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MLO Match Funding History

e FY 2022-23 S.B. 22-202 Transferred $10.0 million from the General Fund
to the MLO Match Fund

e FY 2023-24 S.B. 23-287 transferred $23.4 million and H.B. 24-1448
transferred $9.1 million from the State Education Fund (SEF) to the MLO
Match Fund

e FY 2024-25 S.B. 24-188 transferred $15.7 million from the SEF to the
MLO Match Fund




MLO Match Funding History

* Funding was prorated to a $10.0 million maximum in FY 2022-23; model
has been fully funded since then

e At the time of transfer/appropriation, the model is using an estimate for
the upcoming budget year

e |nitial FY 2023-24 appropriation was $2.2 million higher than what was actually
needed to fully fund

e Unspent money remains in the MLO Match Fund and can be used for later years

* No mechanism to “true-up” the cost during the supplemental process; could
lead to unexpected proration if under-appropriated



MLO Match Fund Source

e General Fund or State Education Fund are the only viable sources of
funding for this program

 These two sources are interchangeable for budgetary purposes

e Current practice is to transfer money into the MLO Match Fund and
make a corresponding cash fund appropriation

e For simplicity, a direct appropriation from the SEF or General Fund could
be made instead (legislative change required)

 MLO Match distributions are subject to annual appropriation and may
be prorated

e Could amend statute to say “For the FY 20XX-XX budget year and each budget
year thereafter, the general assembly shall appropriate...”



State Share of Districts’ Total Program Funding

State Share of Total Program by Fund Source
FY 2022-23 FY 2023-24 FY 2024-25

General Fumnd 54,238 686,861 $4,238,686,861 $4.238 686,861
State Education Fund 638,436,892 461 598 845 1,189 755 466
State Public School Fund 112 930,863 795 777,864 74,445 768
Total 54,990,054,61 6 54,996,063,570 55,502, 388,005

e State share is paid from a combination of the General Fund, SEF, and
State Public School Fund

 General Assembly has been able to hold the General Fund
appropriation constant since FY 2022-23 due to large SEF balance

e Total program costs are increasing due to elimination of the budget
stabilization factor and implementation of H.B. 24-1448



State Education Fund Balance

Source: LCS September 2024 Forecast, Page 23

* The General Fund appropriation will have to increase as the SEF
balance is depleted over the next few years



Transfers and Appropriations from the State Education Fund
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Budget Year 2025-26 Outlook

Source: LCS September 2024 Forecast, Page 9

e |LCS September forecast
predicts a $921.3 million deficit

e Balancing the FY 2025-26
budget will require significant
cuts

e Costs of the MLO Match
Program need to be considered
in the context of the overall
budget outlook



Considerations

e What is the maximum amount the General Assembly should spend on
the MLO Match Program each year?

e What’s more important — fully funding this program for fewer districts,
or including more districts and funding at a prorated amount?

 How do you prioritize this cost against the school finance formula and
other uses of the State Education Fund?

* How do you prioritize this program against all other uses of the General
Fund?
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