;

{e) (b) There hasbeen submitted to the commissioner, under oath of the president,
and secretary, or corr&spondl ng ef-Heer OFFICER of such soci ety, a Ilst of such
appllcants g|V| ng

DATE EACH WAS ADMITTED, NAME AND NUMBER OF THE SUBORDINATE LODGE OF
WHICH EACH APPLICANT ISA MEMBER, AND THEAMOUNT OF BENEFITSTOBE GRANTED
AND PREMIUMS THEREFOR; AND

{el) (c) Itisshown to the commissioner, by the sworn statement of the treasurer or
corresponding officer of such society, that at |east five hundred applicants have each
paid in cash at least one regular monthly payrent PREMIUM as provided, per-oene

which payents PREMIUMS in the

theusane-deHars-of-demnity—to-be-effected;
aggregate shall amount to at Ieast ﬁvent-y—ﬂve—hundreel ONE HUNDRED FII—TY
THOUSAND doIIars al v ’

trthisseetion; DURI NG THE PERI OD OF ORGANIZATION, AND, IFTHE SOCI ETY HAS NOT
QUALIFIED FORA CERTIFICATEOFAUTHORITY WITHIN ONEYEAR, ASSPECIFIED IN THIS
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SECTION, THE PREMIUMS SHALL BE returned to said applicants.

%) (5) The commissioner may make such examination and require such further
information as e THE COMMISSIONER deems advisable. are;, THE SOCIETY SHALL
SUBMIT ARTICLESOF INCORPORATION, WHICH SHALL BEISSUED IN TRIPLICATE, TOTHE
COMMISSIONER AND ATTORNEY GENERAL FOR EXAMINATION. AFTER BEING
APPROVED, THE ARTICLES SHALL BE FILED AND RECORDED IN THE OFFICE OF THE
SECRETARY OF STATE WHO SHALL ISSUE A CERTIFICATE OF INCORPORATION. A COPY
OF THE ARTICLES, CERTIFIED BY THE SECRETARY OF STATE, SHALL BEFILED WITH THE
COMMISSIONER. Upon presentation of satisfactory evidence that the society has
complied with all the STATUTORY provisions, of—taw,—he INCLUDING THE
ESTABLISHMENT OF A DEPOSIT WITH THE COMMISSIONER OF THREE HUNDRED
THOUSAND DOLLARS, UNLESS THE COMMISSIONER ACCEPTS A LESSER AMOUNT, THE
COMMISSIONER shall issue to sueh THE society a certificate to that effect AND THAT
THE SOCIETY IS AUTHORIZED TO TRANSACT BUSINESS PURSUANT TO THE PROVISIONS

saeh*seerety—at—fhe—date—ef—saeh—e&ﬂﬂeafe The commlssoner shaII causearecord
of sdeh THE certificate OF AUTHORITY to be made. and A certified copy of sueh THE
record may be glven |n evldence W|th like effect as the orlglnal certlflcate OF

10-14-302. [Formerly 10-14-123] Amendments to gover ning documents.
(1) A DOMESTIC SOCIETY MAY AMEND ITSGOVERNING DOCUMENTSIN ACCORDANCE
WITH THEPROVISIONSTHEREOF BY ACTION OF ITSSUPREME GOVERNINGBODY AT ANY

REGULAR OR SPECIAL MEETING THEREOF OR, IF ITS GOVERNING DOCUMENTS SO
PROVIDE, BY REFERENDUM. SUCH REFERENDUM MAY BE HELD IN ACCORDANCE WITH
THE PROVISIONS OF ITS GOVERNING DOCUMENTS BY THE VOTE OF THE VOTING
MEMBERS OF THE SOCIETY, BY THE VOTE OF DELEGATES OR REPRESENTATIVES OF
VOTING MEMBERS, ORBY THE VOTE OF LOCAL LODGES. A SOCIETY MAY PROVIDE FOR
VOTING BY MAIL. NO AMENDMENT SUBMITTED FOR ADOPTION BY REFERENDUM
SHALL BE ADOPTED UNLESS, WITHIN SIX MONTHS AFTER THE DATE OF SUBMISSION
THEREOF, A MAJORITY OF THE MEMBERS VOTING SHALL HAVE SIGNIFIED THEIR
CONSENT TO SUCH AMENDMENT BY ONE OF THEMETHODS SPECIFIED IN THISSECTION.
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WHENEVER A DOMESTIC SOCIETY DESIRES TO AMEND ITS ARTICLES OF
INCORPORATION, IT SHALL FILE ITS CERTIFICATE OF AMENDMENT WITH THE
COMMISSIONER BEFORE FILING THE SAMEWITH THE SECRETARY OF STATE, AND IFTHE
COMMISSIONER, WITH THE ADVICE OF THE ATTORNEY GENERAL, FINDS THE SAME TO
BE LEGALLY ADOPTED AND IN DUE LEGAL FORM AND NOT IN CONFLICT WITH
STATUTORY PROVISIONS GOVERNING SOCIETIES, THEN AND NOT OTHERWISE THE
CERTIFICATE OF AMENDMENT SHALL BE FILED WITH THE SECRETARY OF STATE. ANY
OTHERAMENDMENT OF THE GOVERNING DOCUMENTSOFTHESOCIETY SHALL BEFILED
WITH THE COMMISSIONER. |F THE COMMISSIONER, WITH THE ADVICE OF THE
ATTORNEY GENERAL, FINDSTHE AMENDMENT TO BE LEGALLY ADOPTED AND IN DUE
LEGAL FORM AND NOT IN CONFLICT WITH STATUTORY PROVISIONS GOVERNING
SOCIETIES, THEN THE AMENDMENT SHALL BECOME OPERATIVE UPON FILING, UNLESS
A LATER TIME IS PROVIDED IN THE AMENDMENT OR IN THE SOCIETY'S GOVERNING
DOCUMENTS.

(2) WITHIN NINETY DAYS AFTER ANY AMENDMENT BECOMES OPERATIVE, THE
AMENDMENT OR AMENDMENTS, OR A SYNOPSIS THEREOF, SHALL BE FURNISHED TO
ALL MEMBERS OF THE SOCIETY EITHER BY MAIL OR BY PUBLICATION IN FULL IN THE
OFFICIAL PUBLICATION OF THE SOCIETY. THE AFFIDAVIT OF ANY OFFICER OF THE
SOCIETY OR OF ANYONE AUTHORIZED BY IT TOMAIL ANY AMENDMENTSOR SYNOPSIS
THEREOF, STATINGFACTSWHICH SHOW THAT THESAMEHAVEBEEN DULY ADDRESSED
AND MAILED, SHALL BE PRIMA FACIE EVIDENCE THAT SUCH AMENDMENTS OR
SYNOPSIS THEREOF HAVE BEEN FURNISHED TO THE ADDRESSEE.

(3) Every FOREIGN OR ALIEN society

AUTHORIZED TODOBUSINESSIN THISSTATE shall filewith the commissioner AND THE

SECRETARY OF STATE aduly certified copy of all amendments of, or additions o, its
ARTICLES OF INCORPORATION within ninety days after the

enactment of the same IN ACCORDANCE WITH THE PROVISIONS SET FORTH IN

SUBSECTION (1) OF THIS SECTION. ANY OTHER AMENDMENT OF THE GOVERNING

DOCUMENTS OF THE SOCIETY SHALL BE FILED WITH THE COMMISSIONER WITHIN

NINETY DAYSAFTER ENACTMENT.

