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_______________

GOVERNMENT - STATE
_______________

HOUSE BILL 93-1157

BY REPRESENTATIVES Kaufman, DeGette, Friednash, Owen, Tucker, and Wright;

also SENATORS Ament and Blickensderfer.

AN ACT
CONCERNING THE REQUIREMENTS FOR A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1.  Part 7 of article 75 of title 24, Colorado Revised Statutes, 1988
Repl. Vol., is REPEALED AND REENACTED, WITH AMENDMENTS, to
read:

PART 7
INVESTMENT FUNDS - LOCAL GOVERNMENT POOLING

24-75-701.  Definitions.  AS USED IN THIS PART 7, UNLESS THE CONTEXT
OTHERWISE REQUIRES:

(1)  "ADMINISTRATOR" MEANS THE ADMINISTRATOR OF A LOCAL GOVERNMENT
INVESTMENT POOL TRUST FUND CREATED PURSUANT TO SECTION 24-75-703.

(2)  "BOARD" OR "BOARD OF TRUSTEES" MEANS THE BOARD OF TRUSTEES
COMPOSED OF MEMBERS THAT ARE SELECTED FROM AMONG THE TREASURERS OR
OTHER LOCAL OFFICIALS EMPOWERED TO INVEST THE FUNDS OF LOCAL
GOVERNMENTS PURSUANT TO SECTION 24-75-703 (2), AND ANY OTHER
INDEPENDENT AND UNAFFILIATED TRUSTEES NAMED BY SUCH MEMBERS.

(3)  "CUSTODIAN" MEANS A DESIGNEE LOCATED IN THE STATE OF COLORADO,
WITH AUTHORITY, INCLUDING CONTROL, OVER PUBLIC FUNDS OF A LOCAL
GOVERNMENT INVESTMENT POOL TRUST FUND.  FOR PURPOSES OF THIS
SUBSECTION (3), "CONTROL" INCLUDES POSSESSION OF PUBLIC FUNDS OF A LOCAL
GOVERNMENT INVESTMENT POOL TRUST FUND, AS WELL AS THE AUTHORITY TO
ESTABLISH ACCOUNTS FOR SUCH PUBLIC FUNDS IN BANKS AND TO MAKE DEPOSITS,
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WITHDRAWALS, OR DISBURSEMENTS OF SUCH PUBLIC FUNDS.  IF THE EXERCISE OF
AUTHORITY OVER SUCH PUBLIC FUNDS REQUIRES ACTION BY OR THE CONSENT OF
TWO OR MORE PUTATIVE CUSTODIANS, THEN SUCH CUSTODIANS SHALL BE TREATED
AS ONE CUSTODIAN WITH RESPECT TO SUCH PUBLIC FUNDS.

(4)  "FINANCIAL INSTITUTION" MEANS AN INSTITUTION, WITH ITS PRIMARY PLACE
OF BUSINESS IN THIS STATE AND AUTHORIZED BY ITS CHARTER TO EXERCISE
FIDUCIARY POWERS, THAT IS A STATE BANK, AN INDUSTRIAL BANK, A SAVINGS AND
LOAN ASSOCIATION, OR A TRUST COMPANY CHARTERED BY THIS STATE, A
NATIONAL BANK ORGANIZED OR CHARTERED UNDER 12 U.S.C. SEC. 2, OR A
FEDERAL SAVINGS AND LOAN ASSOCIATION ORGANIZED OR CHARTERED UNDER 12
U.S.C. SEC. 12.

(5) (a)  "INVESTMENT ADVISER" MEANS, EXCEPT AS PROVIDED IN PARAGRAPH (b)
OF THIS SUBSECTION (5), ANY PERSON WHO, FOR COMPENSATION, ENGAGES IN THE
BUSINESS OF ADVISING OTHERS, EITHER DIRECTLY OR THROUGH PUBLICATIONS OR
WRITINGS, AS TO THE VALUE OF SECURITIES OR AS TO THE ADVISABILITY OF
INVESTING IN, PURCHASING, OR SELLING SECURITIES OR WHO, FOR COMPENSATION
AND AS PART OF A REGULAR BUSINESS, ISSUES OR PROMULGATES ANALYSES OR
REPORTS CONCERNING SECURITIES.  "INVESTMENT ADVISER" ALSO INCLUDES 
FINANCIAL PLANNERS AND OTHER PERSONS WHO, AS AN INTEGRAL COMPONENT OF
OTHER FINANCIALLY RELATED SERVICES, PROVIDE SUCH INVESTMENT ADVISORY
SERVICES TO A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND FOR
COMPENSATION OR WHO HOLD THEMSELVES OUT AS PROVIDING INVESTMENT
ADVISORY SERVICES TO A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND
FOR COMPENSATION.

