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__Unsurprisingly, Colorado’s consuming urban sprawl has collided with long established oil and gas property
right owners within an active and viable State oil and gas market that has been hugely beneficial to Colorado
citizens and coffers for decades.

The abrupt arrival of 181 after the rejection of proposition 112 at the ballot box, the rejection by the Colorado
Supreme Court of the main Martinez case arguments and the controvertible claims by many proponents of 112
and 181 highlights the frenetic assault by certain localized homeowners and activists against the oil and gas
industry and who, rightly or wrongly, may feel under assault by certain oil operators in particular or, in the case
of activists, by virtuaily all carbon fuels suppliers in general. The manner in which 181 arrived, 181’s wording
and the likely manner in which 181 will be applied by certain jurisdictions will be, most assuredly, punitive,
selective and inconsistent.

Without the involvement of all property rights owners and stakeholders, true stakeholders, this regulatory
taking will likely be litigated ad infinitum, or seemingly so, while other legislative agenda items languish and
starve for funds, as oil and gas royalties and property values’ decline and as needed capital looks for less
uncertainty in other States.

There’s no admirable, ethical, courageous or long-term economic reason to legislatively circumvent due process
in a democratic (and litigious) society. The known and perceived economic impacts and the desired results of
this proposed legislation to the State and its citizens is such that all material parts of 181 should be appropriately
vetted, openly aired, and honestly discussed after true notice and within a reasonable time-frame by those most
impacted with experienced and knowledgeable regulatory agencies at the table.

| ask you to reconsider the manner in which this proposed legislation, unsanctioned by a majority of voters, is
being jammed through the legislature by an apparent legislative majority.
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[ grew up in eastern Ohio, where I studied geclogy and received
BS and MS in Geological Sciences. While in college, and after
graduation, I worked for the Ohio EPA in division of drinking and
ground waters where I gained experience protecting public health
and safety. After working at the EPA I began working in the oil
and gas industry. I moved to Colorado in 2005 to enjoy everything
Colorado has to offer. [ have been fortunate to have worked in
the natural gas industry continuously since 2005, almost
exclusively on projects located in Colorado. I met my wife here,
started a family, and had hoped to retire in Colorado. My first job
at EPA has never left me and I remained cognizant of public safety
and human welfare. My career in the natural gas industry has
allowed me to support my family and be successful on projects
which have generated significant tax revenues for local
governments and for the State of Colorado. I am objective, have
worked for oil and gas, as well as for a regulatory agency, and if
there were ever any compelling scientific data to support claims
of oil and gas industry posing systematic harm to health and safety
of Colorado residents, I would not be in the oil and gas industry.
Colorado’s oil and gas industry provides high quality jobs to a
large group of people and supports an even larger group of
families. If SB 19-181 passes, it will destroy tax income and jobs
that cannot be replaced. I urge you all to consider the negative
impacts of this legislation and consider voting against it.
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I am a fourth generation Coloradan. I was born and raised here on a ranch in
northwestern Colorado and have lived in the state my entire life. 1 currently live in
Golden, CO where I own a home and live with my wife and daughter. I have never
gotten involved in any kind of politics but commenting on a bill that would destroy my
livelihood is too important to my family and I. The passage of this bill will cause me to
lose my job. There are no maybes involved, it will happen. It will force me to relocate to
a different state where I will have to start over with no family support system for my wife
and daughter. I feel this bill is being ramrodded down the throats of people like me who
already had their say at the ballot last November with the defeat of Proposition 112. Qil
and gas is too important a part of our daily lives and Colorado’s regulations are already as

strict as any in the nation. Please vote no on 181.
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SENATE COMMITTEE ON TRANSPORTATION AND ENERGY

In the Matter of Senate Bill 19-181

WRITTEN TESTIMONY OF KIRSTEN DERR IN OPPOSITION TO SENATE BILL 19-181

I am a proud Colorado native DPS Graduate and Colorado School of Mines graduate and
my family has been in Colorado for close to 100 years.

I find the manner in which this bill was introduced and pushed to hearing in one
business day contrary to who we are as Coloradoans. We should not lower ourselves to
the current standards in Washington DC. Instead all stakeholders should be engaged
prior to the introduction of the bill to find a meaningful workable solution that does not
have the sweeping impact to the livelihood of so many. 1 sit on stakeholder committees
with the CPDHE where we are all working toward goals of common-sense improvement.
| was graduating from CSM in the 1980’s when so many industry jobs were eliminated
due to the cost to operate in Colorado. 1 had to leave the state that is my home to find
good quality professional work. When | decided to come back it was to lower paying
and non-steady work. | was a huge blessing when | was eventually able to work in the
industry, improve my standard of living, and better contribute to the economic base of
my community.

The loss of the industry also had a devastating effect on the economy from which it took
many years to recover and had a devastating effect on many individuals and families.
Downtown Denver lost many businesses, buildings and retail space were empty for
many years, and the city did not become a thriving center again until the return of the
oil & gas industry.

The Western Slope also suffered for many years, the oil and gas industry is one of the
largest employers in several western counties, and there is no other significant non-
seasonal industry or employer in those counties. Many of my colleagues on the west
slope are also native Coloradoans that are proud to contribute to the economy in their
hometowns, so often forgotten by the Front Range legislators.

The defeat of Proposition 112 indicated that the voters of Colorado do not want such
sweeping impact to one of the largest sources of revenue in the state, therefore there is
no mandate from the electorate for such economically impactful legislation.

The industry has many professionals committed to developing environmentally
responsible methods for producing this resource. The loss of these working scientists
and engineers would be a significant intelligence loss to the state, especially those that
have the hands-on real world perspective.

Regulating industry to the point of non-existence will not solve the air pollution problem
in the Front Range. The Regional Air Quality Council modeling shows that the main
source of pollution is from out of state, which this regulation cannot and will not
address. Motor vehicles are also a larger source than the oil and gas industry.
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Members of the committee, thank you for taking the time to meet with me today.

My name is Kamilah Branche. | am here to oppose this bill. | am a Colorado Native | grew up in Littleton
e L

Co, went to college in Fort Collins, | have best friends who went to school in Boulder, Grand Junction and

Greeley. Colorado is my home, | would NEVER work for a company who was trying to destroy it.

| work for an O&G Company that ONLY operates in CO. Which is very important to me. We are experts

and professionals who responsibly operate in our shared space.

| represent workforce diversity in the industry— 1 am in Finance & Cash Management which is a very

critical role in the company. 'm finally at a point in my career where | feel extremely satisfied in my
work and don’t have to worry about living paycheck to paycheck. At my age this gives me a unique

opportunity to save. | am terrified that could all be taken away from me at any moment with Bill 181.

Bill 181 has not been given the due process it deserves from both sides. We are hoping for a stakeholder

opportunity to express the impacts this bill has on our lives and the communities we live in.

My father worked in the industry for over 25 years before me and he survived 4 layoffs within his
company. Bill 181 would intentionally create layoffs. It is reckless to purposely disrupt Colorado’s

economy.

| am part of the Community Investment Committee at my company where we actively search for ways
to give back to the communities we work in and even others that we don’t, because we are all

Coloradans. Please help us save our jobs.
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MG Madam, Can -
Hi, I'm Eileen Roberts, and | am a life-long resident of Adams County, born and raised. The health and
safety of my community is very important to me.

- [ believe the residents and legislators of the State of Colorado deserve to have a thorough
exploration and voice at the table while drafting this legislation

- Policy that is created in a vacuum does not represent all of Colorado; as an oil and gas
professional, | care about Colorado and want to ensure that our policies and laws reflect the
interests of every citizen

- lurge you to consider delaying the progress of this bill and starting a stakehelder discussion to
lock at how we can make this work and find real solutions; otherwise, | urge you to vote no on
Senate Bill 181,
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Madam Chair Winter, members of the Senate Transportation and Energy Committee, thank you for the
opportunity to present to you today.

My name is Kimberly Sands, a citizen of Denver.

I am here to oppose SB181 hill because it would threaten my livelihood as well as the livelihood of
thousands of Coloradan's who work in the Oil and Gas industry.

I am a 7th generation Colorado. | grew up around cil and gas. My dad, who is a geologist, worked in the
industry for 37 years in Denver.

Growing up, | remember making frequent trips to Longmont up 1-25, and the pump jacks along the
highway always intrigued me. My fascination with those pump jacks led me to obtain a petroleum

engineering degree from Coloradao School of Mines. Now, my husband and [ work in the industry in
Coiorado.

I am proud to be part of an industry that dates back to 1860 in Colorado. I am proud to work for a
Colorado company that operates in this state, under some of the toughest regulations in the nation.

Unfortunately, this bill would bring permitting and future development to halt indefinitely while the
COGCC undergoes rulemaking as required by the bill.

The proposed bill would allow subjective regulation of oil and gas by local government and would create
inconsistencies. The local governments do not have the resources or the expertise to effectively regulate

oil and gas.

The bill also removes experts in engineering and geology from the COGCC. These are 2 key disciplines
required to develop oil and gas while maintaining health, safety, and environmental standards.

That would be like not having a doctor on the Colorado Medical Board.
Finally, oil and gas provides $200 - $600MM to education funding. As a mother of 2 boys, ages 11 and
12, education funding is a top priority. The effects of this bill to future oil and gas development will have

a negative impact on future education funding.

This bill is a threat to the oil and gas industry that has been a vital part of Colorado's history and
economy, as well as my family's livelihaod.

| ask that you vote no on SB181.

Thank you for your time today and | would be happy to answer any questions.



Madam Chair and members of the committee, My name is Pamela
Evans and | am the General Manger of a Hilton Hotel in Greeley,
Colorado, located in Weld County. 1 am also on the tourism board for
Greeley. | stand here before you on behalf of the hotel industry in Weld
County and Greeley, and | oppose Senate Bill 181.

This Senate Bill 181 will directly affect the approximate $5 million in
Annual revenue that comes from 14 hotels in the Greeley area. Without
the gas and oil industry over 500 jobs, from the 14 hotels will be
affected because of Senate Bill 181. These Industries generate a
Medium of 50% of our collective income, and help to create the jobs for
Greeley and Weld County. Greeley has started to become a commuter
driven city because of the jobs created for the oil workers and the
businesses.

From a tourism Standpoint, if the hotels are crippled because of Senate
Bill 181 then tourism in Northern Colorado will start to suffer,
something that we have been striving to build in the Northern Colorado
region of the state over the past years, especially Greeley. Cities that
have a Ghost town look, usually have hotels that have a ghost town
look, and with those factors tourism could decline and potentially drop
off. Tourism in Weld County Generated $23 Million last year.

Please take a moment to consider the residents that would be impacted
by Senate Bill 181. Thank you for your time and | am happy to answer
any guestions.
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SB 19-181 Testimony
Senate Transportation and Energy Committee — SCR 357
March 5, 2019 - 2:00 p.m.

