
HOUSE BILL 23-1121 

BY REPRESENTATIVE(S) Bird, Duran, Hamrick, Kipp, Lindsay, 
Marshall, Mauro, McLachlan, Snyder, Titone, Velasco; 
also SENATOR(S) Hansen and Liston, Kolker, Moreno. 

CONCERNING THE REPEAL OF INFREQUENTLY USED TAX EXPENDITURES. 

Be it enacted by the General Assembly of the State of Colorado: 

SECTION 1. In Colorado Revised Statutes, 10-3-209, repeal 
(1)(d)(II), (1)(d)(III), and (1)(g) as follows: 

10-3-209. Tax on premiums collected - exemptions - penalties. 
(1) (d) (II) Mutual-pretective-associations-writing-crop-hail-insurance-only 
and-operating-air arradvanceprentiurn-basirshall±e-exempt-fronr the-taxes 

11 

fesrfurrch 
pi enrIann ,ii 

(III) There-shalf be-nertax-underthis-seetierritt thc-case-of any-pviicy 
issuccFpriorto-1-959-bra-demesticinsurance-companr organized-underthe 
lawrofthis-stateTnraintaining-its-principal-plare-of-busintss--fir this-state; 
arrd-irtring-thirtrpercent-or more-erf itrassets-imtestedirrbonds-or warrants 
vf-this-state-or crfanr countyTeitr-town7or • J 1 .1a - of this-state7and-rrther 

Capital letters or bold & italic numbers indicate new material added to existing law; dashes 
through words or numbers indicate deletions from existing law and such material is not part of 
the act. 



propertr withirr this-state-irr whiclr strelr companris-permitterFbriaw-to 
invcst its funds, and c prcmium of which policy was is 
contraettrally-bindingtipoir the-company: 

(g) Foi- the- purpose-of-abtaining-the-exemption-provided-in 
paragraph-Will-Yr& thirsubseetiorr(it-the-ternr L'otherpropertrwithiir this 
state-means-:-Real-estate-arrel-tangibte-personal-propertr withiir thirstate; 
first- ntortgages--upon-real-estate-within-this-statr;-stocks-en-bonels-of 

; arporations-o.rganized-tinderthe-taws-af thisTs!ate;-clept7s.r!s-n-itlrb=ks 
i usl k.vmpaill s, savings and o n associations, building and lean 

bonds-of-foreign-or alierreorperatierrs-whietrorrthe-date-of purehase-of such 
stocks-or borrdrhave-filir percent-or-more-erf their-assets-invested-fir this 
state.,-and-accottrits-of agents-who-are-residents-of-this-state; 

SECTION 2. In Colorado Revised Statutes, 39-22-304, amend 
(3)(d)(I) and (3)(h); and add (3)(d)(IV) as follows: 

39-22-304. Net income of corporation - legislative declaration -
definitions - repeal. (3) There shall be subtracted from federal taxable 
income: 

(d) (I) PRIOR TO JANUARY 1, 2024, the portion of any gain received 
during the taxable year from a qualified sale. 

(IV) THIS SUBSECTION (3)(d) IS REPEALED, EFFECTIVE DECEMBER 31, 
2028. 

(h) (I) PRIOR TO JANUARY 1, 2024, an amount equal to the difference 
between the depletion allowance permitted under the internal revenue code 
for oil shale and an amount which would be permitted as the depletion 
allowance for oil shale if: The percentage depletion rate were twenty-seven 
and one-half percent; and the crushing, retorting, condensing, and other 
processes by which oil, gas, or both oil and gas are removed from oil shale, 
were deemed to be treatment processes considered as mining. 

(II) THIS SUBSECTION (3)(h) IS REPEALED, EFFECTIVE DECEMBER 31, 
2028. 