(b)  "INVESTMENT ADVISER" DOES NOT INCLUDE:

(I)  A PUBLISHER OF ANY BONA FIDE NEWSPAPER, MAGAZINE, OR BUSINESS OR
FINANCIAL PUBLICATION WITH A REGULAR AND PAID CIRCULATION; A PUBLISHER OF
ANY SECURITIES ADVISORY NEWSLETTER WITH A REGULAR AND PAID CIRCULATION
WHICH DOES NOT PROVIDE ADVICE TO SUBSCRIBERS ON THEIR SPECIFIC
INVESTMENT SITUATIONS; OR ANY AUTHOR OF MATERIAL INCLUDED IN ANY SUCH
NEWSPAPER, MAGAZINE, PUBLICATION, OR NEWSLETTER WHO DOES NOT
OTHERWISE COME WITHIN THE DEFINITION OF AN "INVESTMENT ADVISER" OR
"INVESTMENT ADVISER REPRESENTATIVE";

(II)  AN INVESTMENT ADVISER REPRESENTATIVE;

(III)  A BROKER-DEALER OR SALES REPRESENTATIVE FOR A BROKER-DEALER
LICENSED BY THE SECURITIES COMMISSIONER WHOSE PERFORMANCE OF
INVESTMENT ADVISORY SERVICES IS SOLELY INCIDENTAL TO THE CONDUCT OF ITS
BUSINESS AS A BROKER-DEALER AND WHO RECEIVES NO SPECIAL COMPENSATION
FOR SUCH SERVICES;

(IV)  A FINANCIAL INSTITUTION OR ANY PERSON EMPLOYED BY OR DIRECTLY
ASSOCIATED WITH A FINANCIAL INSTITUTION;

(V)  A LAWYER, CERTIFIED PUBLIC ACCOUNTANT, PROFESSIONAL ENGINEER,
PROFESSIONAL GEOLOGIST, OR TEACHER, IF SUCH PERSON:
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(A)  DOES NOT TAKE POSSESSION OF THE FUNDS OR SECURITIES OF A LOCAL
GOVERNMENT INVESTMENT POOL TRUST FUND IN CONNECTION WITH PROVIDING
INVESTMENT ADVISORY SERVICES; AND

(B)  DOES NOT RECEIVE COMMISSIONS OR OTHER COMPENSATION, DIRECTLY OR
INDIRECTLY, FROM THE SALE OF ANY SECURITY TO ANY LOCAL GOVERNMENT
INVESTMENT POOL TRUST FUND TO WHOM SUCH PERSON PROVIDES ADVICE ABOUT
THE VALUE OR ADVISABILITY OF INVESTING IN SUCH SECURITY; AND

(C)  DOES NOT ENGAGE IN THE BUSINESS OF ADVISING A LOCAL GOVERNMENT
INVESTMENT POOL TRUST FUND AS TO THE VALUE OF SECURITIES OR AS TO THE
ADVISABILITY OF INVESTING IN, PURCHASING, OR SELLING SECURITIES AND
PROVIDES SUCH ADVICE, IF AT ALL, IN A MANNER SOLELY INCIDENTAL TO THE
PRACTICE OF THE PERSON'S PROFESSION;

(VI)  ANY OFFICIAL, EMPLOYEE, OR REPRESENTATIVE OF THE UNITED STATES,
ANY STATE, ANY POLITICAL SUBDIVISION OF A STATE, OR ANY AGENCY OR BODY
CORPORATE OR OTHER INSTRUMENTALITY THEREOF, ACTING IN SUCH PERSON'S
OFFICIAL CAPACITY ON BEHALF OF SUCH ENTITY;

(VII)  ANY OTHER PERSON OR CLASS OF PERSONS THE SECURITIES
COMMISSIONER DESIGNATES BY RULE OR ORDER.