Good afternoon. My name is Kelsey Wasylenky, Shareholder at Jost Energy Law with Jamie Jost.
| am a second-generation Colorado native; | am a registered democrat; | am an environmentalist.
| am a mom of three young children, and my husband is a middle school teacher in Denver. Like
Jamie, [ am incredibly proud have spent the last 13 years as an oil and gas regulatory attorney in
a state that | am proud to call home. | am honored to play even a small role in helping to forge
solutions to the ever-evolving regulatory landscape of the oil and gas industry in Colorado.
Because, as Jamie just testified, that is the Colorado way.

| am proud to co-own a small business of hard-working and dedicated women who value the
responsible development of a resource on which we all depend. Most of us are primary income
generators for our families — we are moms, we are engaged citizens, and most importantly, we
care about the future of Colorado. Over my 13-year career as an oil and gas attorney, | have seen
the industry evolve. | have seen state agencies engage in meaningful stakeholder processes with
citizens, with operators, and with local governments to adopt the most stringent environmental
regulations in our country. Through meaningful dialogue, | have seen our industry respond to
challenges and find common sense solutions to respond to all stakeholders involved.

The regulation of oil and gas should not be a political issue. Protection of the environment should
not be polarizing. Senate Bill 19-181, as proposed, essentially eliminates the responsible
development of energy in Colorado by cutting the industry out of the conversation entirely. This
impacts more than me, my family and my small business. This impacts Colorado as a whole. | am
confident that we can find common sense solutions to the challenges of oil and gas development
in our growing state. But we cannot work together without a meaningful opportunity to do so.

| urge you to slow this process down and engage in an inclusive stakeholder process. Thank you
for your time and the opportunity to testify today.
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I’m here today to express my extreme displeasure with the forced pooling
methods of the O&E industry. This 67-year-old rule enables the O&E operators to
combine mineral rights of a group of property owners into a dangerous and dirty
drilling site....even if the property owners DO NOT consent. It is corporate
eminent domain that has been allowed to go on far too long. It is forcing private
citizens into a quasi-partnership with a private, for-profit industry that is not
concerned about the health and safety of the communities it destroys. These
antiquated rules do not reflect the current, horizontal invasion of people’s right
and property. Private property cannot be taken for private use, and this is exactly
what forced-pooling does.

Those of us who do NOT want to go into business with O&E operators through
forced pooling are experiencing a 1* Amendment violation of our freedom of

association. This coercive method of the O&E industry allows trespass on my

property..which | do not consent. | do not want to be held liable for the actions
of the O&E operators and refuse to lease my mineral rights. Because | am

_refusing, | will be force-pooled, meaning | will be liable for all spills, poisonings,

accidents and fines of the O&E operator, even though | have expressly voiced my
opposition to the site. Does this sound like the American way?

I am not here today as a “hold out” for a better deal. | am not interested in a deal
with the greedy O&E industry. | am here because | don’t want them to trespass
on my property with their dangerous, for-profit venture. | do not want them
poisoning the ground, releasing dangerous pollutants into the air and packing up
in the middle of the night leaving a nightmare drilling station % of a mile from my
house! As an American, | should have the right to say NO to anyone wanting to
trespass on my property. And the government should not be allowing a private,
for-profit company to simply take what they want over my extreme objections.

| am hoping that my testimony here will convince you that forced-pooling is a 1
Amendment violation cowardly standing behind a law enacted in 1951, my voice
should be heard. My neighbors voices should be heard. The voices of the people
suffering from chronic health issues due to pollutants being released into our air
should be heard. Because | am sure that future generations will look back at the



mess we’ve made of the great state of Colorado and wonder exactly what was the
thinking when they allowed this to happen to the citizens of this great state.

Connie Beach
Springvale Subdivision (136™ & Holly)
Active Adams County Voter

Connie.beach807 @gmail.com

303-574-9812
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Written Statement on SB19-181 from Bernie McKibben

N |
I woulc}'.to enthusiastically thank Senator Feberg and Representative Becker for
sponsoring SB19-181, Protect Public Welfare Oil And Gas Operations!!! It is an big step
in the correct direction from my perspective!

My wife and | are victims of an oil company’s massive neighborhood fracking proposal
in northern Broomfield. The company had proposed 40 wells to be installed in our
neighborhood. Almost all homeowners in our area own our mineral rights. Yet the prior
COGCC felt completely comfortable to force pool about 480 out of 515 home owners. It
was clear to us that the COGCC under the prior administration was essentially a tax
payer funded implementation department of the oil company, regardless of public health
and quality of life. Therefore, we sadly sold our home and moved to an area without any
known fossil fuel deposits. What | like about your bill is:

¢ Local control: this is essential to allow neighborhoods and communities to have a
real say in the protection of their families, their home and their environment.
Some may prefer protection from oil development, while others can embrace
massive developments for their given circumstance.

¢ 24x7 monitoring: regulations need to be enforced to have any value. This bill
provides a needed step towards enforcement and protection for our homes and
heaith.

e Forced pooling that requires 50% of mineral rights owners: why should
government confiscate the mineral rights of 100’s of other mineral rights owners

* against their will to the benefit of one company? A majority interest is sensible.

» Revised composition and revised mandate of the COGCC: finally our health,

communities and the environment will have a real seat at the table.

All Senators and Representatives should vote in favor of this bill.

Bernie McKibben
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Colorado Fracking Fact ‘Sheet by Be The Change USA

» Scientific studies show the state’s present 500-foot setback requirement from homes and businesses is grossly
inadequate, and 2500 feet would constitute a minimum requirement. ' People who live within 500 feet of a well
may experience a lifetime cancer risk 8 times higher than EPA’s upper acceptable levels. Benzene leaks from the
wells are thought to be the primary cause of this risk increase.

¢ Infants born within about 1/2 mile of fracked welis are 25% more likely to have lower birth weights than infants
born farther away, with the prospect that they will be lower achievers and less healthy as adults. Low birth weight
is a symptom of benzene exposure. ‘

» [t’s well documented that a polluting fire/explosion occurs at a fracking operation every month. Spills of toxic
liquids occur at the rate of about [2/week, sometimes flowing directly into waterways. Altogether, companies
spilled more than 93,000 gallons of oil into soil, groundwater and streams in2017. They also spilled more than
506,000 gallons of toxic, radioactive, fluids from producing wells.

» 22 domestic water wells have been reported as contaminated by fracking operations--a number suppressed by
operator payoffs and nondisclosure agreements.

* 55% of the VOCs on the Front Range come from oil and gas operations, primarily in Weld County. The federal
ozone standard is 70 ppb. Many Front Range areas have ozone readings exceeding 80 ppb for extended periods.
Ozone can cause asthma, strokes, heart attacks, nosebleeds and rashes.

e If we don’t sharply reduce industrial pollution, of which fossil fuels are a major contributor, the costs to the planet
from ozone pollution by 2050 will be $838 billion, accompanied by 2 million deaths annually.

e Fracking uses huge amounts of water. Fracking 6,000 new wells uses as much water as the city of Denver uses in |
year. The longer laterals now being employed by the industry use 10-20 million gallons of fresh water per frack
job. The water used to frack one well equals the domestic needs of 300 people or more for | year.

o The industry’s water impact is much greater since the water it uses is so poisoned it must be taken out of the
hydrologic cycle forever; whereas better than 50% of the water used domestically gets back into the system after
treatment or runoff to be used again downstream.

» Recent studies show that for each gallon of oil produced 10 gallons of liquid toxic waste is also produced. The
volume of toxic waste requiring disposal has increased in the U.S. by 1,440% in the last half decade. Fracking
operators are currently dumping TENORM waste well above safe radioactivity levels by using state-approved, but
scientifically discredited testing protocols.

o The New York Compendium contains over 1300 findings, from peer reviewed scientific, medical, and journalistic
investigations that show: “Fracking poses significant threats to air, water, health, public safety, climate stability,
seismic stability, community cohesion, and long-term economic vitality." Studies usually cited by the industry
are not credible because they’re not peer reviewed or published in reputable journals.

» Statewide the COGCC has about 6,000 drilling applications up for approval. In less than 2 years, newer wells lose
about 85% of their original production. So industry operators have to drill more and more just to stay in place.

¢ Oil and gas employment accounts for less than 1% of the state’s total jobs. The actual number is about 11,000. The
mining, quarrying, and oil and gas extraction sector contributes about 4% to the state’s GDP. Qil and gas cannot
be honestly labeled a driving force in the state’s economy.

e About 17,000 people are employed directly in solar and wind energy jobs and this sector will continue to grow as
capital continues to desert fossil fuels and embrace renewable energy. :

Be The Change USA-For the full fact sheet on fracking's impacts go to: http://btc-usa.net/
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Colorado Fracking Finances Fact Sheet by Be The Change USA

The U.S. Bureau of Economic Analysis says the industrial sector, made up of mining, quarrying, and oil and gas
extraction, contributes about 4 percent to the state’s GDP. So oil and gas extraction cannot be labeled a driving force in
the state’s economy.

According to the U.S. Bureau of Labor Statistics the category, Mining and Lumber (which includes coal mining, hard
rock mining, lumber harvesting, sand and gravel mining, and oil and gas) employs about 30,000 people statewide, or
less than 1 percent of the state’s total jobs. The actual number of oil and gas jobs in that category is about 11,000 jobs.

At the end of 2015, when oil prices dropped and fracking was curtailed, Colorado’s economy didn’t plummet. In fact, in
the first quarter of 2016, Colorado was 4th in the nation for GDP growth. Our growth was 3% and related to real estate,
construction, and agriculture, while states dependent on fracking had contracted GDPs.

In 2018, opponents of Proposition 112 spent at least $38 million in corporate oil and gas money to fill the airwaves with
lies, to convince the public that a 2,500-foot setback would shut down Colorado’s oil and gas industry and fracking near
homes and schools is safe, necessary, and desirable.

The 60 biggest fracking exploration and production firms haven’t generated enough cash from their operations to cover
their operating and capital expenses. In total, between mid-2012 and mid-2017, they had a negative free cash flow of $9
billion/quarter.

Colorado has 244 ‘orphaned’ wells on its books and another 400 yet to be found. The state plugs these wells at an
average cost of $82,500/each or $26.5 million for 244 wells. As of 2018 there are 63 financially distressed oil and gas
operators in Colorado who collectively own nearly 4,000 wells. If just a fraction of those wells are orphaned, it will cost
the state millions to plug them, and current bonding requirements are inadequate to cover the cost.

Oil Change International estimates United States fossil fuel exploration and production subsidies at $20.5 billion annually.
None of these include externalized costs borne by taxpayers related to the climate, local environmental, and health
impacts of the fossil fuel industry.

The EPA reports the largest source (77%) of greenhouse gas emissions from human activities in the U.S. is from burning
fossil fuels for electricity, heat, and transportation. Climate change, which is caused by these emissions, is already
costing Colorado billions of dollars. Epic floods, storms, wildfires, droughts, pine beetle infestations, and increased
ozone, smog, heat waves, and water scarcity will continue to have costly impacts on health, business, agriculture,
wildlife habitat, tourism, outdoor sports and recreation, state revenue and infrastructure.

The 2018 Fourth National Climate Assessment, predicts by the end of this century, warming on our current trajectory will
cost the US economy more than $500 billion/year in crop damage, lost labor, and extreme weather damages.