SECTION 3. In Colorado Revised Statutes, repeal 39-22-307 as 
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follows: 

39-22-307. Credit allowed for prior payment of impact 
assistance. (-1-)-Forineome-tax-years-eommeneing-on-or-after-Jantrary-17

„ • • • • 

cxpaiiskn Of all cxistirtg Iliiiliilg,mi ing, or iniiliilg a11d milling

taxpayet- made- prien-ter-the-eammeneement-of-operations-brthe-new 
operatiorr or-by-the-expansion-of-air existing-operation-to-assist-hr solving 
the- impaet- problems-of-units-ef-focal-gevernment-resulting-fronr the 
initiation-af-a-nevr operatic:lir .or arr expansion-of arr existing-operation7-The 
eredit-aflowed-brthirseetienr shall-be-allovreci-onlr orr rne-o-operatiorr or 
arrexpansion-of arrexisting-operation-fneated-withhr C-elorado-whieh-begins 
aettraf-oPerations-subsecluentlerfune-5071-980Suell-credit-shalfbe-hased 

the- ratio-of- the- gross-income-attributable-to-such-new-operation-or 
expansiorr terthe-total-enlorader gross-ineome-muttipfied-by-the-eolorade 
ineome-tax-fiability-forthe-year for whielr the-eredit-irelaimed: 

(2)—Eligibte-eontributions7-for-tht., purpose of such crcd1t, sha
i~n,ludc the donation of pi up I y ur payments units of (Ka ovwmilLii 

c , l age lacllltics, po Ice an 
proteetiorr faeilities7an&hospitatsTwhielrare-deemed-to-be-neeessitated-by 
the-Mitiatiorr of a-nm-operatiorr or an-expansictr erf-air existing-operation: 
in-ordet- to- qualifras-an-eligible-eontribution-fen-eredit7the-following 
requirements-shall-be-fulfilled: 

(a) Each ce~ltrilrativn shall be based oa an agrctarLa VV‘Aoll 

taxpayer- anel- a- unit- erf- IneaFgovernment-speeifying-the-need-foi-the 
contribution-and-its-natureTvalue7and-purpose7-The-agreement-shall-be 
submitted-forrevim-ter eaelr unit-affneal-rivernment-thatisimpaeted-by 
the-new-operatioir orthe-expansion-of arrexisting-operation7Eacirimpaeted 
unit-of ireal-government-mar send-comments-on-the-agreement-ter the 
parties- to- the- agreement-and-the-energy-impact-assistanee-advisory 
committee-pursuant-ter seetion-34-6-3-402-(5)(1 : 

(b)-Eaeir eontribution-must-be-determined-te-be-eitible-for credit; 
after joint-submission-brthe-taxpayer and-the-unit-of Ineal-governmentTby 
the--exeeutive- direetor- of-the-department--of--bneal-affairs—upon-the 
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recommendatiorr ofthe-energrimpact-assistance-advisorr committee; 

.g. tY for crcdlt of a contribution of a 
specifird-valtre-mnst-be-made-brthe-executive-director of the-department 
trffereal-affairrterthe-ex-ecutive-director of the-department-erfreventreTthe 
unit-offereal-governmentTancl-the-taxpayer7C-ertifreation-of eligibilitr for 
credit- shall- not- be-made-to-the-speeified-vattre-erf—any—eontribtrtion 
strbmittedrbttt-to-a-prorated-vahte-of-the-eontribution-,-if-the-total-ef -aft 
daims- received-brthe-cierartment-erf-lreal-affairs-exceeds-one-htmdred 
thousand-rkiffarr 

taxpayer Y clams credit against liability during 
the-first-five-years-of operations-bra-new-operatienror atr expansion-afan 
existing-operation- in-the-amount-ef-the-total-valtre-of-afFeentributions 
certified-arefigibk-for eredit-brsubmittingwierthe-anntral-dethrationrand 
returns requiredy sccti 

P 
. Any n1 y 

itallb1 

c 
C1ig1u1I1ty tvi 

no et 

SECTION 4. In Colorado Revised Statutes, 39-29-107, amend (1), 
(2), (3), and (3.1) as follows: 

39-29-107. Tax on severance of oil shale - repeal. 
(1) (a) (I) PRIOR TO JANUARY 1, 2024, in addition to any other tax, there 
shall be levied, collected, and paid for each taxable year a tax upon the 
severance of oil shale as to all such severance occurring on and after 
January 1, 1978. Such tax shall be levied against every person engaged in 
the severance of oil shale. Subject to the provisions of subsections (2) and 
(3) of this section, such tax shall be levied on the gross proceeds from each 
commercial oil shale facility at a rate of four percent of such gross 
proceeds. 

(II) THIS SUBSECTION (1)(a) IS REPEALED, EFFECTIVE DECEMBER 31, 
2027. 