(6)  "INVESTMENT ADVISER REPRESENTATIVE" MEANS ANY INDIVIDUAL WHO IS A
PARTNER, OFFICER, OR DIRECTOR OF AN INVESTMENT ADVISER, WHO OCCUPIES A
SIMILAR STATUS WITH OR PERFORMS SIMILAR FUNCTIONS FOR AN INVESTMENT
ADVISER, OR WHO IS EMPLOYED OR OTHERWISE ASSOCIATED WITH AN INVESTMENT
ADVISER, EXCEPT CLERICAL OR MINISTERIAL PERSONNEL, AND WHO:

(a)  MAKES ANY RECOMMENDATIONS OR OTHERWISE RENDERS ADVICE
REGARDING SECURITIES;

(b)  MANAGES ACCOUNTS OR PORTFOLIOS OF CLIENTS OF THE INVESTMENT
ADVISER;

(c)  DETERMINES WHICH RECOMMENDATION OR ADVICE REGARDING SECURITIES
SHOULD BE GIVEN;

(d)  SOLICITS, OFFERS, NEGOTIATES FOR THE SALE OF, OR SELLS, INVESTMENT
ADVISORY SERVICES; OR

(e)  SUPERVISES EMPLOYEES WHO PERFORM ANY OF THE DUTIES SPECIFIED IN
THIS SUBSECTION (6).

(7)  "INVESTMENT ADVISORY SERVICES" MEANS THOSE ACTIVITIES PERFORMED
BY A PERSON IN CONNECTION WITH SUCH PERSON'S ENGAGING IN ANY OF THE
ACTIVITIES DESCRIBED IN PARAGRAPH (a) OF SUBSECTION (5) OF THIS SECTION.

(8)  "LOCAL GOVERNMENT" MEANS ANY COUNTY, CITY AND COUNTY, TOWN,
SCHOOL DISTRICT, SPECIAL DISTRICT, OR OTHER POLITICAL SUBDIVISION OF THE
STATE, OR ANY DEPARTMENT, AGENCY, OR INSTRUMENTALITY THEREOF, OR ANY
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POLITICAL OR PUBLIC CORPORATION OF THE STATE.

(9)  "LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND" MEANS THE TRUST
FUND CREATED PURSUANT TO SECTION 24-75-703, THAT IS COMPRISED OF MONEYS
DEPOSITED BY PARTICIPATING LOCAL GOVERNMENTS IN SUCH TRUST FUND AND
HELD BY A CUSTODIAN.

(10)  "PARTICIPATING LOCAL GOVERNMENT" MEANS A LOCAL GOVERNMENT
THAT PARTICIPATES IN A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND.

(11)  "SECURITIES COMMISSIONER" MEANS THE COMMISSIONER OF SECURITIES
CREATED BY SECTION 11-51-701, C.R.S.

(12)  "TRUST FUND" MEANS A LOCAL GOVERNMENT INVESTMENT POOL TRUST
FUND.

24-75-702.  Local governments - authority to pool surplus funds. (1)  IN
ACCORDANCE WITH THE PROVISIONS OF THIS PART 7, IT IS LAWFUL FOR ANY LOCAL
GOVERNMENT TO POOL ANY MONEYS IN ITS TREASURY, WHICH ARE NOT
IMMEDIATELY REQUIRED TO BE DISBURSED, WITH THE SAME SUCH MONEYS IN THE
TREASURY OF ANY OTHER LOCAL GOVERNMENT AND TO DEPOSIT SUCH MONEYS IN
A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND IN ORDER TO TAKE
ADVANTAGE OF SHORT-TERM INVESTMENTS AND MAXIMIZE NET INTEREST
EARNINGS.

(2)  ANY TRUST FUND FORMED PURSUANT TO THIS PART 7 SHALL BE SUBJECT TO
PART 4 OF ARTICLE 6 AND PART 2 OF ARTICLE 72 OF THIS TITLE, AND SHALL BE
CONSIDERED A LOCAL PUBLIC BODY FOR PURPOSES OF THOSE PROVISIONS.