Even without factoring fossil fuel’s externalized costs, solar and wind energy prices are competitive with coal and natural
gas. In 2018, Xcel Energy received shocking low price quotes for solar and wind energy with storage, priced below
what coal-generated power in the state costs.

An International Renewable Energy Agency report predicts that by 2020 “all the renewable power generation
technologies that are now in commercial use are expected to fall within the fossil fuel-fired cost range”. Renewable
energy generation is a good environmental and economic decision, which will support jobs, growth, improved health,
national security and resilience, and climate mitigation.

Be The Change USA: For more fracking facts go to: http://btc-usa.net/



Thank you madam chair for letting me speak. My name is Sandy Toland and I live in Aurora CO.

When I started working on the fracking issue with community groups 8 years ago, and I learned that Colorado is
a wholly-owned subsidiary of oil and gas.

Officials in every level of government said their “hands were tied” in regard to if, how, when, and where
fracking would be done in communities.

The Colorado Constitution states all political power is vested in and derived from the people; all government, of
right, originates from the people, is founded up on their will only, and is 1nst1tuted solely for the good of the
whole.

Yet we aren’t able to choose what happens in our communities regarding this toxic and hazardous industrial
activity. '

We aren’t allowed to protect our health, and our air, land, water and climate from fracking’s negative impacts
and externalized costs.

We aren’t allowed to say “No” to leasing mineral rights and are forced to enter into contracts with o&g
companies.

And taxpayers could potentially be paying hundreds of millions of dollars for the remediation of hundreds or
thousands of orphaned wells.

[ think this bill is a good start in rectifying the wrongful use of the COGCC, by the oil and gas mdustry, to
control and colonize our state for their own agenda.

It’s time to change the mission statement to reflect that we live in a democracy and that the people have the
right to decide if we want this mdustry in our communities.

It’s also important to note that this industry is prene to exaggeration, and although they think the world revolves
around them, they contribute less than 4% to the state’s GDP and less than 1% of the jobs.

If they can’t afford to safely rlun their business without harming our health, safety, and environment, they
shouldn’t be allowed to operate in Colorado. This will not harm our economy.

If you recall, at the end of 2015, when oil prices dropped and fracking was curtailed, Colorado’s economy
didn’t crash. In fact, in the first quarter of 2016, Colorado was 4th in the nation for GDP growth. Our growth
was 3% and related to real estate, construction, and agriculture, while states dependent on fracking had
contracted GDPs.

This industry, with boom and bust cycles, massive debts and negative cash flow, detrimental impacts on our life
support systems, and being less economical than renewable energy, should not be calling the shots in Colorado.

It’s time to change the COGCC mission to protect the people and planet. Please support this bill.
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Madame Chair and distinguished members of the
Committee, my name is Beth Utton. | am from Longmont,
Colorado and | am appearing today as a concerned
citizen. | am testifying in support of proposed Senate Bill
19-181, Protect Public Welfare Oil and Gas Operations.

The oil and gas industry has grown increasingly far-

reaching in its efforts to exploit shrinking and finite fossil

fuel resources. ‘The industry is now using complex,
“unconventional” methods of extracting fossil fuels, that 77, m%adj
come with higher planet-warming emissions than their
conventional versions.

Let's consider “fracking.” In 2011 a study by Cornell
University scientists found 4t methane emissions linked
to fracked natural gas are“at least 30% higher than
emissions linked to conventional gas. That is because the
fracking process is leaky — methane leaks at every stage
of production, processing, storage and distribution.

In the first 10-15 years after methane is released, it carries
a warming potential that is 86 times greater than carbon
dioxide. So, fracked gas has a greater greenhouse gas
impact than oil and perhaps as much as coal in the long
run. We are moving in the wrong direction.

And what about immediate health hazards to people who

suddenly find a well site popping up in their neighborhood
and by their schools? A study by Duke University in 2011
found that drinking water near fracking wells had methane



levels that the US Department of Interior classifies as
dangerous and requiring urgent hazard mitigation.

How will SB 181 address these issues?

e Section 6 will redefine the primary mission of the
COGCC to be to protect public health, safety and
welfare, including protection of the environment.

o Section 8 will require one member of the COGCC to
have experience in environmental protection, and
another member with experience in public health.

e Section 3 will direct the Air Quality Control
Commission to adopt rules that will minimize emission
of methane and other chemicals from the entire oil
and gas fuel cycle.

o Section 10 clarifies that the Water Quality Control
Commission has the authority to regulate the
discharge of water pollutants from oil and gas
operations.

For these reasons, | urge this Committee to pass SB 181
for the good of the people of Colorado.

7 hanf G
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Senate Bill 181 Testimony
Jennifer Biever

Madam Chair, members of the committee, thank you for the opportunity to
present to you today. My name is Jennifer Biever, and | am here on my own
behalf today. [ am an environmental lawyer that works with the oil and gas
industry on environmental regulations, compliance, and enforcement — with a
strong focus on air quality. 1 am here to comment on concerns | have identified
with Senate Bill 181. | believe it is important for this committee to know that this
legislature and our Governor are my legislature and Governor. | am a life-long
democrat and | voted for Governor Polis and my democratic representatives last
November. |did so despite concerns that in working on oil and gas reform
measures this legislature would not fully consider the science, existing regulatory
framework, and the innovation and technological advances within the oil and gas
industry. | am often disheartened that the public discourse, social media and
news coverage related to oil and gas issues does not reflect the truth that I live
and breathe every day -- rather it frequently ignores the science and often
ascribes malintent to the industry. | hope that this legislature will rise above
rhetoric around this contentious issue and legislate based on the significant

information available about both environmental protection efforts and



environmental impacts. Unfortunately, as currently written, Senate Bill 181
appears to give more credence to the rhetoric than the science. In climate
change discussions nationally, concerns are frequently that a failure to
acknowledge climate change ignores the science. However, as written, Senate Bill
181 suffers from the very same flaw and seeks to legislate from two inherently
flawed misconceptions — either that the impacts from all oil and gas operations
are so significant and harmful to public health and the environment they must
immediately be mitigated or that we do not currently understand the impacts
from oil and gas operations. Neither is accurate and there is significant technical
expertise, studies, and dialogue that can and should be brought forward (both
from industry and environmental organizations) to inform this bill before any
action is taken. Over the past year industry, local governments, state government
and environmental organizations collectively spent thousands of hours identifying
areas and issues for further greenhouse gas emission reductions from the oil and
gas industry -- including technical presentations and identification of areas of data
gaps. To adopt this bill as written, would send a very disappointing message that
efforts to bring industry, government, and environmental organizations together
are not honored, valued or beneficial. | have worked my entire career to move

towards our more recent model of collaboration to achieve sound, informed and



appropriate regulations, and this bill, as currently written, creates more problems
than it solves. | believe there are likely workable amendments to much of Senate
Bill 181 if this legislature will only provide the opportunity for such a dialogue, a
focus on the science, and an open mind. And | sincerely hope that my words
today are not dismissed by some simply because | work alongside the oil and gas
industry — for precisely that reason, | believe | have an insight that should be

valued and considered.
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My name is Stacey Proctor and | live in Louisville. 1 am here today as a concerned
mom, a homeowner, and a 4" generation Coloradan. | am here to express my

support for Senate Bill 181.

Updated oil and gas regulations are desperately needed, and | believe SB 181
addresses many of the concerns local communities have regarding oil and gas

development.

Over the last few years ! have closely watched my fellow Coloradans. struggle to
have a voice in where and how oil‘and gas development happens in their
community. Although | wasn’t personally impacted my heart would break for the
people who time and time again had no choice but to accept oil and gas

development in their neighborhood.

And then 8 North submitted an application for development of a 1,200-acre area
within the City of Lafayette and surrounding area. Suddenly | knew the exact area
where drilling was proposed. Although | don’t live in Lafayette, my family spends
a lot of time there. | take my kids to swim lessons at the recreation center, one of
our favorite parks is in Lafayette, and we often go to restaurants in town. 8 North
has since changed their plans and are now proposing to move the development to.
Erie, but the reality remains that under current regulations oil and gas
“development could come to long-established residential areas and there is

nothing my local leaders can do about it.

While there are many aspects of the bill that are important, the provisions that

give local governments more authority to regulate oil and gas activity are crucial.



While the Governor, legislators, or the regulators at the Colorado Qil and Gas
Conservation Commission can’t know every community or neighborhood, city
councilors and county commissioners do know their communities. They know the
true impact of oil and gas development because they are members of the
community. They know what the rec center means to the community, because
they go there too. They go to the farmer’s market and local businesses; their kids
go to the neighborhood schools and parks. They also know the history and unique

needs of the communities they represent.

Local communities deserve to have a voice in oil and gas development. Please

vote yes on bill Senate Bill 181.

Thank you.
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Madam Chair, members of the committee, thank you for the
opportunity to speak to day. My Name is Carl Erickson, I
reside in Weld County, I am a mineral rights owner, and Chair
of Weld Air and Water.

Since 1951 with the passage of the Colorado Oil and Gas
Conservation Act, the Colorado constitution, through the
Colorado Oil and Gas Conservation Commission, has been
FOSTERING an industry largely controlled by non-Colorado

. interests, manned by a partially itinerant workforce, to the
increasing detriment of the citizens and unique environments
of this state. In essence, the Act established an un-
challengeable chamber of commerce for one specific industry.

The courts have established that, because the act exists in
the constitution, the STATE interest lies not with the people,
but rather the protected industry. As the industry advances in
its ability to pervasively affect more of the population and
land, the “rules”- and I use the term loosely- of the COGCC
fail to keep up with the advancing technology of the industry.

For longer than the span of my life the situation has been
thus, that the collective voices of individuals and
municipalities has been subservient to the will of the
industry, and all attempts to protect the citizens and lands of
Colorado have met with legal “preemptions” to the right of
citizens and municipalities to act as they constitutionally
should.

I submit that the bill under discussion today attempts to
rectify some of the inequities of the current situation, and
endeavors to ensure that the interest of the State returns to
the body that, according to the constitution, it should lie
solely with - the people. And that this bill should be passed,
without amendment, through this committee on to the
committee of the whole.

Thank Yog arl & ":CJ(SOH @be\



SB19-181 Transportation and Energy Committee,ﬁ Rm. 357

PLEASE INCLUDE THIS TESTIMONY AS PART OF THE FORMAL RECORD
OF TESTIMONY ON THIS BILL. THANK YOU.

I moved from Weld County to Lyons 3 years ago.
I lived south of or on Highway 392 for 25 years prior to that move,

During that time, | experienced 3 magnitude 4 or higher earthquakes within
3 miles of our home, in the 2 years before moving. These were determined
by the USGS to have been caused by deep well injection of produced fluids
from fracked wells. | also experienced massively-increased traffic and
noise, and much more frequent nose hleeds. (These have subsided since
my move from Weld.) Friends in Greeley were subjected to forced pooling -
over their vehement objections to development under their homes. |
worked for UNC for 2 years, and commiserated with faculty, staff, and
students who had had no idea that the university had signed a contract for
fracking underneath the campus: . very few on campus had any prior notice
of the négotiations for this development. ‘

What concerned me the most, though, was the knowledge of horribly-

deteriorating air quality from Weld County up to the Continental Divide.
Yep, there is adequate and definitive research proving that oil and gas

development has contributed very significantly to our deteriorating air

quality.