(4) Printed copies of the eonstitution-and-bytaws GOVERNING DOCUMENTS, as
amended, ehanged;-or-addecto; certified by the secretary or corresponding officer of
the society, shall be prima facie evidence of the legal adoption thereof.

10-14-303. Institutions. A SOCIETY MAY CREATE, MAINTAIN, AND OPERATE, OR
MAY ESTABLISH ORGANIZATIONS TO OPERATE, NOT-FOR-PROFIT INSTITUTIONS TO
FURTHER THE PURPOSES PERMITTED BY SECTION 10-14-105 (1) (b). SucH
INSTITUTIONSMAY FURNISH SERVICESFREE ORAT A REASONABLE CHARGE. ANY REAL
OR PERSONAL PROPERTY OWNED, HELD, OR LEASED BY THE SOCIETY FOR THIS
PURPOSE SHALL BE REPORTED IN EVERY ANNUAL STATEMENT.

10-14-304. Reinsurance. (1) A DOMESTIC SOCIETY MAY, BY A REINSURANCE
AGREEMENT, CEDE ANY INDIVIDUAL RISK OR RISKS IN WHOLE OR IN PART TO AN
INSURER (OTHER THAN ANOTHER FRATERNAL BENEFIT SOCIETY) HAVING THE POWER
TO MAKE SUCH REINSURANCE AND AUTHORIZED TO DO BUSINESS IN THIS STATE. T
MAY TAKE CREDIT FOR THE RESERVES ON SUCH CEDED RISKS TO THE EXTENT
REINSURED, BUT NO CREDIT SHALL BE ALLOWED AS AN ADMITTED ASSET OR AS A
DEDUCTION FROM LIABILITY TO A CEDING SOCIETY FOR REINSURANCE MADE, CEDED,
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RENEWED, OR OTHERWISE BECOMING EFFECTIVE AFTER JULY 1, 1993, UNLESS THE
REINSURANCE IS IN COMPLIANCE WITH THE APPLICABLE PROVISIONS OF SECTION
10-3-118 AND ALL PERTINENT INSURANCE REGULATIONS.

(2) NOTWITHSTANDING THE LIMITATION IN SUBSECTION (1) OF THIS SECTION, A
SOCIETY MAY REINSURE THE RISKS OF ANOTHER SOCIETY IN A CONSOLIDATION OR
MERGER APPROVED BY THE COMMISSIONER UNDER SECTION 10-14-305.

10-14-305. [Formerly 10-14- 115 (1)] Consolldatlons and mergers (D) Ne

SOCIETY MAY CONSOLIDATE OR MERGE WITH ANY OTHER SOCI ETY BY COMPLYING
WITH THE PROVISIONS OF THIS SECTION. IT SHALL FILE WITH THE COMMISSIONER:

(2) A CERTIFIED COPY OF THEWRITTEN CONTRACT CONTAINING IN FULL THETERMS
AND CONDITIONS OF THE CONSOLIDATION OR MERGER,

(b) A SWORN STATEMENT BY THE PRESIDENT AND SECRETARY OR CORRESPONDING
OFFICERSOF EACH SOCIETY SHOWING THE FINANCIAL CONDITION THEREOF ON A DATE
FIXED BY THE COMMISSIONER BUT NOT EARLIER THAN THE SOCIETY'SMOST RECENT
FINANCIAL REPORT REQUIRED PURSUANT TO SECTION 10-14-612;

(C) A CERTIFICATE OF SUCH OFFICERS, DULY VERIFIED BY THEIRRESPECTIVE OATHS,
THAT THE CONSOLIDATION OR MERGER HASBEEN APPROVED BY A TWO-THIRDSVOTE
OF THESUPREME GOVERNING BODY OF EACH SOCIETY, SUCH VOTEBEING CONDUCTED
AT A REGULAR OR SPECIAL MEETING OF EACH SUCH BODY, OR, IF THE SOCIETY'S
GOVERNING DOCUMENTS SO PERMIT, BY MAIL;

(d) EVIDENCE THAT AT LEAST SIXTY DAY SPRIOR TO THE ACTION OF THE SUPREME
GOVERNING BODY OF EACH SOCIETY, THE TEXT OF THE CONTRACT HAS BEEN
FURNISHED TO ALL MEMBERS OF EACH SOCIETY EITHERBY MAIL ORBY PUBLICATION
IN FULL IN THE OFFICIAL PUBLICATION OF EACH SOCIETY; AND

(6) ANY OTHER INFORMATION DEEMED NECESSARY BY THE COMMISSIONER.

(2) IFTHECOMMISSIONER findssdeh THAT THE CONTRACT ISIN CONFORMITY WITH
THE PROVISIONS OF THIS SECTION, THAT THE f| nanC|aI statementste—beARE correct,

steh THE CONSOLIDATION OR merger eﬁﬂ%sfa isj ust and eqwtableto the members

of each, efsaiersoeteties he THE COMMISSIONER shall approvesaichrerger-ortransfer
THE CONTRACT and |ssuehr3A certlflcatetoﬂaat SUCH effect. aneHtheredpen-thesatd

THE CONTRACT SHALL BEIN FULL FORCE AND EFFECT UNLESSANY SOCIETY WHICH IS
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APARTY TO THE CONTRACT ISINCORPORATED UNDER THE LAWSOFANY OTHER STATE
ORTERRITORY. IN SUCHEVENT THE CONSOLIDATION OR MERGER SHALL NOT BECOME
EFFECTIVE UNLESSAND UNTIL IT HASBEEN APPROVED ASPROVIDED BY THE STATUTES
OF SUCH STATE OR TERRITORY AND A CERTIFICATE OF SUCH APPROVAL FILED WITH
THE COMMISSIONEROF THISSTATE OR, IFTHE STATUTESOF SUCH STATEORTERRITORY
CONTAIN NO SUCH PROVISION, THEN THE CONSOLIDATION OR MERGER SHALL NOT
BECOME EFFECTIVE UNLESSAND UNTIL IT HASBEEN APPROVED BY THE COMMISSIONER
OR EQUIVALENT REGULATORY AGENCY OF SUCH STATE OR TERRITORY AND A
CERTIFICATE OF SUCH APPROVAL FILED WITH THE COMMISSIONER OF THISSTATE. In
case such contract is not approved, IT SHALL BE INOPERATIVE, AND the fact of its
submission and its contents shall not be disclosed by the commissioner.

