
TO Members of the Joint Budget Committee 
FROM Robin J. Smart, JBC Staff (303-866-4955) 
DATE January 25, 2022 
SUBJECT Department of Health Care Policy and Financing FY 2021-22 S17 Remove CU 

School of Medicine Clinical Revenue Funding Supplemental Request 

During the JBC staff presentation concerning Department of Health Care Policy and Financing 
supplemental budget requests, the Joint Budget Committee requested additional information related 
to the request to remove the University of Colorado School of Medicine funding from the FY 2021-
22 Long Bill.  In response to the committee’s questions, the School of Medicine provided the following 
information: 
 $3.5 million in diversity scholarships have been awarded and will be honored;
 The one-time investment of $12.5 million to support the creation of a new practice to help serve

approximately 48,000 Medicaid-eligible individuals is no longer available; and
 The scope of the medical career training programs and community partnerships addressing the

social determinants of health will be decreased.

To implement the intergovernmental transfer, the University must transfer the clinical 
revenue funding as cash funds to the Department.  The Department will then draw down the 
federal match using those funds as the state share and make the payment to the University. 
Because of the pending supplemental, NO transactions have been made under the 
intergovernmental transfer arrangement this year.  If the supplemental is denied, the full 
amount of the intergovernmental transfer will be trued up in the fourth quarter of FY 2021-22. 

S17 REMOVE CUSOM CLINICAL REVENUE FUNDING 

REQUEST RECOMMENDATION 
TOTAL ($26,229,678) ($26,229,678)
General Fund 0 0 
Cash Funds (11,488,599) (11,488,599)
Federal Funds (14,741,079) (14,741,079)

Does JBC staff believe the request meets the Joint Budget Committee's supplemental criteria? 

[An emergency or act of God; a technical error in calculating the original appropriation; data that was not 
available when the original appropriation was made; or an unforeseen contingency.] 

YES 

Explanation:  JBC staff and the Department agree that this request is the result of data that was not available when the 
original appropriation was made. 

DEPARTMENT REQUEST 
The Department requests a reduction of $26.2 million total funds, including $11.5 million cash funds 
from an intergovernmental transfer of clinical revenue from the University of Colorado School of 
Medicine.  The request for this transfer was initiated by the University and approved during FY 2021-
22 comeback presentations by the Office of State Planning and Budgeting.   

MEMORANDUM 
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The transfer of the funds from the School of Medicine's clinical revenues to the Medical Services 
Premiums line item provided a means through which the funds could be matched with federal funds 
and sent back to the School of Medicine.  The funds were to be used to help develop the recently 
formed Aurora Community Health Commons, which is a federally qualified health center in 
partnership with Salud.  A portion of the money was to be used for scholarships and training aimed 
at improving the diversity of the medical workforce and opening opportunities for the career 
advancement of lower level health workers, a variety of strategies to address social determinates of 
health, and expanding training and support for telemedicine and eConsults.  At the time of the request, 
the School of Medicine proposed that the funding be time limited, because the initiative would 
increase TABOR revenue to the state, which could increase General Fund obligations if a TABOR 
refund is due. 

During the December 2021 Legislative Council Staff economic forecast, it was reported that “the 
ongoing economic and jobs recovery from the COVID-19 recession will increase General Fund 
revenue collections by a projected 11.7 percent above year-ago levels.  Based on the enacted budget 
and before adjustments for any supplemental appropriations, the General Fund is projected to end 
the year with a 28.4 percent reserve, $1.85 billion above the required 13.4 percent reserve. Revenue 
subject to TABOR is expected to exceed the Referendum C cap by $1.9 billion.”  The $11.5 million 
cash funds transferred from the School of Medicine represents 0.6 percent of this amount.   

While the initial appropriation included approximately $150,000 total funds for 2.0 FTE, the 
Department has not requested funding changes in in this supplemental request as they are responsible 
for calculating School of Medicine performance metrics, validating data, measuring provider 
enrollment and member access, holding the School of Medicine accountable to Department goals, 
supporting community collaboration efforts and access to care work, and providing program-level 
support such as meeting and site visit coordination, reporting, and deliverable tracking.  The 
Department has included in its FY 2022-23 R12 budget request to fund these positions through 
reappropriated General Fund from the Department of Higher Education. 

JBC STAFF RECOMMENDATION 
JBC staff recommends approval of the Department’s request.   