I applaud the introduction of the common sense and more protective -of -
the- public modifications to regulating the oil and gas industry that this bill
represents. There is no one in this room or this state that REALLY believes
COGCC can both foster oil and gas development, and also adequately-
regulate the industry...no one’s that dumb. The industry has run rough-
shod over this state’s residents for a very long time, to the benefit of
themselves, their investors, and the politicians they have supported.. There
is no good reason the full costs of extracting and distributing these
resources should not be born by the investors and consumers who
demand these products and profit from their development. If that cost
rises too high, then resources and jobs will become available in energy
industries that are proven much safer and less disastrous for our
environment.

Julie Boyle
224 Welch Drive
Lyons, CO 80540

Note: The following is an article from the business news show Marketplace
that aired yesterday, 3/4/19. Its content is very pertinent to this bill.



In West Tekas, growing oil production
comes with deadly highways

By Travis Bubenik
March 04, 2019 | 4:42 PM

Trucking instructor Don Jefferies outside the training class he teaches at Houston
Community College. - Travis Bubenik for Marketplace
Listen To The Story
Marketplace

The fracking boom that’s made the U.S. the world’s top oil producer shows no signs of
slowing down. But in Texas, the boom’s had what the state is calling an “unintended
consequence;” as oilfield highways have become overwhelmed with heavy truck traffic,
there’s been an uptick in the number of deadly crashes. Officials are exploring solutions
to this ongoing problem.

The West Texas Permian Basin is hours away from the state’s major cities, but it’s still
normal to find yourself stuck in bumper-to-bumper traffic there. That’s because it takes a
lot of trucks to get fossil fuels out of the ground. A study by Texas A&M University in
2016 estimated that drilling and fracking a single oil or gas well in the Permian can
involve almost 1,000 trucks, hauling things like drilling equipment and sand. As a result,
driving oilfield roads can be treacherous. “It gets very scary and very stressful,” said Jose
Narbaiz, a trucker who hauls sand for a living in West Texas.

Narbaiz has a YouTube channel where, from the cab of his truck, he documents lifeon
the road. Truckers have limits on how many hours they can drive over a certain period of
time, and with drivers trying to pack in as much work as they can, Narbaiz says the
highways get hectic. “People are trying to go around you, while traffic’s coming in from
the opp051te direction,” he said. “They will take that risk to go around you just to pass
you.’

8 S N AL i e, s

says 'deaths from: thos wrecks moré than doubled in two years 10, about 100 1h 2018
“We re seelng a IeveI af act1v1ty ouf; her_e that is absolutely hellac:lous and the

alllance

Oil and gas companies pay the state billions in taxes.every year, and Beauchamp argues
more ef that money should go to fixing roads to make them safer. But he also says the
industry needs an improved culture of safety. “There’s such a rush to fill trucking
positions that we’re not focusing on safety or training the way we used to,” he said.

Across the state in Houston, Don Jefferies fires up a rig simulator used in a training class
he teaches. According to Jefferies, routine training is essential. Companies can mandate



it, but Jefferies says it’s hard when dealing with independent drivers. “If I own my truck,
[ feel like I’'m the boss,” he explained. “So it’s kinda hard for you to tell me what to do
with my truck, because I think I know everything about that truck, and I don’t think you
know too much of anything.”

As oil production grows, the highways are likely to get even busier. Multiple oil
companies have banded together to address that growth, and the industry’s impact on
issues like affordable housing and road safety. The companies have pledged $100 million
for a wide-ranging effort, but there’s no clear plan yet for how the money might be spent.

Todd Staples of the Texas Oil and Gas Association says the industry also wants
additional police on the highways. “We’re asking the legislature to support the [Texas]
Department of Public Safety’s fundlng request for additional personnel, for long-term
enforcement,” he said.

According to Staples, the industry also supports._tapping into the state’s more than $12
billion savings account, for road money. Most of the Texas state savings come from oil
and gas taxes. Mecanwhile, the state transportation department is investing millions of
dollars into highway improvements in the regions, and has installed roadside billboards
that warn drivers to be careful in the vicinity of trucks.

Texas A&M researcher Cesar Quiroga says companies should think of more “creative”
ways to get trucks off the road, such as changing how the water used for fracking is
moved around. “Can we, for instance, enhance or increase the use of temporary
pipelines?” he said.

Ad&M-researchers are currently working with the state to explore solutions. They plan to
share their findings later this year.
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Testimony for SB19-181

Thank you, Senators, 1@@51

My life changed in May, 2015, when 19 oil and gas wells were proposed in the middle of my
neighborhood. It's my misfortune that the home in which | raised my 5 children sits over the
Denver-Julesburg Basin.

Of course, | wondered...how would this affect my family? That’s when { embarked on an
investigation that consumed a full-time job worth of research and observation. Since | own
mineral rights, 1 truly wanted to learn that | had nothing to worry about. That this might be a
good thing.

Unfortunately, that’s not what | discovered. It became more and more obvious that the 0l|

and gas mdustz puts proflt before people. ?‘%m Heenr wwtll Be 26 fpiin

“Certslins Coney W , toeld W,&W
The industry spokespeople claim that many rules have come down the pike, makmg th
: i w.d(

industry safer. 1challenge that claim.(have sa '

‘Lxgm)The new rules gave us Best Management Practlces Interestlngly, no best
management practice is required if it costs the operator undue expense AThe new rules are

void of health and safety measures. LMo okt tea olieatom C

| attended County public comment periods, study sessions, and hearings, where my local

officials cried over and over again that they had no power. spen-realized—-the-citizen;the

As an American, there is no other way to say this, but that this silencing of the public is an
abuse of power on the part of the oil and gas industrp. sl dOGEQ .

It is my right to freedom of speech that brings me here today. To try to pack into{minutes
my desperate plea to listen to those of us living under the brown ozone cloudald pass SB19-
181. )

/Ll‘his bill offers some transparency, some common sense changes that allows more

stakeholders to sit at the table when it comes to the health and safety of ColoradansJThis bill
will not hurt Colorada’s economy, but will move us into new - and necessary - regions of
renewable energy. Most importantly, it gives back to us, all of us, some of the Constitutional
rights that all Americans own — not just the industry - the right to speak out, to have a voice in
the process of protecting the health and safety of our families, our communities, and the
beautiful, spacious skies of Colorado.
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357 BETWEEN THE ELEVATORS

Marcia Kohler, Boulder County

[ first came here nearly 50 years ago with my extended family, and FELL IN
LOVE

-With the BEAUTY and tranquility

-The Lifestyle, quality of life and values and

-the Healthy Way of Life that were Colorado

There had been some family history of cancer--breast cancer- in my family and |
hoped to offset the possibility of getting it by living here.

So | returned to make Colorado my home and then raised my family here, after
co-founding a new department at CU, dedicating myself to its development; and
as a devoted Coloradan and community member, to the support and
development of our community and residents.

| raised my family with great values of protecting our state our land, our animals,
in our home adjacent to open space-

surrounded by eagles and owls, foxes and mountain lions and the great beauty
we hiked in every day.

Then | watched the brown cloud develop and grow. In my Mork and Mindy land,
| had not even known what “fracking" was, and then, incredulous, the
unthinkable-- saw wells pop up all over paradise—

And then truly unthinkable-my youngest child was diagnosed with childrens’
leukemia. | had waited for my daughter Grace for 40 years of brothers and
boys, and when she was diagnosed, | stopped working, to care for her and
advocate for her survivai through TWENTY SIX months of chemo.

With the Grace of God, my Grace made it, though she’ll be watched for life for
long-term effects of treatment...

-- But since her treatment, THREE of her classmates and childhood friends—all
CHILDREN under SEVENTEEN —have been diagnosed—RECENTLY-all East
Boulder County residents.

Because of the cancers in our family, a mission of mine has been to reach out,
to be there for others going through it...

With the help of Gov. Polis’s staff, we got Jules—THIS beautiful girl into a clinical
trial over Christmas, which we hoped would save her life. We learned this week
that it did not work--she is failing. Quickly. She can no longer talk, walk or



/Phrnie K \ler
. _.D_ -

swallow. HEARTBREAKING. | am beside myself. | am survival-oriented and
there is nothing more | can do to save this beautiful YOUNG GIRL'S life.

YOU will not live to see this happen— increasingly-- to your children and to their
children—WE will be gone as THEY struggle to survive this HORRIBLE LEGACY
we are passing—to our children! | KNOW you don’t want this! Surely you have
compassion for others.

c q\GCC .

- NO—you do NOT get to DRILL in MY BACK YARD!! [ will NOT watch you infect

and affect other children. _ o ) S A\/f
e MUST PasS 4Nis b ll! Heaem ond SAFETY i/ 1IVEC)
This is a WAKE-UP CALLAPLEASE!! Thank you - v
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Dr. Karen L. Tonso TESTIMONY: Senate Transportation and Energy Committee 3-5-19

SB19-181 is the petroleum industry oversight reform bill. Outdated practices are inadequate to
provide for the health and safety of colorado and coloradans. Permitting procedures designed
for sparsely populated, wide-open spaces of the Plains, are now being applied to 60 multiwell
facilities planned for Colorado neighborhoods. As a former petroleum engineer, | weigh in on the
side of Colorado and Coloradans as we wrestle with regulating the petroleum industry.

Just a few weeks ago the Colorado Supreme Court ruled in the Martinez case. This court

recognized a presumed balance between health and safety interests of Coloradans and the

interests of the petroleum industry. But one wonders:

1) to what extent this balance exists,

2) what evidence exists that petroleum field operations take health and safety of
neighborhoods into account, and

3) whether the petroleum industry will leave the state better off than they found it.

First, as to favoring the industry, Colorado Oil and Gas Conservation Commission (GOGC rules
allow for routinely granted waivers; | know of none denied. Plus, lax enforcement remain the
norm. Currently only 23 full-time inspectors oversee more than 55,000 active, and 25,000
inactive, wells. Glaring issues in current oversight exist. The rules require that, if citizens witness

“and report violations, inspectors must physically witness emissions to enforce a penalty. With

inspectors spread so thin, communities remain vulnerable to ongoing exposure to toxic
emissions.

_ Also, the state allows companies to self-inspect properties. Records are retained by the

companies, hidden from COGCC and exempt from Freedom of Information Act requests. In the
deadly Firestone explosion, though Anadarko reportedly completed proper inspections before
reopening the well, no verification exists, and six former Anadarko CEOs say the tragedy
resulted from cutting corners around safety, a systemic issue there.

Always approving permits and inadequate inspection and enforcement leave Coloradans
without the health and safety protections that the Colorado Supreme Court found encoded in
petroleum industry oversight. Evidence documents no balance between health and safety and
petroleum operations. In fact, the application of rules favors the petroleum industry in COGCC
deliberations, and risks neighborhood health and safety.