24-75-703.  Local government investment pooling - trust method -
resolution - filing requirements. (1)  THE GOVERNING BODY OF EACH LOCAL
GOVERNMENT THAT DESIRES TO PARTICIPATE IN A LOCAL GOVERNMENT
INVESTMENT POOL TRUST FUND SHALL COOPERATE IN DRAFTING A UNIFORM
RESOLUTION TO BE ADOPTED BY A MAJORITY VOTE OF THE GOVERNING BODY OF
EACH PARTICIPATING LOCAL GOVERNMENT.  THE RESOLUTION SHALL PROVIDE FOR,
BUT NEED NOT BE LIMITED TO, THE FOLLOWING:

(a)  ESTABLISHMENT OF A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND;

(b)  A STATEMENT OF THE PURPOSES AND OBJECTIVES OF THE TRUST FUND,
INCLUDING, BUT NOT LIMITED TO:

(I)  THE INVESTMENT OBJECTIVES OF THE TRUST FUND;

(II)  A DESCRIPTION OF ELIGIBLE TRUST FUND INVESTMENTS;

(III)  CREDIT STANDARDS FOR TRUST FUND INVESTMENTS;

(IV)  ALLOWABLE MATURITY RANGES FOR TRUST FUND INVESTMENTS;

(V)  THE PORTFOLIO CONCENTRATIONS PERMITTED FOR EACH TYPE OF SECURITY



Ch. 93 Government - State

OWNED BY THE TRUST FUND; AND

(VI)  SUPERVISION OF THE TRUST FUND BY A BOARD OF TRUSTEES COMPOSED OF
MEMBERS THAT ARE SELECTED FROM AMONG THE TREASURERS OR OTHER LOCAL
OFFICIALS EMPOWERED TO INVEST LOCAL FUNDS OF THE PARTICIPATING LOCAL
GOVERNMENTS AND SUCH OTHER INDEPENDENT AND UNAFFILIATED TRUSTEES
NAMED BY SUCH MEMBERS AND, A DESCRIPTION OF THE POWERS AND DUTIES OF
THE BOARD OF TRUSTEES;

(c)  APPOINTMENT OF AN ADMINISTRATOR WITH ITS PRIMARY PLACE OF BUSINESS
IN THIS STATE FOR THE TRUST FUND BY THE BOARD OF TRUSTEES, THE MANNER OF
SUCH ADMINISTRATOR'S APPOINTMENT, AND THE DUTIES OF SUCH ADMINISTRATOR;

(d)  APPOINTMENT OF A CUSTODIAN OF THE TRUST FUND BY THE BOARD OF
TRUSTEES AND A STATEMENT OF THE POWERS AND DUTIES OF THE CUSTODIAN AND
THE CUSTODIAL ARRANGEMENTS, INCLUDING, BUT NOT LIMITED TO:

(I)  THE SAFEKEEPING PRACTICES UTILIZED FOR THE TRUST FUND;

(II)  MAXIMUM AND MINIMUM ACCOUNT SIZES;

(III)  MAXIMUM AND MINIMUM TRANSACTION SIZES FOR DEPOSITS TO AND
WITHDRAWALS FROM SUCH ACCOUNTS;    

(IV)  INSTRUCTIONS FOR ESTABLISHING ACCOUNTS AND MAKING DEPOSITS TO
AND WITHDRAWALS FROM SUCH ACCOUNTS; AND

(V)  THE REQUIREMENT THAT THE PRIMARY RECORDS OF THE TRUST FUND BE
MAINTAINED IN THIS STATE.

(e)  APPOINTMENT BY THE BOARD OF TRUSTEES OF AN INVESTMENT ADVISER
WITH ITS PRIMARY PLACE OF BUSINESS IN THIS STATE REGISTERED WITH THE
SECURITIES AND EXCHANGE COMMISSION UNDER THE FEDERAL "INVESTMENT
ADVISERS ACT OF 1940" OR EITHER A LICENSED BROKER-DEALER WITH ITS
PRIMARY PLACE OF BUSINESS IN THIS STATE OR A FINANCIAL INSTITUTION TO ACT IN
AN ADVISORY CAPACITY, AND A DESCRIPTION OF THE DUTIES AND OBLIGATIONS OF
SUCH ADVISER, ADVISORY BROKER-DEALER, OR FINANCIAL INSTITUTION;

(f)  THE REPAYMENT FROM THE EARNINGS OF THE TRUST FUND OF COSTS
INCURRED IN THE ESTABLISHMENT OF THE TRUST FUND;

(g)  PAYMENT OF THE EXPENSES OF ADMINISTRATION FROM THE INCOME
RECEIVED FROM THE EARNINGS OF THE TRUST FUND;