(b) ON AND AFTER JANUARY 1, 2024, IN ADDITION TO ANY OTHER 
TAX, THERE SHALL BE LEVIED, COLLECTED, AND PAID FOR EACH TAXABLE 
YEAR A TAX UPON THE SEVERANCE OF OIL SHALE. SUCH TAX SHALL BE 
LEVIED AGAINST EVERY PERSON ENGAGED IN THE SEVERANCE OF OIL SHALE. 
SUCH TAX SHALL BE LEVIED ON THE GROSS PROCEEDS FROM EACH 
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COMMERCIAL OIL SHALE FACILITY AT A RATE OF FOUR PERCENT OF SUCH 
GROSS PROCEEDS. 

(2) (a) PRIOR TO JANUARY 1, 2024, the tax shall only have 
application to a commercial oil shale facility one hundred eighty days after 
the facility commences commercial production, as follows: 

Year Fraction of tax imposed 

by subsection (1) 

First year 1/4 

Second year 1/2 

Third year 3/4 

Fourth and each succeeding year Entire rate imposed by 

subsection (1). 

(b) THIS SUBSECTION (2) IS REPEALED, EFFECTIVE DECEMBER 31, 
2027. 

(3) (a) PRIOR TO JANUARY 1, 2024, the production of the first fifteen 
thousand tons per day of oil shale or ten thousand barrels per day of shale 
oil, whichever is greater, shall be exempt from the tax. 

(b) THIS SUBSECTION (3) IS REPEALED, EFFECTIVE DECEMBER 31, 
2027. 

(3.1) (a) PRIOR TO JANUARY 1, 2024, the calculation of the daily 
production subject to the tax and to the exemption in subsection (3) of this 
section shall be determined by dividing the total production of a calendar 
month by the total number of days in such month. 

(b) THIS SUBSECTION (3.1) IS REPEALED, EFFECTIVE DECEMBER 31, 
2027. 

SECTION 5. In Colorado Revised Statutes, repeal 39-29-107.5 as 
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follows: 

39-29-107.5. Credit allowed for prior payment of impact 
assistance. (-1)-(a)--There-shall-bc-allowedTas-a-credit-against-anrtaxes 
imposed-brthis-artiele-orr the-geveranoc-of minerals-or mineral-fnets-from 
or for Tnew- operatiotr frotir or for whicIr first-severance-cmnrs substqutiit 
to-June-3-071-9-797an-arnount-equal-to-the-value-of approved-contributions 
brthe-taxparr-made-priorto-first-severanee-of =dr minerals-or mineral 
fuels-to-assist-fir solvingthe-impact-problents-ofunits-offecal-government 
resulting-from-the-initiatiotrofsuoir nevroperation-.-

(b)--There-shall-be-affowedr arerereditagainstany-taxerimposed-by 
this-article-0m the-severance-of-minerals-or-mineral-fuels-from-orfor-an 
operatiotrwhithr has-arr increase-irrproduetion-fromor for which-increased 
severanee-occurs-subsequent-terfune-5071-9-8-kan-amount-equaFto-the-value 
vf-approvecFoontribut ertnade-to-assist-irr solving-the 
finpact-problenis-ofunits-of local-government-orlocal-unitrof government 
foothlrimpacte&brthe-increase-itr produetiorr of an-opciaiie1r. 

(c)--Thert, shall be allowed7purstrant-to-an-agreement-betweetr oron 
behalf- of- the-taxpayer-and-the-unit--of-local-government-specifted-in 
subparagraph-ffof paragraph-(a)-of subseetiotr (2)-of thirsectiorr as-a-credit 
against--anrtaxerimposed-brthis-artiote-orr the-severance-of-minerals-or 
rnineral-fuels7hr additiorr to-any-amounts-determinecFunder paragraphr(a) 
and-(b)-of thirsubseetioir (1)-ancl-subsectiotr (2)-of thirsection7arr amount 
cqual to -
approvA,d ce1it1ibutions taxpayer frn eaclr montIrthat-anr approved 
contributiorr preeedes-the-montlr itr which-said-approved-contribution-is 
credited-against-a-taxpayer's-yearirseverance-tax-liabilitr -Any-amounts-of 
approvecl-contributions-eredited-against-a-taxpayen-yearir severance-tax 
tiability- shall-be-applied-to-reduce--the-amount7if--ann-of-approved 
contributions-not--previously-credited-,-anci-the-additional-pereentage 
provided-fir this-paragrapIr (o)-shali-appfr sofeirto-said-redueecl-amount-of 
approveci-contributions7 