Second, as to health and safety of neighborhoods being central to petroleum industry
operations, key evidence suggests otherwise. Colorado petroleum operations average one
major explosion a month. Since November, at least three major fires or explosions required
evacuations (up to one-mile radius), and caused death. (Total deaths remain unknown, since
Colorado does not track deaths.) In Weld County, oil- and gas-related spills occur frequently
enough that the Greeley Tribune publishes a weekly spill report. Studies from NCAR and from
Colorado indicate that over half of the pollution implicated in Denver Metro and Front Range air
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quality comes directly from petroleum production emissions. These emissions contribute to
impairing respiratory health when Colorado violates Federal ozone standards.

This evidence suggests that oilfield operations worsen the health and safety of people in
neighborhoods.

Finally, Colorado citizens should be concerned with how oil and gas industry operations impact
the long-term health of the state. Coloradans should wonder especially what happens to
unproductive wells. Currently, wells are self-bonded. Here, companies operating over 100
Coicrado wells purchase a $100,000 "state-wide blanket bond," which covers an unlimited number
of wells. Such a low bonding rate underfunds abandonment costs. Governor Hickenlooper estimated
that the bond covers less than one-sixth of abandonment costs. These practices leave Colorado
taxpayers to pay for properly abandoning wells across the state.

The petroleum industry seems ill-prepared to leave the state better off than they found it.
Colorado’s oversight system for ensuring a desirable place to live, work, and visit is flawed,
since each inadequately abandoned well both presents a financial burden that should belong to
industry, not taxpayers, and creates potential risks to the health and safety of Coloradans.

In summary, answering my initial questions:

1) No balance between industry interests and public health and safety exists in regulatory
practices,

2) Considerable evidence exists that petroleum field operations fail take health and safety of
neighborhoods into account, and ,

3) The petroleum industry likely will not leave the state better off than they found it.

Certainly, times have changed, and these changes call us to rethink how to balance health and
safety interests of Coloradans with economic interests of the petroleum industry. These two
issues conflict, with health and safety impacts becoming more serious as oil and gas industry
operations increasingly encroach on neighborhoods. You will hear quite a bit in the coming
weeks about SB19-181. Pay close attention and think about the future of Colorado and of
Coloradans. We need sensible regulations that improve the ability of Colorado to adequately
oversee the petroleum industry, and that promote fully the health and safety of Coloradans.

Karen L. Tonso, PhD

Former Petroleum Engineer (Conoco, Marathon, Central Bank of Denver)

(Colorado School of Mines Bachelors Degree)

For over 4 generations members of my family have worked, or are working, in the petroleum

industry.
o S THD

+ 72-617
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PRESENTATION TO THE COLORADO STATE LEGISLATURE

—But gntil we can develop sufficient sustained and renewable energy we will
havg to use fracking to provide the affordable energy that our society
demands. However, this does not mean that the process shouid proceed
without regard to the health and well-being of the people of this state. The
emission of methane, a far more important cause of warming than carbon
dioxide, and its associated volatile, toxic organic compounds released
during the fracking process comprise serious short- and long-term health
risks. A study done by the Colorado School of Public Health in 2012
showed clearly that residents living less than a hatf-mile from a fracking site
were at greater risk for neurological and respiratory diseases and also
congenital birth defects in babies borne to mothers living within that radius.
There are many health risks associated with fracking that can be mitigated
significantly by moving wells away from populated areas. The most striking
risk is that of cancer. | shall focus on that.

Benzene is formed from natural processes, such as volcanoes and forest
fires, but most exposure to benzene resuits from human activities. ltis a
natural part of crude oil and gasoline (and therefore motor vehicle exhaust),
as well as cigarette smoke. Cigarette smoking and secondhand smoke are

important sources of exposure to benzene. Cigarette smoke accounts for



about half of the exposure to-benzene in the United States. Benzene levels

in rooms containing tobacco smoke can be many times higher than normal.

We are exposed to benzene in areas of heavy traffic, gas stations, and
areas near industrial fracking.. Benzene is a known carcinogen, based on
evidence from studies in both people and lab animals. The link is soundly
established and has been known for more than half a century. There is no

doubt about this, Rates of leukemia, particularly acute myeloid leukemia

(AML), have been found to be higher in studies of workers exposed to high
levels of benzene, such as those in the chemical and oil refining industries.

This association is particularly true in children

The World health Organization has stated that there is no safe level of
exposure to benzene. All of these cancer and congenital defect risks
increase with the time of exposure. The Internationat Agency for
Research on Cancer (IARC) is part of the World Health Organization
{(WHO). it classifies benzene as “carcinogenic to humans.”

The National Toxicology Program (NTP) classifies benzene as “known to
be a human carcinogen.”

The US Environmental Protection Agency (EPA) classifies benzene as

a known human carcinogen.



The health impact of emitted toxicants is particularly strong in children.
Toxicants are incorporated more rapidly because of the rapid growth rate
and development of organs. The CNS grows most rapidly in the first 1000
days of life; this is the time of most vuinerability. '

Medical symposium at CSU: a woman in Efie has documented benzene-in
the blood of her young son. The WHO has stated that the tolerable level of
benzene is zero. She probably will have to sell her home and move in order

to protect her child.

Thus far the Weld County Government has done nothing to help this family;
the State government has done nothing to help this family and has actively
fought attempts by municipalities to protect citizens and fought citizen
groups who have brought ballot initiatives. Benzene is a carcinogen and
should not be near population centers. It is time for the State to recognize
what these emitted toxins are doing to all of us. This is not a political issue;
this is not an economic issue. This is a public health issue and an urgent
one at that. This bill must be passed into law.
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Technology

Fracking Robots in the Works as Halliburton
Digitizes Qil Field

By David Wethe )

August 21, 2018, 11:58 AM MDT Updated on August 21,2018, 10:00 PM MDT*

LISTEN TO ARTICLE Rack up one more thing robots can be used for: Fracking for Ryt v

.y .
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Keep in mind they were 24.00 in the fall of 2016 when they started this charade. How quickly
they fall.

- STILL SUCKING and lots of AFTER-HOURS TRADING.... HMMMMM....NOTE the END of day trade
of over 200,000 shares. HMMMM.....
Just saying.....
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erous sites such as this were compromised during the 2013 :
that hit northern Colorado. Their product, all poison, whether operational waste or oil, was carried,
uninvited, downstream. Is the requirement that new well sites by 2500 feet from water courses
unreasonable as the industry claims?
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In this report, Deborah Rogers from Energy Policy Forum explores the role of Wall Street investment banks in the
shale gas drilling frenzy and related drop in natural gas prices.
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Ronald W. Pritchett pritchett6 | @msn.com
President, Colorado-Section American Institute of Professional Geologists 2019
9522 Brook Hill Drive Lone Tree, CO
303-919-6348
‘March 4th, 2019

To: Members of the Senate Transportation and Energy Committee
Subject: Senate Bill SB19-181 - "Concerning additional public welfare protections regarding the
conduct of oil and gas operations" - Section 7

Dear Committee Senators:

Section 7 of the captioned Bill fails on three counts:

1) Protection of "...public health, safety, and welfare, the environment, or wildlife" will not be
accomplished by quitting viable' resources. Production benefits outweigh non-production of oil and gas
resources; production adds to overall capacity for "public health, safety, and welfare, the environment,
or wildlife. "

2) Changing the mission of the COGCC from "fostering™ to allowing non-production of viable resources
because of a presumed health and safety increment is non-productive by definition. When non-production
is judged to be a safe choice, the COGCC will have failed the public, for production is proved beneficial
for the public.

3) Section 7 presumes no forces currently in-place to protect ".. public health, safety, and welfare, the
environment, or wildlife," Professionals currently at work in the petroleum industry and at the COGCC
already work daily to protect public health, safety, and welfare. Company and professional
responsibility includes ethics, sanctions, and incentives for prudent and proper planning and
execution of oil field operations, If mistakes are made, companies and private personnel bear the
consequences.

Section 7 allows the COGCC to waste resources by leaving resources in the ground if the commission
majority decides. The reformed COGCC will consist of commission members who presume to be arbiters
of public heawlth, safety, and welfare. Yet Commission members will not be responsible for harm that
occurs either by allowing production, or by disallowing production. Industry is and has always been the
responsible party.

The petroleum industry safety record is outstanding relative to other industries; benefits to society vastly
overwhelm damages. Modern petroleum industry is infused with a culture of safety.

No industry is perfect. Decisions as to what is wasteful and what is not must be made by professionals
who are personally at risk and who are not motivated by politics.

Recommendation: Delete Section 7 from SB19-181.

1: Viable resources: those potentially commercial and subject to environmental remediation.

Sincerely, Ron W. Pritchett



Ronald W. Pritchett pritchett61@msn.com
President, Colorado Section American Institute of Professional Geologists 2019
9522 Brook Hill Drive Lone Tree, CO
303-919-6848
March 4th, 2019

To: Members of the Senate Transportation and Energy Committee
Subject: Senate Bill SB19-181 - "Concerning additional public welfare protections regarding the
conduct of oil and gas operations™ - Section 7

Dear Committee Senators:

Section 7 of the captioned Bill fails on three counts:

1) Protection of "...public health, safety, and welfare, the environment, or wildlife" will not be
accomplished by quitting viable' resources. Production benefits outweigh non-production of oil and gas
resources; production adds to overall capacity for "public health, safety, and welfare, the environment,
or wildlife.”

2) Changing the mission of the COGCC from "fostering" to allowing non-production of viable resources
because of a presumed health and safety increment is non-productive by definition. When non-production
is judged to be a safe choice, the COGCC will have failed the public, for production is proved beneficial
for the public. .

3) Section 7 presumes no forces currently in-place to protect "...public health, safety, and welfare, the
environment, or wildlife.” Professionals currently at work in the petroleum industry and at the COGCC
already work daily to protect public health, safety, and welfare. Company and professional
responsibility includes ethics, sanctions, and incentives for prudent and proper planning and
execution of oil field operations. If mistakes are made, companies and private personnel bear the
consequences.

Section 7 allows the COGCC to waste resources by leaving resources in the ground if the commission
majority decides. The reformed COGCC will consist of commission members who presume to be arbiters
of public health, safety, and welfare. Yet Commission members will not be responsible for harm that
occurs either by allowing production, or by disallowing production. Industry is and has always been the
responsible party.

The petroleum industry safety record is outstanding relative to other industries; benefits to society vastly
overwhelm damages. Modern petroleum industry is infused with a culture of safety.

No industry is perfect. Decisions as to what is wasteful and what is not must be made by professionals
who are personally at risk and who are not motivated by politics.

Recommendation: Delete Section 7 from SB19-181.

1: Viable resources: those potentially commercial and subject to environmental remediation.

Sincerely, Ron W. Pritchett



Ronaid W. Pritchett pritchetté @msn.com
President, Colorado Section American Institute of Professional Geologists 2019
9522 Brook Hill Drive Lone Tree, CO
303-919-0848
March 4th, 2019

To: Members of the Senate Transportation and Energy Committee
Subject: Senate Bill SB19-181 - "Concerning additional public welfare protections regarding the
conduct of oil and gas operations" - Section 7

Dear Committee Senators:

Section 7 of the captioned Bill fails on three counts:

1) Protection of "...public health, safety, and welfare, the environment, or wildlife" will not be
accomplished by quitting viable' resources. Production benefits outweigh non-production of oil and gas
resources; production adds to overall capacity for "public health, safety, and welfare, the environment,
or wildlife."

