
Commissioner Mike Conway

Wildfire Matters Review Committee
September 19, 2023



Agenda 

● Overview of the Colorado Homeowners’ Insurance 

Market

● Division Activities

○ HB23-1288: Fair Plan Implementation

○ HB23-1174: Affordability Study

○ RFI for Parametric Insurance Concept



Key findings: Colorado Wildfire Risk



Key Findings: State of the Colorado Market  



Key Findings: Trends in Written Exposures



Why is this happening?

Three major drivers: 
● Global reinsurance market

● Hail, hail, and more hail

● Wildfire risk



HB23-1288: FAIR Plan Implementation

● It will serve as the insurer of last resort in 

Colorado

● First FAIR plan to be created in approximately 40 

years

● A solution for availability, not affordability

● Timeline



Homeowners’ Insurance Affordability 

● HB23-1174 provides that, after a stakeholder process, the 

Division may contract with a third party to evaluate 

policies to address homeowners insurance affordability 

● Stakeholder process is underway: 

○ August 29, October 5, and October 22 meetings

○ Focus of upcoming meetings: policy ideas to address 

single family and multi family home issues

● All ideas are welcome



Parametric Insurance Policy Concept

● Parametric insurance insures a policyholder against 
the occurrence of a specific event by paying a set 
amount based on the event’s magnitude. 

● The policy would have a geographically defined 
parameter coupled with a scalable number of total 
loss homes from a single wildfire event.

● What does that mean?



Next Steps

● Division issued a Request for Information on the

Parametric Insurance Proposal

● Responses requested by October 2nd

● This product does not currently exist - in other

words, we aren’t sure if this is a good idea yet



Mitigation

● Wildfire mitigation
○ Along with helping to address safety concerns, it 

may be key to availability of homeowners 
insurance

○ It likely has to be performed annually in the 
community

● Hail mitigation
○ Hardening of roofs may help us address 

affordability 



For further information: 
https://doi.colorado.gov/insurance-products/homeowners/renters-insurance

To sign up for the stakeholder meetings: 
https://doi.colorado.gov/homeowners-insurance-affordability-accessibility

Questions? 
Commissioner Michael Conway, michael.conway@state.co.us

Legislative Support Team:
Debra Judy, debra.judy@state.co.us, 720-701-0074
Jill Mullen, jill.mullen@state.co.us, 720-556-4952
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