(h)  LIMITATIONS, IF ANY, ON THE AGGREGATE AMOUNT OF MONEYS WHICH ANY
PARTICIPATING LOCAL GOVERNMENT MAY HAVE ON DEPOSIT IN THE TRUST FUND
AT ONE TIME;

(i)  LIMITATIONS, IF ANY, ON THE PERIOD OF TIME THAT THE FUNDS OF ANY
PARTICIPATING LOCAL GOVERNMENT MAY BE HELD IN TRUST;
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(j)  PENALTIES UPON PARTICIPATING LOCAL GOVERNMENTS FOR EARLY
WITHDRAWAL OF FUNDS AND PROCEDURES FOR RESOLVING OTHER CONTINGENCIES
WHICH MAY JEOPARDIZE THE EARNING POTENTIAL OF THE TRUST FUND;  EXCEPT
THAT, ANY SUCH PENALTY SHALL BE PAYABLE ONLY FROM EARNINGS ON THE
FUNDS OF THE PARTICIPATING LOCAL GOVERNMENT AND THE AMOUNT DEPOSITED
BY EACH PARTICIPATING LOCAL GOVERNMENT IN THE TRUST FUND;

(k)  DISTRIBUTION OF THE INCOME FROM EARNINGS OF THE TRUST FUND TO
PARTICIPATING LOCAL GOVERNMENTS ON A PRO RATA BASIS;

(l)  MAINTENANCE OF SEPARATE ACCOUNTS FOR EACH PARTICIPATING LOCAL
GOVERNMENT; HOWEVER, INDIVIDUAL TRANSACTIONS AND TOTALS OF ALL
INVESTMENTS, OR THE SHARE BELONGING TO EACH PARTICIPATING LOCAL
GOVERNMENT, SHALL BE RECORDED IN THE ACCOUNTS;

(m)  ANNUAL AUDITS OF TRUST FUND MANAGEMENT PURSUANT TO SECTION
11-51-906 (4), C.R.S.;

(n)  QUARTERLY REPORTS TO EACH PARTICIPATING LOCAL GOVERNMENT WHICH
SHOW THE INVESTMENTS AND THE EARNINGS THEREON PURSUANT TO SECTION
11-51-906 (2), C.R.S.;

(o)  DISCLOSURE OF ADMINISTRATIVE AND ASSOCIATED COSTS INCURRED BY THE
TRUST FUND;

(p)  PURCHASE OF SURETY OR OTHER BONDS NECESSARY TO PROTECT THE TRUST
FUND;

(q)  THAT NEITHER THE TRUST FUND'S ADMINISTRATOR, INVESTMENT ADVISER,
OR INVESTMENT ADVISER REPRESENTATIVE MAY ACT AS A PRINCIPAL IN THE
PURCHASE OF SECURITIES FROM OR THE SALE OF SECURITIES TO THE TRUST FUND;
AND

(r)  THE METHOD OF VOTING OF THE TRUST MEMBERSHIP AND WHETHER THE
VOTING SHALL BE BY EACH PARTICIPATING LOCAL GOVERNMENT OR BY NUMBER OF
SHARES HELD BY ANY PARTICIPATING LOCAL GOVERNMENT.

(2)  THE SECURITIES COMMISSIONER MAY, BY RULE OR ORDER AND SUBJECT TO
SUCH TERMS AND CONDITIONS AS PRESCRIBED THEREIN, WAIVE ANY OF THE
REQUIREMENTS SET FORTH IN SUBSECTION (1) OF THIS SECTION IF THE SECURITIES
COMMISSIONER FINDS THAT THE APPLICABILITY OF SUCH REQUIREMENTS IS NOT
NECESSARY IN THE PUBLIC INTEREST AND FOR THE PROTECTION OF PARTICIPATING
LOCAL GOVERNMENTS.