(2)-(2)--Approved-contribtrtionsTforthepurposetrf sttelreredits7shali 
include-the-contribution-of property-or payment-of money-to-units-of-local 
govcrurncnt or local units-of-government-locallrimpacted7foi-use-in 
planning7inettrding- finaneial7-arehiteetarah--and-engineering-serviers; 
construetiorqor expansienr of public-faciiitiesTinehrding-but-not-iimited-to 
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(111)-eertifteation-aetigibilitr foi-eredit-er centributioir of-a 
speciftecEvattre-or amountmust+e-transmittecFbrthe-exeetttive-direeter ef 
the-department-of taeal-affairrtt7r the-ex-eettfive-clirmtor-of the-department 
ofrcycnue7t.lmttnit-of lveaFgovernmentortereal-ttnit-ofgovernmentleeatty 
impaetedTanci-the-taxpayen 

(b)-Irr the-event-that-the-taxpayer purchaser any-bandrrelating-to 
pubfiu-facilities-ar provideci-hr thir subseetioir (2)-or makes-anrteans-or 
guarantr arising-out-of- the-isstrance-of-streh±ends7the-contribution7for 
PurPons-af subParagraPhrffancEfffterfParagraPir (aYaf thirstrbseetion 
(1)7shatl-be--theintrehase-.price-of anr bondr purehased7the-face-vaitte-of 
anylyondr guaranteek-orthe-amount-feaned;-exeeptthatthe-taxpayer shali 
be-entittaFte-etaimar a-credit purstrantto-subseetiorr(5)-of thir seetion-only 
theinnottnt of tosrorranrstrefrbonds7thc.amattnt paitFirrsatisfaetiorr of any 
streh-gtrarantpTorthe-amottnt-of defattlt-arranr stretr bonds7 

fej-Irr order for Er fess-fromthe-purehase-ancl-safe-of lyondrto-qtratify 
as-arr approve&contributiom 

(1)--The-purehase-must-arise-out-of the-origitral-distributiorr of such 
bondr,-Etnd 

(-11)-The-sate-of-suclr lyands-must-be-made-thrattglra-registered 
brakerTand 

(1113-The-sale-must-take-place-withitr five-business-days--of-the 
purchasc. 

(5)-74r taxpayer shatl-be-entittett-ter credit-against-its-severance-tax 
tiabititp-fir an- amount-equal-ta-the-total-of-afFeentributions-made-and 
certifiecFas- etigibte- fot- eredit-plurthe-amounts-catettfataFpurstrant-to 
paragrapir(e)-of subseetiorrefj-of thirteetion7Thtaxpayer mar efairmstreh 
credit-brsubmitting-witir thc-ann=Heetarationr aneFreturnrrequire&by 
sectietr 59-29-1-ithe-eertificationr eligibitity-for strelr credit or evidence 
regardingdeemeeFeertification7ancfirrthe-ease-of tosser sustaine&brreason 
vf-the-sale-ofany-bondr purchaserFbrthe-taxpayerTbrreasen-of satisfaction 
of Ergtrarantrabfigatiorrof the-taxpayer arisingaut of theissuanee-af bonds; 
or brreason-of teanr made-brthe-taxpayerTevidence-of streir tosses7The 
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amount-oferedit-availabie-irr anrone-taxable-yearTinehrding-earrrevers; 
shalf-net-exereeFthe-taxpayees-severanee-tax-fiabilitritr stteir year7Any 
exeesrshail-be-earried-ever ancFshati-be-avaitabie-as-Er eredit-hr the-next 
sth..crechrrryearoryearrsubject-te-the-same-anntral-thnitation: 

(4)-Ferthe-purposeref thirseetionrminerairer mineraFfItershali 
inthrdeTbtrt-not-be-limiterFto,- eii-shateTertrde-647nattrrai-gasTaneFeil-and 
ga 