(3) UPON THE CONSOLIDATION OR MERGER BECOMING EFFECTIVE ASPROVIDED IN
THISSECTION, ALL THERIGHTS, FRANCHISES, INTERESTS, DUTIES, AND LIABILITIESOF
THE CONSOLIDATED OR MERGED SOCIETIESIN AND TO EVERY SPECIES OF PROPERTY,
REAL, PERSONAL, OR MIXED, AND THINGSIN ACTION THEREUNTO BELONGING SHALL
BE VESTED IN THE SOCIETY RESULTING FROM OR REMAINING AFTER THE
CONSOLIDATION OR MERGER WITHOUT ANY OTHER INSTRUMENT; EXCEPT THAT
CONVEYANCES OF REAL PROPERTY MAY BE EVIDENCED BY PROPER DEEDS, AND THE
TITLETOANY REAL ESTATE OR INTEREST THEREIN VESTED UNDER THE LAWS OF THIS
STATE IN ANY OF THE SOCIETIES CONSOLIDATED OR MERGED SHALL NOT REVERT OR
BEINANY WAY IMPAIRED BY REASON OF THE CONSOLIDATION ORMERGERBUT SHALL
VEST ABSOLUTELY IN THE SOCIETY RESULTING FROM OR REMAINING AFTER SUCH
CONSOLIDATION OR MERGER.

(4) THE AFFIDAVIT OF ANY OFFICER OF THE SOCIETY OR OF ANY ONE AUTHORIZED
BY IT TOMAIL ANY NOTICEORDOCUMENT STATING THAT SUCH NOTICEORDOCUMENT
HAS BEEN DULY ADDRESSED AND MAILED SHALL BE PRIMA FACIE EVIDENCE THAT
SUCH NOTICE OR DOCUMENT HAS BEEN FURNISHED THE ADDRESSEES.

10-14-306. [For merly 10-14-115 (2)] Conversion of frater nal benefit society
intoamutual or stock lifeinsur ance company. {2y Any domestic fraternal benefit
society may be converted and licensed as a mutual life insurance company or stock
Ilfe insurance company by compllance W|th aII the reqw rements of tlae-taws—ef—t-hrs

- THISTITLE PERTAINING TOA LIFE INSURANCE COMPANY . Sueh
A plan oF CONVERSION shall be prepared in writing BY THE BOARD OF DIRECTORS
settl ng forth in fuII the terms and cond|t|onsthe|=eof OF CONVERSlON :Fhe-bearel-ef

meetmg—ef—saeh—bedy—as—theeasemay—be The affi rmatlve vote of tWO-thI rds of aII

members of steh THE SUPREME GOVERNING body AT AREGULAROR SPECIAL MEETING
shall be necessary for the approval of such agreerment PLAN. No such conversion
shall take effect UNLESSAND until approved by the commissioner, who may givesuch
approval if he THE COMMISSIONER finds that the proposed change is in conformity
withthe STATUTORY requirementsoftaw and not prejudicial to the certificate holders
of the society.

PART 4
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CONTRACTUAL BENEFITS
10-14-401. [Formerly 10 14 105] Beneflts (1) Every—seeret—y—&aﬁsaetmg

PROVIDE THE FOLLOWING CONTRACTUAL BENEFITS AS AUTHORIZED BY THE
CERTIFICATE OF AUTHORITY ISSUED:

(@) DEATH BENEFITS;

(b) ENDOWMENT BENEFITS;

() ANNUITY BENEFITS;

(d) TEMPORARY OR PERMANENT DISABILITY BENEFITS;
(6) HOSPITAL, MEDICAL, OR NURSING BENEFITS;

(f) MONUMENT OR TOMBSTONE BENEFITS TO THE MEMORY OF DECEASED
MEMBERS; AND

(g) SUCH OTHER BENEFITSASAUTHORIZED FORLIFEINSURERSAND WHICH ARENOT
INCONSISTENT WITH THIS ARTICLE.

whem—t-hey—wemade A SOCIETY SHALL SPECIFY IN ITSRULES THOSE PERSONS WHO
MAY BE ISSUED, OR COVERED BY, THE CONTRACTUAL BENEFITSIN SUBSECTION (1) OF
THIS SECTION, CONSISTENT WITH PROVIDING BENEFITS TO MEMBERS AND THEIR
DEPENDENTS. A SOCIETY MAY PROVIDE BENEFITSON THE LIVESOF CHILDREN UNDER
THEMINIMUM AGE FORADULT MEMBERSHIPUPON APPLICATION OFANADULT PERSON.
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eontract: Thet-HS:H‘ed-FFEFHbthaSOWNER OF A BENEFIT CONTRACT SHALL HAVE the
right at all times to change the beneficiary in accordance with the eenstitttion;

bytaws—rul&g—eﬁregumeﬁseovrzRNlNG DOCUM ENTS of thesoq athwnemmg

THE OWNER WAIVES THISRIGHT BY SPECI FICALLY REQUESTING IN WRITING THAT THE
BENEFICIARY DESIGNATION BE IRREVOCABLE. A SOCIETY may, THROUGH ITS
GOVERNING DOCUMENTS, limit the scope of beneficiaries—btt BENEFICIARY
DESIGNATIONSAND SHALL PROVIDE THAT NO REVOCABLE BENEFICIARY SHALL HAVE
OR OBTAIN ANY VESTED INTEREST IN THE PROCEEDS OF ANY CERTIFICATE UNTIL THE
CERTIFICATE HAS BECOME DUE AND PAYABLE IN CONFORMITY WITH THE PROVISIONS
OF THE BENEFIT CONTRACT.

(2) A SOCIETY MAY MAKE PROVISION FOR THE PAYMENT OF FUNERAL BENEFITSTO
THE EXTENT OF SUCH PORTION OF ANY PAYMENT UNDER A CERTIFICATE AS MIGHT
REASONABLY APPEAR TO BE DUE TO ANY PERSON EQUITABLY ENTITLED THERETO BY
REASON OF HAVING INCURRED EXPENSE OCCASIONED BY THEBURIAL OF THEMEMBER.
THE PORTION SO PAID SHALL NOT EXCEED THE SUM OF ONE THOUSAND DOLLARS.

(3) If at the death of any iasuree-member PERSON INSURED UNDER A BENEFIT
CONTRACT thereisno lawful beneficiary to whom thetifeinsurance er-death-benefits
are PROCEEDS SHALL BE payabl e the amount of such benefits-shal-bepayabletothe

. - BENEFIT, EXCEPT TO THE EXTENT
THAT FUNERAL BENEFITS MAY BE PAID AS PROVIDED IN SUBSECTION (2) OF THIS
SECTION, SHALL BEPAYABLE TOTHE ESTATE OF THE DECEASED INSURED THE SAMEAS
OTHER PROPERTY NOT EXEMPT; EXCEPT THAT, IF THE OWNER OF THE CERTIFICATE IS
OTHER THAN THE INSURED, SUCH PROCEEDS SHALL BE PAYABLE TO SUCH OWNER.

10-14-403. [For merly 10-14-122] Benefitsnot attachable. No money or other
benefit, charity, er relief, or aid to be paid, provided, or rendered by any steh society
shall be liable to attachment, garnishment, or other process or shalt TO be seized,
taken, appropriated, or applied by any legal or equitable process or operation of law
to pay any debt or liability of amember, er beneficiary, or any other person who may
have a right thereunder either before or after payment BY THE SOCIETY.