2) Changing the mission of the COGCC from "fostering" to allowing non-production of viable resources
because of a presumed health and safety increment is non-productive by definition. When non-production
is judged to be a safe choice, the COGCC will have failed the public, for production is proved beneficial
for the public.

3) Section 7 presumes no forces currently in-place to protect "...public health, safety, and welfare, the
environment, or wildlife.” Professionals currently at work in the petroleum industry and at the COGCC
already work daily to protect public health, safety, and welfare. Company and professional
responsibility includes ethics, sanctions, and incentives for prudent and proper planning and
execution of oil field operations. If mistakes are made, companies and private personnel bear the
CONSEqUENces.

Section 7 allows the COGCC to waste resources by leaving resources in the ground if the commission
majority decides. The reformed COGCC will consist of commission members who presume to be arbiters
of public health, safety, and welfare. Yet Commission members will not be responsible for harm that
oceurs either by allowing production, or by disallowing production. Industry is and has always been the
responsible party.

The petroleum industry safety record is outstanding relative to other industries; benefits to society vastly
overwhelm damages. Modern petroleum industry is infused with a culture of safety.

No industry is perfect. Decisions as to what is wasteful and what is not must be made by professionals
who are personally at risk and who are not motivated by politics.

Recommendation: Delete Section 7 from SB19-181.

1: Viable resources: those potentially commercial and subject to environmental remediation.

Sincerely, Ron W. Pritchett



Ronald W. Pritchett pritchett6 |@msn.com
President, Colorado Section American Institute of Professional Geologists 2019
9522 Brook Hill Drive Lone Tree, CO
303-919-6848
March 4th, 2019

To: Members of the Senate Transportation and Energy Committee
Subject: Senate Bill SB19-181 - "Concerning additional public welfare protections regarding the
conduct of oil and gas operations' - Section 7

Dear Committee Senators:

Section 7 of the captioned Bill fails on three counts:

1) Protection of "...public health, safety, and welfare, the environment, or wildlife" will not be
accomplished by quitting viable' resources. Production benefits outweigh non-production of oil and gas
resources; production adds to overall capacity for "public health, safety, and welfare, the environment,
or wildlife."

2) Changing the mission of the COGCC from "fostering" to allowing non-production of viable resources
because of a presumed health and safety increment is non-productive by definition. When non-production
is judged to be a safe choice, the COGCC will have failed the public, for production is proved beneficial
for the public.

3) Section 7 presumes no forces currently in-place to protect "...public health, safety, and welfare, the
environment, or wildlife." Professionals currently at work in the petroleum industry and at the COGCC
already work daily to protect public health, safety, and welfare. Company and professional
responsibility includes ethics, sanctions, and incentives for prudent and proper planning and
execution of oil field operations. If mistakes are made, companies and private personnel bear the
consequences.

Section 7 allows the COGCC to waste resources by leaving resources in the ground if the commission
majority decides. The reformed COGCC will consist of commission members who presume to be arbiters
of public health, safety, and welfare. Yet Commission members will not be responsible for harm that
occurs either by allowing production, or by disallowing production. Industry is and has always been the
responsible party.

The petroleum industry safety record is outstanding relative to other industries; benefits to society vastly
overwhelm damages. Modern petroleum industry is infused with a culture of safety.

No industry is perfect. Decisions as to what is wasteful and what is not must be made by professionals
who are personally at risk and who are not motivated by politics.

Recommendation: Delete Section 7 from SB19-181.

1: Viable resources: those potentially commercial and subject to environmental remediation.

Sincerely, Ron W. Pritchett



Ronald W. Pritchett pritchett6 i @msn.com
President, Colerado Section American Institute of Professional Geologists 2019
9522 Brook Hill Drive Lone Tree, CO
303-919-6848
March 4th, 2019

To: Members of the Senate Transportation and Energy Committee
Subject: Senate Bill SB19-181 - "Concerning additional public welfare protections regarding the
conduct of oil and gas operations" - Section 7

Dear Committee Senators:

Section 7 of the captioned Bill fails on three counts:

1) Protection of "...public health, safety, and welfare, the environment, or wildlife" will not be
accomplished by quitting viable' resources. Production benefits outweigh non-production of oil and gas
resources; production adds to overall capacity for "public health, safety, and welfare, the environment,
or wildlife.”

2) Changing the mission of the COGCC from "fostering” to allowing non-production of viable resources
because of a presumed health and safety increment is non-productive by definition. When non-production
is judged to be a safe choice, the COGCC will have failed the public, for production is proved beneficial
for the public.

3) Section 7 presumes no forces currently in-place to protect "...public health, safety, and welfare, the
environment, or wildlife.” Professionals currently at work in the petroleum industry and at the COGCC
already work daily to protect public health, safety, and welfare. Company and professional
responsibility includes ethics, sanctions, and incentives for prudent and proper planning and
execution of oil field operations. If mistakes are made, companies and private personnel bear the
consequences.

Section 7 allows the COGCC to waste resources by leaving resources in the ground if the commission
majority decides. The reformed COGCC will consist of commission members who presume to be arbiters
of public health, safety, and welfare. Yet Commission members will not be responsible for harm that
oceurs either by allowing production, or by disallowing production. Industry is and has always been the
responsible party.

The petroleum industry safety record is outstanding relative to other industries; benefits to society vastly
overwhelm damages. Modern petroleum industry is infused with a culture of safety.

No industry is perfect. Decisions as to what is wasteful and what is not must be made by professionals
who are personally at risk and who are not motivated by politics.

Recommendation: Delete Section 7 from SB19-181.

1: Viable resources: those potentially commercial and subject to environmental remediation.

Sincerely, Ron W. Pritchett



Ronald W. Pritchett pritchett61{@msn.com
President, Colorado Section American Institute of Professional Geologists 2019
9522 Brook Hill Drive Lone Tree, CO
303-919-6848
March 4th, 2019

To: Members of the Senate Transportation and Energy Committee
Subject: Senate Bill SB19-181 - "Concerning additional public welfare protections regarding the
conduct of oil and gas operations' - Section 7

Dear Committee Senators:

Section 7 of the captioned Bill fails on three counts:

1) Protection of "...public health, safety, and welfare, the environment, or wildlife" will not be
accomplished by quitting viable' resources. Production benefits outweigh non-production of oil and gas
resources; production adds to overall capacity for "public health, safety, and welfare, the environment,
or wildlife.”

2) Changing the mission of the COGCC from "fostering" to allowing non-production of viable resources
because of a presumed health and safety increment is non-productive by definition. When non-production
is judged to be a safe choice, the COGCC will have failed the public, for production is proved beneficial
for the public.

3) Section 7 presumes no forces currently in-place to protect ".. public health, safety, and welfare, the
environment, or wildlife." Professionals currently at work in the petroleum industry and at the COGCC
already work daily to protect public health, safety, and welfare. Company and professional
responsibility includes ethics, sanctions, and incentives for prudent and proper planning and
execution of oil field operations. If mistakes are made, companies and private personnel bear the
consequences.

Section 7 allows the COGCC to waste resources by leaving resources in the ground if the commission
majority decides. The reformed COGCC will consist of commission members who presume to be arbiters
of public health, safety, and welfare. Yet Commission members will not be responsible for harm that
occurs either by allowing production, or by disallowing production. Industry is and has always been the
responsible party.

The petroleum industry safety record is outstanding relative to other industries; benefits to society vastly
overwhelm damages. Modern petroleum industry is infused with a culture of safety.

No industry is perfect. Decisions as to what is wasteful and what is not must be made by professionals
who are personally at risk and who are not motivated by politics.

Recommendation: Delete Section 7 from SB19-181.

1: Viable resources: those potentially commercial and subject to environmental remediation.

Sincerely, Ron W. Pritchett



Ronald W. Pritchett pritchett61@msn.com
President, Colorado Section American Institute of Professional Geologists 2019
9522 Brook Hill Drive Lone Tree, CO
303-919-68438
March 4th, 2019

To: Members of the Senate Transportation and Energy Committee
Subject: Senate Bill SB19-181 - "Concerning additional public welfare protections regarding the
conduct of oil and gas operations™ - Section 7

Dear Committee Senators:

Section 7 of the captioned Bill fails on three counts:

1) Protection of "...public health, safety, and welfare, the environment, or wildlife" will not be
accomplished by quitting viable' resources. Production benefits outweigh non-production of oil and gas
resources; production adds to overall capacity for "public health, safety, and welfare, the environment,
or wildlife.”

2) Changing the mission of the COGCC from "fostering” to allowing non-production of viable resources
because of a presumed health and safety increment is non-productive by definition. When non-production
is judged to be a safe choice, the COGCC will have failed the public, for production is proved beneficial
for the public. '

3) Section 7 presumes no forces currently in-place to protect "...public health, safety, and welfare, the
environment, or wildlife.” Professionals currently at work in the petroleum industry and at the COGCC
already work daily to protect public health, safety, and welfare. Company and professional
responsibility includes ethics, sanctions, and incentives for prudent and proper planning and
execution of oil field operations. If mistakes are made, companies and private personnel bear the
consequences.

Section 7 allows the COGCC to waste resources by leaving resources in the ground if the commission
majority decides. The reformed COGCC will consist of commission members who presume to be arbiters
of public health, safety, and welfare. Yet Commission members will not be responsible for harm that
occurs either by allowing production, or by disallowing production. Industry is and has always been the
responsible party.

The petroleum industry safety record is outstanding relative to other industries; benefits to society vastly
overwhelm damages. Modern petroleum industry is infused with a culture of safety.

No industry is perfect. Decisions as to what is wasteful and what is not must be made by professionals
who are personally at risk and who are not motivated by politics.

Recommendation: Delete Section 7 from SB19-181.

1: Viable resources: those potentially commercial and subject to environmental remediation.

Sincerely, Ron W. Pritchett



Ronald W. Pritchett pritchett6 I@msn.com
President, Colorado Section American Institute of Professional Geologists 2019
9522 Brook Hill Drive Lone Tree, CO
303-919-6848
March 4th, 2019

To: Members of the Senate Transportation and Energy Committee
Subject: Senate Bill SB19-181 - "Concerning additional public welfare protections regarding the
conduct of oil and gas operations" - Section 7

Dear Committee Senators:

Section 7 of the captioned Bill fails on three counts:

1) Protection of "...public health, safety, and welfare, the environment, or wildlife" will not be
accomplished by quitting viable' resources. Production benefits outweigh non-production of oil and gas
resources; production adds to overall capacity for "public health, safety, and welfare, the environment,
or wildlife,"

2) Changing the mission of the COGCC from "fostering" to allowing non-production of viable resources
because of a presumed health and safety increment is non-productive by definition. When non-production
is judged to be a safe choice, the COGCC will have failed the public, for production is proved beneficial
for the public.

3) Section 7 presumes no forces currently in-place to protect .. public health, safety, and welfare, the
environment, or wildlife." Professionals currently at work in the petroleum industry and at the COGCC
already work daily to protect public health, safety, and welfare. Company and professional
responsibility includes ethics, sanctions, and incentives for prudent and proper plamming and
execution of oil field operations. If mistakes are made, companies and private personnel bear the
consequences.