(3)  BY SEPARATE RESOLUTION SIMILARLY ADOPTED, THE GOVERNING BODY OF
EACH PARTICIPATING LOCAL GOVERNMENT SHALL AUTHORIZE INVESTMENT OF ANY
MONEYS IN ITS TREASURY, WHICH ARE NOT IMMEDIATELY REQUIRED TO BE
DISBURSED, IN A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND
ESTABLISHED PURSUANT TO THIS SECTION.  THE RESOLUTION SHALL NAME THE
LOCAL GOVERNMENT OFFICIAL, WHO MAY BE THE TREASURER OR OTHER OFFICIAL
EMPOWERED TO INVEST LOCAL FUNDS, RESPONSIBLE FOR DEPOSIT AND
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WITHDRAWAL OF SUCH FUNDS.  IN MAKING SUCH DEPOSITS AND WITHDRAWALS,
SUCH OFFICIAL SHALL USE PRUDENCE AND CARE TO PRESERVE THE PRINCIPAL AND
TO SECURE THE MAXIMUM RATE OF INTEREST CONSISTENT WITH SAFETY AND
LIQUIDITY.  THE RESOLUTION SHALL BE FILED WITH THE BOARD OF TRUSTEES OF
THE TRUST FUND.

(4)  ANY LOCAL GOVERNMENT WHICH INVESTS IN A LOCAL GOVERNMENT
INVESTMENT POOL TRUST FUND SHALL MAKE AVAILABLE FOR PUBLIC INSPECTION
THE NAME, ADDRESS, AND TELEPHONE NUMBER OF ANY SUCH TRUST FUND IN
WHICH THE LOCAL GOVERNMENT HAS DEPOSITED  FUNDS, AS WELL AS THE MOST
RECENT INFORMATION STATEMENT OR PROSPECTUS PROVIDED BY SUCH TRUST
FUND DESCRIBING THE FUNDS, INVESTMENTS, AND PERFORMANCE, INCLUDING NET
RATE OF RETURN EARNED FOR THE MOST RECENT YEAR OR QUARTER AFTER
DEDUCTION OF ADMINISTRATIVE EXPENSES.

24-75-704.  Investments - limitations. (1)  THE INVESTMENTS MADE WITH
LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND MONEYS SHALL BE LIMITED
TO THOSE INSTRUMENTS WHICH ALL PARTICIPATING LOCAL GOVERNMENTS MAY
INDIVIDUALLY INVEST IN BY LAW.  THE TRUST FUND SHALL NOT BE USED TO
CIRCUMVENT SUCH STATUTORY LIMITATIONS ON THE INVESTMENT AUTHORITY OF
PARTICIPATING LOCAL GOVERNMENT ENTITIES.

(2)  IN ORDER TO ASSURE COMPLIANCE WITH SUBSECTION (1) OF THIS SECTION, THE
SECURITIES COMMISSIONER MAY, BY RULE OR ORDER, REQUIRE TRUST FUNDS TO BE IN
SUBSTANTIAL COMPLIANCE WITH THE RULES AND REGULATIONS REGARDING MONEY
MARKET FUNDS PROMULGATED BY THE SECURITIES AND EXCHANGE COMMISSION
UNDER SECTION 270 OF THE FEDERAL "INVESTMENT COMPANY ACT OF 1940".  THE
SECURITIES COMMISSIONER MAY, BY RULE OR ORDER, WAIVE OR MODIFY SUCH RULES
OR ORDERS IF THE SECURITIES COMMISSIONER FINDS THAT THEIR APPLICATION IN A
PARTICULAR INSTANCE IS NOT NECESSARY IN THE PUBLIC INTEREST.

24-75-705.  Board of trustees - duties - liabilities. (1)  THE BOARD OF TRUSTEES
OF ANY LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND MONEYS AUTHORIZED
BY THIS SECTION SHALL INVEST IN COMPLIANCE WITH THE REQUIREMENTS OF THIS
SECTION AND WITH THAT DEGREE OF JUDGMENT AND CARE, UNDER THE
CIRCUMSTANCES THEN PREVAILING, WHICH PERSONS OF PRUDENCE, DISCRETION, AND
INTELLIGENCE EXERCISE IN THE MANAGEMENT OF THEIR OWN AFFAIRS, NOT FOR
SPECULATION, BUT FOR INVESTMENT, CONSIDERING THE PROBABLE SAFETY OF THEIR
CAPITAL AND NEED FOR LIQUIDITY AS WELL AS THE PROBABLE INCOME TO BE
DERIVED.