10-14-404. [Formerly 10- 14 109] Beneflt contract Evave&ﬂﬂeatemed—by
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- - hip: (1) EVERY SOCIETY AUTHORIZED
TO DO BUSINESSIN THISSTATE SHALL ISSUE TO EACH OWNER OF A BENEFIT CONTRACT
A CERTIFICATE SPECIFYING THEAMOUNT OF BENEFITSPROVIDED PURSUANT THERETO.
THE CERTIFICATE, TOGETHER WITH ANY RIDERS OR ENDORSEMENTS ATTACHED
THERETO, THE GOVERNING DOCUMENTS OF THE SOCIETY, THE APPLICATION FOR
MEMBERSHIP, THEAPPLICATION FORINSURANCE AND DECLARATION OF INSURABILITY,
IFANY, SIGNED BY THE APPLICANT, AND ALL AMENDMENTSTO EACH THEREOF SHALL
CONSTITUTE THE BENEFIT CONTRACT, AS OF THE DATE OF ISSUANCE, BETWEEN THE
SOCIETY AND THE OWNER, AND THE CERTIFICATE SHALL SO STATE. A COPY OF THE
APPLICATION FOR INSURANCE AND DECLARATION OF INSURABILITY, IFANY, SHALL BE
ENDORSED UPON OR ATTACHED TO THE CERTIFICATE. ALL STATEMENTS ON THE
APPLICATION SHALL BE REPRESENTATIONS AND NOT WARRANTIES. ANY WAIVER OF
THIS PROVISION SHALL BE VOID.

(2) ANY CHANGES, ADDITIONS, ORAMENDMENTSTO THE GOVERNING DOCUMENTS
OF THE SOCIETY DULY MADE OR ENACTED SUBSEQUENT TO THE ISSUANCE OF THE
CERTIFICATE SHALL BIND THE OWNER AND THE BENEFICIARIES AND SHALL GOVERN
AND CONTROL THE BENEFT CONTRACT IN ALL RESPECTSASTHOUGH SUCH CHANGES,
ADDITIONS, ORAMENDMENTSHAD BEEN MADE PRIOR TO AND WERE IN FORCE AT THE
TIME OF THE APPLICATION FOR INSURANCE; EXCEPT THAT NO CHANGE, ADDITION, OR
AMENDMENT SHALL DESTROY OR DIMINISH BENEFITS WHICH THE SOCIETY
CONTRACTED TO GIVE THE OWNER AS OF THE DATE OF ISSUANCE.

(3) ANY PERSON UPON WHOSE LIFE A BENEFIT CONTRACT IS ISSUED PRIOR TO
ATTAINING THE AGE OF MAJORITY SHALL BE BOUND BY THE TERMS OF THE
APPLICATION AND CERTIFICATE AND BY ALL THE GOVERNING DOCUMENTS OF THE
SOCIETY TOTHE SAMEEXTENT ASTHOUGH THE AGE OF MAJORITY HAD BEEN ATTAINED
AT THE TIME OF APPLICATION.

(4) A SOCIETY SHALL PROVIDE IN ITS GOVERNING DOCUMENTS THAT IF ITS
RESERVESAS TO ALL OR ANY CLASS OF CERTIFICATES BECOME IMPAIRED ITS BOARD
OF DIRECTORS OR CORRESPONDING BODY MAY REQUIRE THAT THERE SHALL BE PAID
BY THE OWNER TO THE SOCIETY THE AMOUNT OF THE OWNER'S EQUITABLE
PROPORTION OF SUCH DEFICIENCY ASASCERTAINED BY ITSBOARD, AND THAT IF THE
PAYMENT IS NOT MADE IT SHALL STAND AS AN INDEBTEDNESS AGAINST THE
CERTIFICATE AND DRAW INTEREST NOT TO EXCEED THE RATE SPECIFIED FOR
CERTIFICATE LOANS UNDER THE CERTIFICATES OR IN LIEU OF OR IN COMBINATION
THEREWITH; HOWEVER, THE OWNER MAY ACCEPT A PROPORTIONATE REDUCTION IN
BENEFITS UNDER THE CERTIFICATE. THE SOCIETY MAY SPECIFY THE MANNER OF THE
ELECTION AND WHICH ALTERNATIVE IS TO BE PRESUMED IF NO ELECTION ISMADE.
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(5) COPIESOF ANY OF THE DOCUMENTS SPECIFIED IN THIS SECTION, CERTIFIED BY
THE SECRETARY OR CORRESPONDING OFFICER OF THE SOCIETY, SHALL BE RECEIVED
AS EVIDENCE OF THE TERMS AND CONDITIONS THEREOF.

(6) NOCERTIFICATE SHALL BE DELIVERED ORISSUED FOR DELIVERY IN THISSTATE
UNLESS A COPY OF THE FORM HAS BEEN FILED WITH THE COMMISSIONER IN THE
MANNER PROVIDED FOR LIKE POLICIES ISSUED BY LIFE INSURERS IN THIS STATE.
EVERY LIFE, ACCIDENT, HEALTH, ORDISABILITY INSURANCE CERTIFICATE AND EVERY
ANNUITY CERTIFICATEISSUED ON ORAFTERJULY 1,1994, SHALL MEET THE STANDARD
CONTRACT PROVISION REQUIREMENTS NOT INCONSISTENT WITH THIS ARTICLE FOR
LIKE POLICIES ISSUED BY LIFE, SICKNESS, AND ACCIDENT INSURERS IN THIS STATE;
EXCEPT THAT A SOCIETY MAY PROVIDEIN ITSCERTIFICATES FOR A GRACE PERIOD FOR
PAYMENT OF PREMIUMSOFONEFULL MONTH. THECERTIFICATESHALL ALSOCONTAIN
A PROVISION STATING THE AMOUNT OF PREMIUMS WHICH ARE PAY ABLE UNDER THE
CERTIFICATE AND A PROVISION RECITING OR SETTING FORTH THE SUBSTANCE OF ANY
SECTIONS OF THE SOCIETY'S GOVERNING DOCUMENTS IN FORCE AT THE TIME OF
ISSUANCE OF THE CERTIFICATE WHICH, IF VIOLATED, WILL RESULT IN THE
TERMINATION ORREDUCTION OF BENEFITSPAY ABLE UNDER THE CERTIFICATE. IFTHE
GOVERNING DOCUMENTS OF THE SOCIETY PROVIDE FOR EXPULSION OR SUSPENSION
OF A MEMBER, THE CERTIFICATE SHALL ALSO CONTAIN A PROVISION THAT ANY
MEMBER SO EXPELLED OR SUSPENDED, EXCEPT FOR NONPAYMENT OF A PREMIUM OR
WITHIN THE CONTESTABLE PERIOD FOR MATERIAL MISREPRESENTATION IN THE
APPLICATION FOR MEMBERSHIP OR INSURANCE, SHALL HAVE THE PRIVILEGE OF
MAINTAINING THECERTIFICATEIN FORCEBY CONTINUING PAYMENT OF THEREQUIRED
PREMIUM.