Section 7 allows the COGCC to waste resources by leaving resources in the ground if the commission
majority decides. The reformed COGCC will consist of commission members who presume to be arbiters
of public health, safety, and welfare. Yet Commission members will not be responsible for harm that
occurs either by allowing production, or by disallowing production. Industry is and has always been the
responsible party.

The petroleum industry safety record is outstanding relative to other industries; benefits to society vastly
overwhelm damages. Modern petroleum industry is infused with a culture of safety.

No industry is perfect. Decisions as to what is wasteful and what is not must be made by professionals
who are personally at risk and who are not motivated by politics.

Recommendation: Delete Section 7 from SB19-181.

I: Viable resources: those potentially commercial and subject to environmenta! remediation.

Sincerely, Ron W. Pritchett



Ronald W. Pritchett pritchett6 ! @msn.com
President, Colorado Section American Institute of Professional Geologists 2019
9522 Brook Hill Drive Lone Tree, CO
303-919-6848
March 4th, 2019

To: Members of the Senate Transportation and Energy Committee
Subject: Senate Bill SB19-181 - "Concerning additional public welfare protections regarding the
conduct of oil and gas operations” - Section 7

Dear Committee Senators:

Section 7 of the captioned Bill fails on three counts:

1} Protection of "...public heaith, safety, and welfare, the environment, or wildlife" will not be
accomplished by quitting viable' resources. Production benefits outweigh non-production of oil and gas
resources; production adds to overall capacity for "public health, safety, and welfare, the environment,
or wildlife.”

2) Changing the mission of the COGCC from "fostering" to allowing non-production of viable resources
because of a presumed health and safety increment is non-productive by definition. When non-production
is judged to be a safe choice, the COGCC will have failed the public, for production is proved beneficial
for the public.

3) Section 7 presumes no forces currently in-place to protect "...public health, safety, and welfare, the
environment, or wildlife." Professionals currently at work in the petroleum industry and at the COGCC
already work daily to protect public health, safety, and welfare. Company and professional
responsibility includes ethics, sanctions, and incentives for prudent and proper planning and
execution of oil field operations. If mistakes are made, companies and private personnel bear the
consequences.

Section 7 allows the COGCC to waste resources by leaving resources in the ground if the commission
majority decides. The reformed COGCC will consist of commission members who presume to be arbiters
of public health, safety, and welfare. Yet Commission members will not be responsible for harm that
occurs either by allowing production, or by disallowing production. Industry is and has always been the
responsible party.

The petroleum industry safety record is outstanding relative to other industries; benefits to society vastly
overwhelm damages. Modern petroleum industry is infused with a culture of safety.

No industry is perfect. Decisions as to what is wasteful and what is not must be made by professionals
who are personally at risk and who are not motivated by politics.

Recommendation: Delete Section 7 from SB19-181.

1: Viable resources: those potentiaily commercial and subject to environmenta! remediation.

Sincerely, Ron W. Pritchett
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Thank you for the opportunity to testify against SB19-181.

My name is Dirk McDermott and | live in Denver Colorado where | was born. | have advanced
degrees in Geophysics and Business from Stanford and have 35 years working experience in the
oil and gas business as a scientist, oil and gas operator, entrepreneur and investor.
Professionally | am a venture capitalist at Altira Group here in Denver that makes early
investments in energy technology companies with a particular emphasis on oil and gas
technology. These investments are in companies that operators use to solve their production,
operational and health& safety challenges. We have deployed several hundred million dollars
in the form of equity investments in small companies including companies here in Colorado.

| am against this bill as written for a number of reason but here are three.

| believe the philosophical motivation for this bill is more to shut down the oil and gas industry
in Colorado rather that acknowledging the benefits that oil & gas bring to us as a society and
work with all the parties to come up with real solutions that address the challenges of oil and
gas development. The world is better off by increasing production from the US and Canada,
two countries that lead the world in technology development and in operating & safety
practices rather than other countries around the world that have terrible operating records.

As a scientist, | believe that the scientist and engineer’s job is to help solve problems of
maximizing the extraction of oil and gas and doing it in a fashion that advances our lives. This
bill would remove industry experts from the oil and gas commission that are making important
decisions that depend on technical expertise. Crazy.

As an investor and an entrepreneur, | am appalled at the legislative decision to move a bill such
as this forward in which cost-effectiveness is removed from mandatory consideration for
regulatory and permitting decisions and there is overall no consideration for the benefits that
the industry brings to the State and its citizens. Currently oil and gas companies and oil and gas
producing asset valuations are substantially less that similar assets in other states because
investors perceive the risk here is much higher. There is little question that the valuations will
continue downward if this bill passes and becomes law. Hardy an environment to spur
entrepreneurial activity within the industry.
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My name is Kristin MacArthur and I've been an accountant in the oil and gas industry for
over 30 years. Thank you for the opportunity to share with you how the oil and gas
industry has positively impacted me. | was a single mother most of my daughter’s life
and my good salary in Oil and Gas not only enabled me to raise her without any outside
financial support, but it also paid for her college education. That education enabled her
to become a great middle school teacher and positively impact the lives of hundreds of
kids. And this year she became a Special Education Teachers’ coach for the District and
now she positively impacts the lives of thousands of kids. My ability to raise her
successfully and her ability to positively impact all these kids' lives, are both the direct
result of the oil and gas industry.

If we cripple this industry, not only will | lose my job, but so will tens of thousands of
fellow Coloradans and more than 10 percent of those would be great teachers like my
daughter. And as terrible as that would be for our teachers, think about how bad that
would be for our kids who would see their classroom sizes grow and their schools lose
valuable resources. The Oil and Gas Industry is paying close to $700MM in Ad Valorem
tax in 2017 in a down price environment {meaning it would be more with better prices),
with $350MM of that going to K-12. How are we going to replace that money for our
schools and local governments, if that’s even possible, without undue hardship?

In additional to financial support, our industry benefits every person in Colorado by
providing the energy that powers our cars and heats our homes. And even though we
use 15% more energy on average here in CO due to our cold weather, we pay 23% less
in cost because of our proximity to our energy supply. If that supply goes away, our
costs go up and paying an additional 23% for energy would hurt a lot of people.

| know there are impacts, but Industry is addressing them because they’re important to
us too. We don't just work here, we live here!

We need to work together to make the decisions that are in everyone’s best interest.
Gov Hickenlooper did it the right way when he created the Oil and Gas Task force, which
was made up of representatives of all the people impacted: homeowners, local
government and industry. They held their meetings out in the communities being
impacted so that everyone’s voice could be heard and many of the Task Force
recommendations were unanimous. Working together to find solutions is the right way
to handle issues and it’s Colorado’s way. Please let us continue working together
cooperatively to find solutions that are in the best interest of everyone.

Thank you for allowing my voice to be heard.

a9
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Testimony on SB 181

“Protect Public Welfare Qil and Gas Operations”

By Jeff Cummings, CMCA

Good afternoon, my name is Jeff Cummings. I am the. CEO and President of

one of Colorado’s oldest companies, Duffy Crane and Hauhng, a business

J

Citizen since 1886. ] am here not only on my own company’s behalf but also

in my role as a former Chairman and current Executlve Commlttee member of

the Colorado Motor Carriers Asso_matlon/who represents over 650 companies
Oymmeressd. Trdns foli ™
involved in-truckingin Colorado Our overall 1ndustry employs over 105,000

people within our state and our assoc1atlon has compames and operatlons in
R x e,
every county and 51gn1ﬁcant commumty We are the people who deliver

everything that you have 1n your busmesses and homes as well as transport

T
.\

shipments from Colorado busmesses to other parts of the country.

[ am hereto testlfy in opposmon to SB 181 because of the impacts that this
measure would~have on our state and 1ts economy The ramifications related
to thls measure go well beyond those companies and their employees who
directly work m the oil. and gas 1ndustry The ripple effect of passing this

measure would be  felt by every business and resident of our state.
M '. N y 7

In the case of the truckmg industry, we see the value and positive impact of
the energy industry daily. While only 10% of the trucking industry in the
state is directly involved in production, distribution, and transportation of oil
and gas, the remaining 90% of our companies benefit from the presence of
this important industry in Colorado. The annual infusion by the energy

industry of $30 billion into our state economy cuts across many sectors and

Testimony on 5B 181 - Jeff Cummings Page 1
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businesses. This translates into more consumer product purchases, additional .
equipment orders, greater demand for food products by restaurants and
grocery stores, and a substantial increase in home, office, and commercial
construction. Realizing that all of those products move by truck, this

additional business activity has translated into more freight shipments,

greater warehouse needs, additional truck purchases, and ultimately more

jobs in our state. A

Let us also remember that the business act1v1ty assoc1ated with the oil and gas

industry not only fuels aur economy but also generates substantlal taxes that

‘\ s
-“‘ ey e ‘3“".,
support our state and local governments s N e w0
a‘n DI ’ o

* ~ s
% O - . &l
.\ 8ot <, .. \ .. l‘;

A major problem in SB 181in our eyes is that the blll calls for all permitting
applications, both pendmg and new to be placed on hold until all of the six

rulemakmgs called for in SB 181 are completed Bemg a heavily regulated
TN :

1ndustry, we are very famlllar W1th rulemaklng processes. In some cases we

\

would constltute a v1rtual moratonum on all new oil and gas development in
our state for an unknown perlod of time possibly spanning years. The lost

revenue and opportunlties to the state would be irreplaceable.
oL,

A second concern is provisions in the bill concerning local regulation of the oil

and gas industry. While we appreciate the importance of local involvement,
this legislation would result in a hodgepodge of regulations across the state
for oil and gas development. Having a single set of standards across Colorado

allows business to operate and perform efficiently and effectively. A further

S —— S )
Testimony on SB 181 — Jeff Cummings Page 2
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benefit of this approach, as we have witnessed in our own industry, is a
greater understanding by the affected businesses and their people of the rules
and in turn greater compliance. Trying to comply with varying standards in
different communities leads to communication issues as companies or
businesses may become confused on which rules may apply in each
community. We have found in our industry that uniformity and consistency in

rules are key to having effective regulation.

o A
L ~
N s

The net effect of the passage of SB 181 would be to undermme confidence in
the business climate in our state and helghten concerns for other sectors of
our economy. I can attest that busmesspeople fear and dislike’ dncertalnty
and as a result hedge or defer makmg mvestments, or even whether they add
or cut jobs. “ } 2 S

. < L VP S
In closing | w1sh to remlnd everyone of the somewhat forgotten role that the

oil and gas mdustry played 1n our state durmg the last recession about 10

.........

strugghng and cuttmg operatlons the rising tide” of energy development in
Colorado durmg that per}od -softened the blow to our economy. This
development helped to keep afloat many businesses and industries within our
state as the industry created jobs and invested heavily in our state’s economy.
Without this important industry to bolster our economy we would have
witnessed far more business failures and job losses as some of our
surrounding states did. These benefits did not only accrue to those in the

energy producing areas but across our state. The industry infusion of billions

Testimony on SB 181 — Jeff Cummings Page 3
March 5, 2019



: 3
e
.
z

* A

.
rnfl
-
" ol
t h
-
- .
" a
e :
[ Py
% -
A [
= .
iy
.
o
. .
; -
N

jigd ¥
-
o 23
a o
~ -
v Al
b b
) ;
- -~ .
i -
4 T
N

ra

b

Y

A




into the stagnant economy helped to mitigate the downturn, create jobs, and
also generated millions of tax dollars which helped the state and local
governments avert even greater budget cuts for critical services such as

transportation, education, and public safety.