(2)  THE BOARD SHALL EXERCISE THE FUNCTIONS OVER WHICH SUCH BOARD HAS
SUBSTANTIAL DISCRETION SOLELY IN THE INTEREST OF THE PARTICIPATING LOCAL
GOVERNMENTS AND FOR THE EXCLUSIVE PURPOSE OF PROVIDING EARNINGS AND
DEFRAYING EXPENSES INCURRED IN ADMINISTERING THE TRUST FUND.  THE BOARD
SHALL ACT IN ACCORDANCE WITH THE PROVISIONS OF THIS PART 7 AND WITH THE
CARE, SKILL, AND DUE DILIGENCE IN LIGHT OF THE CIRCUMSTANCES THEN PREVAILING
THAT A PERSON IN LIKE CAPACITY AND FAMILIAR WITH SUCH MATTERS WOULD USE IN
THE CONDUCT OF AN ENTERPRISE OF LIKE CHARACTER AND WITH LIKE AIMS.

(3)  IT IS UNLAWFUL FOR A MEMBER OF THE BOARD TO ENGAGE IN ANY ACTIVITIES
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WHICH MIGHT RESULT IN A CONFLICT OF INTEREST WITH SUCH MEMBER'S FUNCTIONS
AS A FIDUCIARY OF THE TRUST FUND.

24-75-706.  Custodian - location - unlawful activities. (1)  IT IS UNLAWFUL FOR
ANY CUSTODIAN OF A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND TO:

(a)  MAINTAIN THE PRIMARY RECORDS OF THE ASSETS OF THE TRUST FUND
ANYWHERE BUT WITHIN THE STATE OF COLORADO;

(b)  ACT AS A TRUSTEE, ADMINISTRATOR, OR INVESTMENT ADVISER OF THE TRUST
FUND, EXCEPT THAT A FINANCIAL INSTITUTION, OR ANY PERSON EMPLOYED BY OR
DIRECTLY ASSOCIATED WITH A FINANCIAL INSTITUTION, ACTING AS A CUSTODIAN FOR
A TRUST FUND IS NOT PROHIBITED FROM ALSO ACTING AS ADMINISTRATOR OR IN ANY
ADVISORY CAPACITY FOR SUCH TRUST FUND;

(c)  EFFECT ANY TRANSACTION TO RELINQUISH POSSESSION OF, DISTRIBUTE,
EXPEND, OR TRANSFER ANY OF THE ASSETS OF THE TRUST FUND WITHOUT THE PRIOR
WRITTEN AUTHORIZATION OF THE BOARD, EXCEPT FOR:

(I)  THE PURCHASE OR SALE OF AUTHORIZED INVESTMENTS OR THE EXCHANGE OF
SUCH ASSETS FOR OTHER ASSETS OF EQUAL OR GREATER VALUE PROVIDED THAT SUCH
SALE, PURCHASE, OR EXCHANGE IS SOLELY IN THE ACCOUNTS OF THE TRUST FUND;

(II)  DISTRIBUTIONS TO PARTICIPATING LOCAL GOVERNMENTS; OR

(III)  THE PAYMENT OF ROUTINE FEES AND EXPENSES THAT HAVE BEEN AUTHORIZED
BY THE BOARD OF TRUSTEES IN THE ANNUAL BUDGET OF THE TRUST FUND; OR

(d)  EXECUTE ANY TRANSACTION WITH ANY OF THE ASSETS OF THE TRUST FUND
WITHOUT THE WRITTEN INSTRUCTION OF THE INVESTMENT ADVISER OR A FINANCIAL
INSTITUTION ACTING IN AN ADVISORY CAPACITY.

(2)  THE CUSTODIAN SHALL RECONCILE THE ACCOUNTS OF A TRUST FUND ON A
DAILY BASIS.

24-75-707.  Investment adviser - duties - unlawful activities. (1)  AN
INVESTMENT ADVISER, A BROKER-DEALER, OR A FINANCIAL INSTITUTION ACTING IN AN
ADVISORY CAPACITY FOR A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND
WHICH CONTRACTS WITH THE BOARD OF TRUSTEES OF SUCH TRUST FUND SHALL BE
HELD TO THE STANDARD OF CONDUCT SET FORTH IN SECTION 24-75-705 WITH
RESPECT TO THOSE FUNCTIONS OVER WHICH SUCH INVESTMENT ADVISER,
BROKER-DEALER, OR FINANCIAL INSTITUTION HAS SUBSTANTIAL DISCRETION.