(7) BENEFIT CONTRACTSISSUED ON THE LIVES OF PERSONS BELOW THE SOCIETY'S
MINIMUM AGE FOR ADULT MEMBERSHIPMAY PROV|DE FOR TRANSFER OF CONTROL OF
OWNERSHIP TO THE INSURED AT AN AGE SPECIFIED IN THE CERTIFICATE, BUT NO LESS
THAN THE LEGAL AGE OF MAJORITY. A SOCIETY MAY REQUIRE APPROVAL OF AN
APPLICATION FOR MEMBERSHIP TO EFFECT THIS TRANSFER AND MAY PROVIDE IN ALL
OTHER RESPECTS FOR THE REGULATION, GOVERNMENT, AND CONTROL OF SUCH
CERTIFICATES AND ALL RIGHTS, OBLIGATIONS, AND LIABILITIES INCIDENT THERETO
AND CONNECTED THEREWITH. OWNERSHIP RIGHTS PRIOR TO SUCH TRANSFER SHALL
BE SPECIFIED IN THE CERTIFICATE.

(8) A SOCIETY MAY SPECIFY THE TERMS AND CONDITIONS ON WHICH BENEFIT
CONTRACTS MAY BE ASSIGNED.

10-14-405. Nonforfeitur e benefits, cash surrender values, certificate loans,
and other options. (1) FORCERTIFICATESISSUED PRIORTOJULY 1,1994, THEVALUE
OF EVERY PAID-UP NONFORFEITURE BENEFIT AND THE AMOUNT OF ANY CASH
SURRENDER VALUE, LOAN, OR OTHER OPTION GRANTED SHALL COMPLY WITH THE
STATUTORY PROVISIONS APPLICABLE IMMEDIATELY PRIORTO JULY 1, 1993.

(2) FOR CERTIFICATES ISSUED ON OR AFTER JULY 1, 1994, EACH CERTIFICATE
SHALL PROVIDE FOR PAID-UP NONFORFEITURE BENEFITS, CASH SURRENDER VALUES,
LOANS, OR OTHER OPTIONS IN AN AMOUNT AND TYPE NOT LESS THAN THE
CORRESPONDING AMOUNT ASCERTAINED IN ACCORDANCE WITH THE STATUTESOF THIS
STATE APPLICABLE TO LIFE INSURERS ISSUING POLICIES CONTAINING LIKE BENEFITS
BASED UPON APPLICABLE MORTALITY TABLES.
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PART 5
FINANCIAL

10-14-501. [For merly 10-14-111] Investments. Every A society shall investits
funds only in seetritiespermittectby-thetawsof thisstate SUCH INVESTMENTSASARE
AUTHORIZED BY THE STATUTES OF THIS STATE INCLUDING BUT NOT LIMITED TO
SECTIONS 10-3-210 TO 10-3-242 AND PART 8 OF ARTICLE 3 OF THIS TITLE for the
mv&stment of the assets of life hs i

HELD, INVESTED, AND DISBURSED FOR THE USE AND BENEFIT OF THE SOCIETY, AND NO
MEMBER OR BENEFICIARY SHALL HAVE OR ACQUIRE INDIVIDUAL RIGHTS THEREIN OR
BECOME ENTITLED TO ANY APPORTIONMENT ON THE SURRENDER OF ANY PART
THEREOF, EXCEPT AS PROVIDED IN THE BENEFIT CONTRACT.

SOCIETY MAY CREATE, MAINTAIN, INVEST DISBURSE, AND APPLY ANY SPECIAL FUND
OR FUNDS NECESSARY TO CARRY OUT ANY PURPOSE PERMITTED BY THE GOVERNING
DOCUMENTS OF SUCH SOCIETY.

(3) A SOCIETY MAY, PURSUANT TORESOLUTION OF ITSSUPREME GOVERNING BODY
AND WITH PRIOR WRITTEN APPROVAL OF THE COMMISSIONER, ESTABLISH AND
OPERATE ONE OR MORE SEPARATE ACCOUNTSAND ISSUE CONTRACTSON A VARIABLE
BASIS, SUBJECT TO THE STATUTORY PROVISIONS AND REGULATIONS REGARDING LIFE
INSURERS ESTABLISHING SUCH ACCOUNTS AND ISSUING SUCH CONTRACTS. TO THE
EXTENT THE SOCIETY DEEMS IT NECESSARY TO COMPLY WITH ANY APPLICABLE
FEDERAL OR STATE STATUTES, OR ANY RULES ISSUED PURSUANT THERETO, THE
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SOCIETY MAY:

(2) ADOPT SPECIAL PROCEDURESFOR THE CONDUCT OF THEBUSINESSAND AFFAIRS
OF A SEPARATE ACCOUNT,

(b) PROVIDE, FOR PERSONS HAVING BENEFICIAL INTERESTS THEREIN, SPECIAL
VOTING AND OTHER RIGHTS, INCLUDING WITHOUT LIMITATION SPECIAL RIGHTS AND
PROCEDURES RELATING TO INVESTMENT POLICY, INVESTMENT ADVISORY SERVICES,
SELECTION OF CERTIFIED PUBLICACCOUNTANTS, AND SELECTION OFA COMMITTEETO
MANAGE THE BUSINESS AND AFFAIRS OF THE ACCOUNT; AND

(C) ISSUECONTRACTSON A VARIABLE BASISTOWHICH SECTION 10-14-404(2) AND
(4) SHALL NOT APPLY.

10 14-503. [Formerly 10-14- 104] Exemptlons Beeept—feﬁt-heseﬁre\ﬂ&ens—as

PROVIDED IN THIS SECTION socl ETIES SHALL BE GOVERNED BY THE PROVISIONS OF
THISARTICLEAND SHALL BEEXEMPT FROM ALL OTHER PROVISIONSOF THE INSURANCE
STATUTESOF THISSTATE UNLESSTHE TERMSOF SUCH STATUTESEXPRESSLY APPLY TO
SOCIETIES, OR UNLESS ANY SUCH INSURANCE STATUTE IS SPECIFICALLY MADE
APPLICABLE TO SOCIETIES BY THIS ARTICLE. SOCIETIES SHALL COMPLY WITH THE
APPLICABLE PROVISIONS OF SECTION 10-3-208, PART 7 OF ARTICLE 3 OF THISTITLE,
AND ARTICLE 16 OF THISTITLE.

10-14-504. [Formerly 10-14-133] Taxation. Every fraternat-benefit society
organized or licensed under this article is hereby declared to be a charitable and
benevolent institution, and all of itsfunds shall be exempt fromall AND EVERY state,
county, district, municipal, and school taxes TAX other than taxes on real estate and
office equipment.

10-14-505. Rules and regulations of the commissioner. THE COMMISSIONER
MAY ESTABLISH AND FROM TIME TO TIME AMEND SUCH REASONABLE RULES AND
REGULATIONSASARE NECESSARY TO ENABLE THE COMMISSIONER TO CARRY OUT THE
COMMISSIONER'S DUTIES UNDER THE LAWS OF THIS STATE AND THE PROVISIONS OF
THISARTICLE.

PART 6
REGULATION

10-14-601. Valuation. (1) STANDARDSOFVALUATION FOR CERTIFICATESISSUED
PRIOR TO JULY 1, 1994, SHALL BE THOSE PROVIDED BY THE STATUTES APPLICABLE
IMMEDIATELY PRIORTO JULY 1, 1993.

