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A BILL FOR AN ACT
CONCERNING UPDATING PERMISSIBLE USES OF MONEY IN THE EXCESS
FEDERAL TITLE IV-E REIMBURSEMENTS CASH FUND.

Bill Summary

(Note: This summary applies to this bill as introduced and does
not reflect any amendments that may be subsequently adopted. If this bill
passes third reading in the house of introduction, a bill summary that
applies to the reengrossed version of this bill will be available at
hitp://leg.colorado.gov/.)

Joint Budget Committee. Current law creates the excess federal
Title IV-E reimbursements cash fund (cash fund), which includes federal
revenue in excess of the amount required to reimburse certain eligible
foster care, prevention, and permanency services. The bill renames the
fund and updates the permissible uses of the money in the cash fund to
align with current federal requirements, which permit the state to apply
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savings associated with federal funding increases to a range of child
welfare services. The bill specifically authorizes the use of cash fund
money for services to support a positive permanency outcome for a child
or youth who might otherwise enter or reenter foster care.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. In Colorado Revised Statutes, 26-1-111, amend
(2)(d)(IT)(C) as follows:

26-1-111. Activities of the state department under the
supervision of the executive director - cash fund - report - rules -
statewide adoption resource registry.

(2) The state department, under the supervision of the executive
director, shall:

(d) (IT) (C) For fiscatyear2663=04and each fiscal year, thereafter
after the amounts described in subsections (2)(d)(IT)(A) and (2)(d)(I1)(B)
of this section are set aside, the total amount of money remaining shall be
transmitted to the state treasurer, who shall credit the same MONEY to the
excess federal Title [IV-E reimbursements cash fund, which fundishereby
IS created IN THE STATE TREASURY and referred to in this subsection

(2)(d)(IT)(C) as the "fund". The money in the fund is subject to annual

appropriation by the general assembly to the state department. for
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FISCAL YEAR 2026-27, AND EACH FISCAL YEAR THEREAFTER, THE MONEY

IN THE FUND MUST BE USED IN ACCORDANCE WITH SECTION 473 (a)(8) OF
THE FEDERAL "SOCIAL SECURITY ACT", 42 U.S.C. SEC. 673 (a)(8).
PERMISSIBLE USES OF THE MONEY IN THE FUND INCLUDE
POST-PERMANENCY SERVICES TO SUPPORT AND SUSTAIN POSITIVE,
PERMANENT OUTCOMES FOR A CHILD OR YOUTH WHO MIGHT OTHERWISE
ENTER OR REENTER FOSTER CARE. Any money in the fund not expended
for the purposes specified in this subsection (2)(d)(II)(C) may be invested
by the state treasurer as provided by law. The state treasurer shall credit
all interest and income derived from the investment and deposit of money
in the fund to the fund. Any unexpended and unencumbered money
remaining in the fund at the end of a fiscal year remains in the fund and
tsnotcredited-or-transferred-or DOES NOT revert to the general fund or
another fund.

SECTION 2. Safety clause. The general assembly finds,
determines, and declares that this act is necessary for the immediate

preservation of the public peace, health, or safety or for appropriations for
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1 the support and maintenance of the departments of the state and state

2 institutions.
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