Thank you and on behalf of our association and many companies and their

employees in Colorado, I ask that you vote nojof%ep"éite Bill 181.

2 TN
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March 5%, 2019 Senate Transportation and Energy Committee

Madam Chair Winter, members of the committee, thank you for the opportunity to present to
you today. My name is Aaron McDonald, representing myself, and | am here to oppose this bill, because
more scrutiny is not needed on the oil & gas development of Colorade. Since I moved my family to
Boulder County, Colorado in 2013, the modifications that have been considered to regulatory standards
and permitting oil and gas developments have been ever-changing. There is no scientific data
supporting that the industry is not safe. | would never put my family in harm’s way to benefit myself,
nor my co-workers in the industry®.

My kids go to St. Vrain public schools near oil and gas facilities within the county, where we live.
We are a normal, transplanted front-range Colorado family that enjoys local breweries and frequenting
the Rockies Mountains. We are just like you and your family.

I am very familiar with the oil & gas regulations of Colorado. | worked for an oil & gas operator
in the front range from 2013-2018, followed by becoming a salesman for a service provider to-oil & gas
companies. In Colorado, we do it right! Emissions are low?, and it is very disconcerting that this senate
bill wants to allow local entities to regulate oil and gas operations, and take that away from the COGCC.
The COGCC is comprised of engineers and experts of oil & gas that regulates the development of these
resources in Colorado. The permitting and governing that the COGCC provides is sufficient to regulate
oil & gas operators in the industry, in example spacing and ground water quality®.

Are the local officials that this bill is supposed to empower knowledgeable enough to make
these decisions to permit oil and gas operations? Wha is constituted as a local official? Police
commissioner, mayor ...any elected official? Why not entrust the state agency, the Colorado Oil & Gas
Conservation Commission, to regulate the state development of oil & gas?

The people that are against oil & gas in Colorado are being funded from outside of this
statel Why can’t we all not come to better solutions that make sense for Colorado? Imagine that the
setback changes of Proposition 112 had passed in 2018. How many jobs would have been lost, along
with the ancillary services (hotels, grocery stores, etc.}? *Colorado is the 5 largest state producing
crude oil, and the 6™ largest natural gas contributor. Also, Colorado is ranked 23" [owest for carbon
dioxide emissions. Can we all withstand a higher cost of goods for simple items like frames for glasses,
make-up, or writing pens?

Please consider postponing S8 19-181 indefinitely. We all need the revenue from the
production that Colorado contributes, so please help in protecting our jobs!
»

References

10ccupational injuries by industry: U.S. Bureau of Labor Statistics https://www.bls.gov/iif/foshsum.htm#17Summary Tables
2Air quolity: CDPHE https://www.colorado.gov/pacific/cdphe/oil-and-gas-health-assessment

- 3Water quality: COGCC https://cogcc.state.co.us/documents/reg/Rules/2012 /aroundwater/FinalRule609-01092013.ndf

“Colorado statistics: https://www.eia.gov/statefrankings/#/series/226
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Thank you Madam Chair,

My name is Chris Brown and | am the Director of Policy and Research for the
Common Sense Policy Roundfable.

My organization, along with the other REMI Partners, including The Colorado
Association of Realtors, Colorado Concern, Denver South Economic
Development Partnership and The Colorado Bankers Association, released an
in-depth study on the economic and fiscal impacts fo the state of Colorado if
Proposition 112 were to have passed.

Given the magnitude of the impacts, and the continued reliance of our economy
on oif and natural gas, | wanted to be here today, to again, publicly share the
results of our study. Concerning to us, as a group of organizations that stand for
the promotion of free-enterprise and the continued prosperity of the citizens of
Colorado, is not just the potential substantial loss in economic value, buf the
extent to which this current draft exempts the economic feasibility from being
required as a consideration for future reguiations or permitting.

This would risk the economic vitality of many communities throughout Colorado
as Jower cost alternatives would not be explored, even as the economic impacts
may leave thousands of Coloradans out of work.

[ would urge you fo visit our website www.commonsensepolicyroundtable.org,
where you can find the full economic analysis of Proposition 112, but here were
some of our key findings.

o Based on the surface setbacks of 2,500 ft, after accounting from some level
of horizontal drilling to access reserves under the surface setback, we
estimated that between 62% and 80% of new production would not occur.

e By 2030, the Colorado economy would have lost between 115,000 and
147,000 jobs annually, resulting from losing between 44% and 57% loss of
the entire industry.

e The cumulative loss in state and local tax revenue by 2030 would be beftween
37 and $9 biltion.
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March 5, 2019

To Whom it May Concern,

My name is Matt Covington. I am a Colorado native, and an operator in the oil and gas
industry. I come before you today to share my humble thoughts and experience with the oil and
gas industry, and why SB 181 would hurt many individuals, and Colorado as a whole. I first
entered the oil and gas industry in 2014, as a young man who had spent years of adulthood in
bed, after reparative spinal surgeries after accidents outside of my own control. I feit behind the
curve when looking at my peers who'had graduated college, and were off to great starts in their
professional fields. Oil and gas provided the opportunity to earn a great living, straight our of the
gates, learning most of the skills I needed, on the job, in the field. I worked in North Dakota,
Montana, and Wyoming,.

I left the oil a pas after a short while when production in the U.S. slowed dramatically a
year later. In the time after, [ worked in California in municipal infrastructure rehabilitating
failing water mains. I got to see first-hand, how moving the requisites goalpost for contractors
doing the work, kept costs untenably high. What operating in California taught me about our bill,
is that although strict, comprehensive protections were in place, we were required to adapt on the
fly, in sometimes tremendously expensive, unproductive ways, to appease a single city official in
a supervisory role. The oil and gas industry would be subject to that one hundred fold if this-bill
were to pass.

I have since gained employment with Liberty Oilfield Services, here in Colorado. I am so
grateful to be able to operate here, locally, earning a great living with a good company. My

expertence has shown me, that when my company, and the oil lease owners for whom I have



operated, have the opportunity to air on the side of environmental responsibility, they do it

without debate.

Sincerely,

Matthew A Covington
720-935-3750
matthewacovington@gmail.com
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We oppose SB 181.

Madame Chair.and member of the committee:

My name is Amy Dugan, the staff liaison to the Greeley Area

~ Chamber of Commerce’s Local Government Business
Affairs Committee, The Board of Directors and Energy
Proud. | am here on behalf of William Hendershot, General
Manager at Spradley Barr Ford Lincoln of Greeley and
resident of Norther Colorado and member of the Board of
Directors for the Greeley Area Chamber of Commerce to
read a statement of author. u

Our business, Spradley Barr Ford-Lincoln of Greeley, is located
in Weld County. ,

We employ a total of 143 full and part time employees. Over
the past several years we have had good steady growth with
our business because we live in a county that is the 4
fastest growing county in the county and the great state of
Colorado.

The Oil & Gas business and their employees account for 38%
of our business’s gross dollars. It is disheartening to see the
state of Colorado’s government try to force SB 181 through
considering that in just this past November the voters in
Colorado voted NO on Proposition 112. Our employees and
business would be greatly affected by the unneeded
additional regulations that are trying to be forced upon this
industry.

If this is passed it will negatively affect my businesses 143
employees and their families and not to mention all of the
counties, employees and families affected.



We choose to live and work in Weld county / Northern Colorado
because it is a great place to live, work, raise your family and
financially prosper. The Qil and Gas industry is not the only -
way to make a living in Northern.Colorado but it is a big
contributing part of Northern Colorado.

The employees of Oil & Gas spend their hard- eamed money
pay taxes and contribute to our communities. It's not just oil
'+ and-gas your going to hurt with SB 181 it's the communltles
and all of the people that live, work and support.our families
in these communities. Colorado as a whole has one of the
nations lowest unemployment rate and one of the highest
standards of living in the country. Oil & Gasis a blq part of

- -Colorado.

" l'am asking you to voté No SB 181 because this would have a
_ disastrous |mpact on the entlre state of Colorado .o

=t — e - e . .



We oppose SB 181

Madame Chair and members of the committee, my name is- Amy
Dugan, the staff liaison for the Greeley Area Chamber of
Commerce’s Local Government Business Affairs Committee and
Energy Proud.

| am here on behalf 'of Sarah MacQuiddy, President and CEO of
- the Greeley Area Chamber of Commerce to read a statement of
author. '

Greeley and Weld County are the heart of Colorado’s energy . _
industry, and | can say with certainty that if this proposed
legislation passes, our entire state will be hurt.

Proponents pay no mind to the immense contributions of the
natural gas and oil industry to local economies. For Greeley and
Weld County, revenue generated from energy -
development...funds everything from our schools to our hospitals.
Without these economic contributions from the industry, public
services that we often take for granted would suffer.

Of the 43,000 jobs that would be lost in the first year following the
passing of this proposed legislation, 77 percent of them would
occur outside of the energy industry. This puts our economic ™
future at risk. | know how hard the natural gas and oil industry has
worked to enhance environmental protections and public safety,
as |'ve sat in the meetings and visited the worksites myself.

The industry has worked tirelessly to reduce their environmental
foot print, and with great success: while energy production is at
an all-time high, carbon emissions are at-a 30-year low.

We are unapologetic about being champions for a successful oil &
natural gas industry in Weld County and Colorado.

[ hope you will join me in opposition of this proposed legislation.
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We oppose SB-181 Madame Chair and members of the
committee, §g@ih my name is LeeAnn Sterling, staff liaison to the
Ag Committee for the Greeley Area Chamber of Commerce.

The Greeley area and Weld County have had the pleasure of
-working closely with the oil and gas industry. The cmzens of our
city and county voted just this past November to-support this
industry and feel that this proposed legislation would be a betrayal
of the will of the people.

We have been fortunate in Weld County that Ag and Oil and Gas
have worked together harmoniously. Ag realizes the economic
importance of this industry and additionally recognizes the safety
~ precautions that this industry takes for a safe environment for our
citizens, as well as their industry employees and future

generations to come, and continve 4o devglop new teclinoloqy 12
Ansure nest Safety MLases.
Please take into consideration as you review this legislation that

this aught not be a statewide moratorium and that local
municipalities and jurisdictions should be allowed to make their
own decisions regarding future oil and gas growth. Simply stated
a statewide moratorium is not justified.

In Greeley and Weld County we have witnessed the benefits of
this industry and according to statistics provid?d by the state
demographers office; new, positive growth will continue for us.

However, if we are hung up in bureaucracies this growth could

" and probably would go away, leaving not onlyrour County but our
State facing. a devastated economy. Is this truly what you would
. want for our future. Thank you. |
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