(2) THE MINIMUM STANDARDS OF VALUATION FOR CERTIFICATES ISSUED ON OR
AFTER JULY 1, 1994, SHALL BE BASED ON THE VALUATION METHODS, STANDARDS,
AND PRACTICES (INCLUDING INTEREST ASSUMPTIONS) SET FORTH IN THE STATUTESOF
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THIS STATE APPLICABLE TO LIFE INSURERS ISSUING POLICIES CONTAINING LIKE
BENEFITS.

10-14-602. Reports. REPORTS SHALL BE FILED IN ACCORDANCE WITH THE
PROVISIONSOF THISSECTION. EVERY SOCIETY TRANSACTING BUSINESSIN THISSTATE
SHALL ANNUALLY, ON OR BEFORE THE FIRST DAY OF MARCH, FILE WITH THE
COMMISSIONER A TRUE STATEMENT OF ITS FINANCIAL CONDITION, TRANSACTIONS,
AND AFFAIRS FOR THE PRECEDING CALENDAR Y EAR, UNLESSFOR CAUSE SHOWN SUCH
TIME HASBEEN EXTENDED BY THE COMMISSIONER. THE STATEMENT SHALL AT LEAST
INCLUDE THE SUBSTANCE OF THAT WHICH IS REQUIRED BY WHAT ISKNOWN AS THE
CONVENTION BLANK FORM ADOPTED FROM YEAR TO YEAR BY THE NATIONAL
ASSOCIATION OF INSURANCE COMMISSIONERS FOR FRATERNAL BENEFIT SOCIETIES,
INCLUDINGANY INSTRUCTIONS, PROCEDURES, AND GUIDELINESNOT IN CONFLICT WITH
THE PROVISIONS OF THIS ARTICLE, ACTUARIAL STATEMENTS AND REQUIREMENTS OF
RESERVES IN ACCORDANCE WITH THE STATUTES OF THIS STATE APPLICABLE TO LIFE
INSURERS, AND ANY ADDITIONAL INFORMATION REQUIRED BY THE COMMISSIONER.

SOCIETIESWHICH AREAUTHORIZED TO TRANSACT BUSINESSIN THISSTATEASOF JULY
1, 1993, AND ALL SOCIETIES AUTHORIZED THEREAFTER, MAY CONTINUE SUCH
BUSINESS UNTIL JUNE 30, 1994. THE AUTHORITY OF ALL SUCH SOCIETIES MAY
THEREAFTER BE RENEWED ANNUALLY BUT SHALL TERMINATE ON THE LAST DAY OF
THE SUCCEEDING JUNE. HOWEVER, A CERTIFICATE OF AUTHORITY SO ISSUED SHALL
CONTINUE IN FULL FORCE AND EFFECT UNLESSSPECIFICALLY TERMINATED. For each
such Heense CERTIFICATE OF AUTHORITY or renewal the society shall pay to the
division of insurance a fee as prescribed pursuant to section 10-3-207. A duly
certified copy or duplicate of such teense CERTIFICATEOFAUTHORITY shall be prima
facie evidence that the tieensee SOCIETY is a fraternal benefit society within the
meaning of this article.

10-14-604. Cash capital. TO AVOID SITUATIONS WHERE A SOCIETY'S
TRANSACTIONS WOULD CREATE UNDUE FINANCIAL RISKS TO ITS ENROLLEES,
SUBSCRIBERS, CERTIFICATE HOLDERS, OR THE PEOPLE OF THIS STATE, THE
REGULATIONSSPECIFIED IN THISSECTION AREAUTHORIZED. THE COMMISSIONERMAY
BY REGULATION ESTABLISH STANDARDS CONSISTENT WITH THOSE OF THE NATIONAL
ASSOCIATION OF INSURANCE COMMISSIONERS WHICH REQUIRE ANY SOCIETY TO
MAINTAIN AMINIMUM SURPLUSLEVEL. THEMINIMUM SURPLUSLEVEL SHALL REFLECT
THE TYPE, VOLUME, AND NATURE OF THE INSURANCE BUSINESS BEING TRANSACTED
AND THE TYPE OF ENTITY FOR WHICH THE SURPLUS LEVEL S ARE BEING ESTABLISHED
IN ACCORDANCE WITH THE ASSESSMENT FEATURES OF SOCIETIES. THE REGULATION
MAY ADDITIONALLY REQUIRE THE SUBMISSION OF AN OPINION BY A QUALIFIED
ACTUARY WHICH STATESWHETHER THE SURPLUSLEVEL OF THE ENTITY ISSUFFICIENT
FOR THE AUTHORITY REQUESTED.

10-14-605. Examination of societies. THE EXAMINATION OF SOCIETIES, BOTH AT
THE INITIAL FORMATION AND AT ANY TIME DURING WHICH ANY SUCH SOCIETY IS
AUTHORIZED TO TRANSACT BUSINESS IN THIS STATE, SHALL FOLLOW THE SAME
STANDARDS AND PROCEDURES THAT APPLY TO LIFE INSURERS. THE COST OF ANY
SUCH EXAMINATION MAY BE ASSESSED BY THE COMMISSIONER TO BE PAID BY THE
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SOCIETY.

10-14-606. [For merly 10-14-130] Publications. Pending, during, or after an
examination or investigation of any sueh-seetety;-etther domestic, er foreign, OR
ALIEN SOCIETY, the commissioner shall make public no financial statement, report,
or finding, nor shall he THE COMMISSIONER permit to become public any financial
statement, report, or finding affecting the status, standing, or rights of any such
society, until a copy thereof has been served upon such society at its home office or
until such society has been afforded a reasonable opportunity to answer any such
financial statement, report, or finding and to make such showing in connection
therewith as it may desire.

10-14-607. Groundsfor injunction, liquidation, and r eceiver ship of domestic
society. (1) THE COMMISSIONER SHALL NOTIFY A DOMESTIC SOCIETY WHEN THE
COMMISSIONER UPON INVESTIGATION FINDS THAT A DOMESTIC SOCIETY:

(@) HASEXCEEDED ITS POWERS,
(b) HASFAILED TO COMPLY WITH ANY PROVISION OF THIS ARTICLE;
(c) ISNOT FULFILLING ITSCONTRACTSIN GOOD FAITH;

(d) HASA MEMBERSHIP OF LESSTHAN FOUR HUNDRED AFTER AN EXISTENCE OF ONE
YEAR OR MORE;

(€) ISCONDUCTING BUSINESSFRAUDULENTLY OR IN A MANNER HAZARDOUSTOITS
MEMBERS, CREDITORS, OR THE PUBLIC; OR

(f) IS USING METHODS WHICH, ALTHOUGH NOT OTHERWISE SPECIFICALLY
PROSCRIBED BY STATUTE, NEVERTHELESS RENDERS ITS OPERATION HAZARDOUS, OR
ITS CONDITION UNSOUND, TO ITSMEMBERS OR THE PUBLIC.

(2) IF THE COMMISSIONER NOTIFIES A SOCIETY PURSUANT TO SUBSECTION (1) OF
THIS SECTION, THE COMMISSIONER MAY UTILIZE THE PROCEDURES, PRACTICES,
STANDARDS, AND PROVISIONS OF PARTS 4 AND 5 OF ARTICLE 3 OF THIS TITLE. IN
APPLYING SAID PROVISIONS, THE APPLICATION OF THE ASSESSMENT FEATURE OF THE
CERTIFICATE SHALL BE FIRST CONSIDERED.