(-5)-T-he-executive-director efthe-department-erf tereal-affairs7er his 
or- her- designee.,- the- exeentive- direetet-of-the-department-erf-naturat 
resettrees7er his-or her designevrthe-exeentive-direeter of the-department 
of revenue, or his or her designee; and the energy impact assistance 
advisorr committee-created-hi- seetieir 5=i1=6-f02-(5)(b)(1)7e:It7 sliati 
work-together witIr the-exeetttive-direetor7or-his-or her-designeeTerf-the 
ecriorader municipal leaguc, or its successor organization; thc executive 
direetorTerhis-or herdesigneeTafeeforader eatmtics, illloVi !An atedjOrits 

successor ergartization;-representatives-ofthe-energy-and-mineraf industry; 
ancl-anr-otherstakeheiders-to-determine-how-best-te-improve-the-impaet 
assistanee-eredit-establishedirrthirseetiorrserthat-anr majorinfrastrttetttre 
needs- ef-eemmunities-impaeted-by-the-energp-ancFmineral-industry-are 
addressed7The-group-speeifred-hr thissubseetietr (-5j-shall-recommend-any 
pi openedkgislcmtion to the agriculture, livestock, and natural resources 
committee- erf- the- hottse-of-representatives-and-the-agriettittrrer-natttrai 
resources, and energy committec of the senate, or any successor 
committees no latci thaii Jaauaiy 31, 2009. 

SECTION 6. In Colorado Revised Statutes, 39-21-112, amend (1) 
as follows: 

39-21-112. Duties and powers of executive director. (1) It is the 
duty of the executive director to administer the provisions of this articic 
ARTICLE 21, and hc min.. THE EXECUTIVE DIRECTOR has the power to adopt, 
amend, or rescind such rules not inconsistent with the provisions of this 
article ARTICLE 21, articles 22 to 29 of this title TITLE 39, and article 3 of 
title 42 C.R.S., and, subject to other provisions of law relating to the 
promulgation of rules, to appoint, pursuant to section 13 of article XII of the 
state constitution, such persons, to make such expenditures, to require such 
reports, to make such investigations, and to take such other action as hc or 
she THE EXECUTIVE DIRECTOR deems necessary or suitable to that end. The 
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executive director shall determine his-or-her-own THE organization and 
methods of procedure in accordance with the provisions of this article 
ARTICLE 21. For the purpose of ascertaining the correctness of any return or 
for the purpose of making an estimate of the tax due from any taxpayer, the 
executive director has the power to examine or cause to be examined by any 
employee, agent, or representative designated by Mirror her THE EXECUTIVE 

DIRECTOR for that purpose any books, papers, records, or memoranda 
bearing upon the matters required to be included in the return. In the 

thc amount of- any- approval-eontributions-not-previouslreredited-by 
applying thc amount of any addition-al porcertta6e-prerioustrallowed 
pursttant-to-said-sectiott In the exercise of rule-making authority as to 
article 29 of this titfe TITLE 39, as granted by the general assembly pursuant 
to this subsection (1), the executive director may not readopt any rule, or 
portion thereof, disapproved on or after July 1, 1982, by the general 
assembly pursuant to section 24-4-103 (8)(d) C.R.S., without the approval 
of the general assembly. 

SECTION 7. In Colorado Revised Statutes, 39-29-108, repeal (3) 
as follows: 

39-29-108. Allocation of severance tax revenues - definitions -
repeal. (3) Effeetive- July- 17- f98-17-the- totaFgross-reeeipts-from-any 
taxpayer wherharpreviousir elaimed-the-full-amount-erf-the-credit-for-an 
approved-contributiorr under section-39-29-1-0775-shati-be-aftereated-solety 
terthe-state-severane ntil-sueir time-as-there-iralfereated-to 

tqual-terwhat-woultfhave-been-aflorated-tcr =dr fund-during-the-time-the 
taxpayer claim such crcdit. 

SECTION 8. Act subject to petition - effective date. This act 
takes effect at 12:01 a.m. on the day following the expiration of the 
ninety-day period after final adjournment of the general assembly; except 
that, if a referendum petition is filed pursuant to section 1 (3) of article V 
of the state constitution against this act or an item, section, or part of this act 
within such period, then the act, item, section, or part will not take effect 
unless approved by the people at the general election to be held in 
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November 2024 and, in such case, will take effect on the date of the official 
declaration of the vote thereon by the governor. 

Julie Mc le Steve Fenberg 
SPEAKER OF THE HOUSE PRESIDENT OF 
OF REPRESENTATIVES THE SENATE 

Robin Jones 
CHIEF CLERK OF THE HOUSE 
OF REPRESENTATIVES 

Cindi L. Markwell 
SECRETARY OF 

THE SENATE 

APPROVED I,R 7-0/A Ak °A - 3') 
(Date and Time) 

Jared S. Poli 
GOVERN R 0 
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