10-14-608. Foreign or alien society - admission. NOFOREIGN ORALIEN SOCIETY
SHALL TRANSACT BUSINESS IN THIS STATE WITHOUT A CERTIFICATE OF AUTHORITY
ISSUED BY THE COMMISSIONER. ANY SUCH SOCIETY DESIRING ADMISSION TO THIS
STATE SHALL COMPLY SUBSTANTIALLY WITH THE REQUIREMENTS AND LIMITATIONS
OF THIS ARTICLE APPLICABLE TO DOMESTIC SOCIETIES, EXCLUDING ANY DEPOSIT
REQUIREMENTSIN SECTION 10-14-301 (5). ANY SUCH SOCIETY MAY BE AUTHORIZED
TO TRANSACT BUSINESS IN THIS STATE UPON FILING WITH THE COMMISSIONER SUCH
INFORMATION ASMAY BE REQUESTED.

10-14-609. Suspension, revocation, or denial of license of foreign or alien
society. (1) THECOMMISSIONER SHALL NOTIFY A FOREIGN ORALIEN SOCIETY OFANY
OF THE DEFICIENCIES SPECIFIED IN THIS SUBSECTION (1) AND STATE IN WRITING THE
REASONS FOR THE COMMISSIONER'S DISSATISFACTION WHEN THE COMMISSIONER,
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UPON INVESTIGATION, FINDS THAT A FOREIGN OR ALIEN SOCIETY TRANSACTING OR
APPLYING TO TRANSACT BUSINESSIN THIS STATE:

(@) HASEXCEEDED ITS POWERS,
(b) HASFAILED TO COMPLY WITH ANY PROVISION OF THIS ARTICLE;
(c) ISNOT FULFILLING ITSCONTRACTSIN GOOD FAITH;

(d) ISCONDUCTING ITSBUSINESSFRAUDULENTLY OR IN A MANNERHAZARDOUSTO
ITSMEMBERS, CREDITORS, OR THE PUBLIC; OR

(6 IS USING METHODS WHICH, ALTHOUGH NOT OTHERWISE SPECIFICALLY
PROSCRIBED BY STATUTE, NEVERTHELESS RENDERS ITS OPERATION HAZARDOUS, OR
ITS CONDITION UNSOUND, TO ITSMEMBERS OR THE PUBLIC.

(2) ASPART OF THENOTIFICATION REQUIRED BY SUBSECTION (1) OF THISSECTION,
THE COMMISSIONER SHALL AT ONCE ISSUE A WRITTEN NOTICE TO THE SOCIETY
REQUIRING THAT THE DEFICIENCY OR DEFICIENCIES WHICH EXIST BE CORRECTED.
AFTER SUCH NOTICE, THE SOCIETY SHALL HAVE A THIRTY-DAY PERIOD IN WHICH TO
COMPLY WITH THE COMMISSIONER'SREQUEST FOR CORRECTION, AND, IF THE SOCIETY
FAILSTOCOMPLY, THECOMMISSIONER SHALL NOTIFY THE SOCIETY OF SUCH FINDINGS
OF NONCOMPLIANCE AND REQUIRE THE SOCIETY TO SHOW CAUSE ON A DATE NAMED
WHY ITS CERTIFICATE OF AUTHORITY SHOULD NOT BE SUSPENDED, REVOKED, OR
DENIED. |F ON SUCH DATE THE SOCIETY DOES NOT PRESENT GOOD AND SUFFICIENT
REASON WHY ITS AUTHORITY TO DO BUSINESS IN THIS STATE SHOULD NOT BE
SUSPENDED, REVOKED, OR DENIED, THE COMMISSIONER MAY SUSPEND OR DENY THE
CERTIFICATE OF AUTHORITY OF THE SOCIETY TO DO BUSINESS IN THIS STATE UNTIL
SATISFACTORY EVIDENCE IS FURNISHED TO THE COMMISSIONER THAT SUCH
SUSPENSION OR DENIAL SHOULD BE WITHDRAWN, OR THE COMMISSIONER MAY
REVOKE THE AUTHORITY OF THE SOCIETY TO DO BUSINESS IN THIS STATE.

(3) NOTHING CONTAINED IN THIS SECTION SHALL BE TAKEN OR CONSTRUED AS
PREVENTING ANY FOREIGN OR ALIEN SOCIETY FROM CONTINUING IN GOOD FAITH ALL
CONTRACTS MADE IN THIS STATE DURING THE TIME SUCH SOCIETY WAS LEGALLY
AUTHORIZED TO TRANSACT BUSINESS IN THIS STATE.

(4) INADDITION TO THE PROVISIONS OF SUBSECTIONS (1) TO (3) OF THIS SECTION,
THEPROVISIONSOF SECTION 10-1-111, EXCEPT FOR THE PROVISIONS OF PARAGRAPHS
(a) TO (C) OF SUBSECTION (1) OF SAID SECTION, SHALL APPLY TO SOCIETIES DOING
BUSINESSIN THIS STATE.

10-14-610. [For merly 10-14-128] Injunction. No application OR PETITION FOR
injunction agaist-er IN proceedings for the dissolution of, or the appointment of a
receiver for any steh domestic, FOREIGN, ORALIEN society braﬁelarent&t-amed-by OR
LODGE THEREOF SHALL BE RECOGNIZED IN any court #1 OF this state the-sames
UNLESS made by the attorney general UPON REQUEST OF THE COMMISSIONER.

10- 14 611 [Formerly 10-14- 116 (2)] Llcens ng of agents (—2)—Any—pe|=seﬁwhe
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article 2 efthistitte: AGENTSOFSOCIETIESSHALL BELICENSED INACCORDANCEWITH
THESTATUTORY PROVISIONSREGULATING THE LICENSING, REVOCATION, SUSPENSION,
ORTERMINATION OF A LICENSE OF RESIDENT AND NONRESIDENT AGENTSASPROVIDED
IN PART 2 OF ARTICLE 2 OF THIS TITLE, AND SUBJECT TO THE EXCEPTIONS PROVIDED
IN SECTION 10-2-217.

10-14-612. Unfair methodsof competition and unfair and deceptiveactsand
practices. EVERY SOCIETY AUTHORIZED TO DO BUSINESS IN THIS STATE SHALL BE
SUBJECT TO THE PROVISIONS OF PART 11 OF ARTICLE 3 OF THIS TITLE RELATING TO
UNFAIR INSURANCE TRADE PRACTICES; EXCEPT THAT NOTHING IN SUCH PROVISIONS
SHALL BE CONSTRUED ASAPPLYING TO OR AFFECTING THE RIGHT OF ANY SOCIETY TO
DETERMINE ITSELIGIBILITY REQUIREMENTS FOR MEMBERSHIP, OR BE CONSTRUED AS
APPLYING TO OR AFFECTING THE OFFERING OF BENEFITSEXCLUSIVELY TO MEMBERS
OR PERSONS ELIGIBLE FOR MEMBERSHIP IN THE SOCIETY BY A SUBSIDIARY
CORPORATION OR AFFILIATED ORGANIZATION OF THE SOCIETY.

PART 7
MISCELLANEOUS

SOCIETIES AUTHORIZED TO DO BUSINESS IN THIS STATE SHALL BE SUBJECT TO THE
SAME PROVISIONS AND REQUIREMENTS REGARDING SERVICE OF PROCESS AS LIFE
INSURERS IN ACCORDANCE WITH SECTION 10-3-107.

10-14-702. Fees. EXCEPT ASOTHERWISE SPECIFICALLY PROVIDED IN THISARTICLE,
SOCIETIES SHALL PAY THE APPLICABLE FEES SPECIFIED IN SECTION 10-3-207 AND BE
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SUBJECT TO THE ASSESSMENT OF LATE FEESPURSUANT TO SECTION 10-3-109 (2) AND

@A3).

10-14-703. Review. ALL FINAL DECISIONS AND FINDINGS OF THE COMMISSIONER
MADE UNDER THE PROVISIONS OF THIS ARTICLE SHALL BE SUBJECT TO JUDICIAL
REVIEW BY THE COURT OF APPEALS PURSUANT TO SECTION 24-4-106 (11), C.R.S.

10-14-704. [Formerly 10-14-134] Penalties. (1) Any person, officer, member,
or examining physician of any society authorized to do business under this article
whoknowingly or willfully makes any fal se or fraudul ent statement or representation
in or with reference to any application for membership, or for the purpose of
obtaining money fromor benefit in any society transacting businessunder thisarticle,
is guilty of a misdemeanor and, upon conviction thereof, shall be punished by afine
of not less than ere FIvVE hundred dollars, nor morethan Two THOUSAND five hundred
dallars, or by imprisonment in the county jail for not less than thirty days nor more
than one year, or by both such fine and imprisonment.

(2) Any personwho willfully makes afal se statement of any material fact or thing
in a sworn statement as to the death or disability of a certificate holder in any such
society for the purpose of procuring payment of a benefit named in the certificate of
such holder and any person who willfully makes any false statement in any verified
report or declaration under oath required or authorized by this article is guilty of
perjury in the second degree.

(3) Any personwho solicitsmembership for, or in any manner assistsin procuring
membership in, any fraternal benefit society not licensed to do businessin this state,
or who solicitsmembership for, or inany manner assistsin procuring membershipin,
any such society not authorized as provided in this article to do businessin this state
as defined in this article is guilty of a misdemeanor and, upon conviction thereof,
shall be punished by a fine of not less than fifty ONE HUNDRED DOLLARS hor more
than twe FIvVE hundred dollars.

(4) Any society, or any officer, agent, or employee thereof neglecting or refusing
to comply with, or violating any of the provisions of thisarticle, the penalty for which
neglect, refusal, or violation is not specified in this section, IS GUILTY OF A
MISDEMEANOR, AND upon conviction thereof, shall be punished by afine of not more
than two hunered THOUSAND dallars.

10-14-705. [Formerly 10-14-132] Exemption of certain societies. (1) Nothing
in this article shall be construed to affect or apply to:

(@) Grand or subordinate lodges of masons, odd fellows, or knights of Pythias
(exclusive of theinsurance department of the supremelodge knights of Pythias) or the
junior order of united American mechanics (exclusive of the beneficiary degree or
insurance branch of the national council junior order united American mechanics);
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ef—ﬂars—mrele NOR TO GRAND OR SUBORDINATE LODGES OF SOCIETIES, ORDERS, OR
ASSOCIATIONS NOW DOING BUSINESS IN THIS STATE WHICH PROVIDE BENEFITS
EXCLUSIVELY THROUGH LOCAL OR SUBORDINATE LODGES; NORTO SIMILARSOCIETIES
WHICH DO NOT ISSUE INSURANCE CERTIFICATES. MEMBERS OF LODGES OF THE
INDEPENDENT ORDER OF ODD FELLOWS, KNIGHTS OF PYTHIAS, AND OTHER
ORGANIZATIONS PAYING PERIODICAL OR FUNERAL BENEFITS SHALL NOT BE

INDIVIDUALLY LIABLE FOR THE PAYMENT OF PERIODICAL OR FUNERAL BENEFTS OR
OTHER LIABILITIES OF THE LODGE OR OTHER ORGANIZATIONS, BUT THE SAME SHALL
BE PAYABLE ONLY OUT OF THE TREASURY OF SUCH LODGES OR ORGANIZATIONS.

(b) ORDERS, SOCIETIES, OR ASSOCIATIONS WHICH ADMIT TO MEMBERSHIP ONLY
PERSONS ENGAGED IN ONE OR MORE CRAFTS OR HAZARDOUS OCCUPATIONS, IN THE
SAME OR SIMILAR LINES OF BUSINESS, INSURING ONLY THEIR OWN MEMBERS AND
THEIR FAMILIES, AND THE LADIES SOCIETIES OR LADIES AUXILIARIES TO SUCH
ORDERS, SOCIETIES, OR ASSOCIATIONS.

(2) The commissioner may require from any society OR ASSOCIATION, BY
EXAMINATION OR OTHERWISE, such information as will enable him THE
COMMISSIONER to determine whether such society OR ASSOCIATION is exempt from

the prowsons of this article. Neseeret—y—whrehﬂs—ee&npt—by—theﬂe\ﬁsreﬁs—ef—tl%s

(3) Any fraternal benefit society, organized and incorporated before June 2, 1911,
and operating within the definition set forth in sections 10-14-101 to 16-34-163
10-14-104, providing for benefits in case of death or disability resulting solely from
accidents, but which does not obligate itself to pay death or sick benefits, may be
licensed under the provisions of this article and shall have all the privileges and be
subject to all the provisions and regulations of this article; except that the provisions
of this article requiring medical examinations, val uations of benefit certificates, and
that the certificate shall specify the amount of benefits shall not apply to such society.

SECTION 2. 13-54.5-106 (2) (j) (VI), Colorado Revised Statutes, 1987 Reql.
Voal., isamended to read:

13-54.5-106. Noticetojudgment debtor inother gar nishment. (2) Thenotice
of exemption and pending levy in such garnishment proceeding against the personal
property of ajudgment debtor who is a natural person shall contain the following:

(i) A statement of thejudgment debtor's right to claimany property levied uponas
exempt, including, but not limited to:
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(V1) Fraternal society benefits under section 36-134-122 10-14-403, C.R.S;;
SECTION 3. Repeal of sections not relocated. 10-14-106, 10-14-112,
10-14-114, 10-14-117, 10-14-124, 10-14-125, 10-14-126, 10-14-127, 10-14-128,
10-14-129, 10-14-135, and 10-14-136, Col orado Revised Statutes, 1987 Repl. Val.,
as amended, which were not relocated in section 1 of this act are repealed.
SECTION 4. Effectivedate. This act shall take effect July 1, 1993.
SECTION 5. Safety clause. Thegeneral assembly hereby finds, determines, and
declaresthat this act isnecessary for theimmediate preservation of the public peace,
health, and safety.

Approved: April 30, 1993