(2)  IT IS UNLAWFUL FOR ANY INVESTMENT ADVISER TO A LOCAL GOVERNMENT
INVESTMENT POOL TRUST FUND OR ANY INVESTMENT ADVISER REPRESENTATIVE OF
SUCH INVESTMENT ADVISER TO:

(a) ACT AS A MEMBER OF THE BOARD OF TRUSTEES OR CUSTODIAN OF THAT TRUST
FUND; OR

(b)  MAINTAIN THE PRIMARY RECORDS OF THE TRUST FUND ANYWHERE BUT WITHIN
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THIS STATE; EXCEPT THAT, THE SECURITIES COMMISSIONER MAY, BY RULE OR ORDER,
AND SUBJECT TO SUCH TERMS AND CONDITIONS AS PRESCRIBED THEREIN, PERMIT THE
MAINTENANCE OF SUCH RECORDS IN ANOTHER STATE IF THE SECURITIES
COMMISSIONER FINDS THAT MAINTENANCE OF SUCH RECORDS IN THIS STATE IS NOT
NECESSARY IN THE PUBLIC INTEREST AND FOR THE PROTECTION OF PARTICIPATING
LOCAL GOVERNMENTS.

(3)  IT IS UNLAWFUL FOR ANY BROKER-DEALER OR FINANCIAL INSTITUTION ACTING
IN AN ADVISORY CAPACITY TO A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND
OR ANY PERSON EMPLOYED BY OR DIRECTLY ASSOCIATED WITH A BROKER-DEALER OR
FINANCIAL INSTITUTION ACTING IN AN ADVISORY CAPACITY TO SUCH A TRUST FUND
TO:

(a)  ACT AS A MEMBER OF THE BOARD OF TRUSTEES OF THAT TRUST FUND; OR

(b)  MAINTAIN THE PRIMARY RECORDS OF THE TRUST FUND ANYWHERE BUT WITHIN
THIS STATE;  EXCEPT THAT, THE SECURITIES COMMISSIONER MAY, BY RULE OR ORDER,
AND SUBJECT TO SUCH TERMS AND CONDITIONS AS PRESCRIBED THEREIN, PERMIT THE
MAINTENANCE OF SUCH RECORDS IN ANOTHER STATE IF THE SECURITIES
COMMISSIONER FINDS THAT MAINTENANCE OF SUCH RECORDS IN THIS STATE IS NOT
NECESSARY IN THE PUBLIC INTEREST AND FOR THE PROTECTION OF PARTICIPATING
LOCAL GOVERNMENTS.

24-75-708.  Administrator - duties - unlawful activities. (1)  EVERY LOCAL
GOVERNMENT INVESTMENT POOL TRUST FUND SHALL BE ADMINISTERED BY AN
ADMINISTRATOR IN THIS STATE APPOINTED BY THE BOARD OF TRUSTEES OF SUCH
POOL.  THE ADMINISTRATOR SHALL HAVE SUCH  DUTIES AS MAY BE PRESCRIBED BY
THE SECURITIES COMMISSIONER BY RULE.

(2)  IT IS UNLAWFUL FOR AN ADMINISTRATOR TO:

(a)  ACT AS A TRUSTEE OR CUSTODIAN OF A LOCAL GOVERNMENT INVESTMENT POOL
TRUST FUND, EXCEPT THAT A FINANCIAL INSTITUTION, OR ANY PERSON EMPLOYED BY
OR DIRECTLY ASSOCIATED WITH A FINANCIAL INSTITUTION, ACTING AS THE
ADMINISTRATOR FOR A TRUST FUND IS NOT PROHIBITED FROM ALSO ACTING AS
CUSTODIAN FOR SUCH TRUST FUND; OR

(b)  MAINTAIN THE PRIMARY RECORDS OF THE TRUST FUND ANYWHERE BUT WITHIN
THIS STATE; EXCEPT THAT, THE SECURITIES COMMISSIONER MAY, BY RULE OR ORDER,
AND SUBJECT TO SUCH TERMS AND CONDITIONS AS PRESCRIBED THEREIN, PERMIT THE
MAINTENANCE OF SUCH RECORDS IN ANOTHER STATE IF THE SECURITIES
COMMISSIONER FINDS THAT MAINTENANCE OF SUCH RECORDS IN THIS STATE IS NOT
NECESSARY IN THE PUBLIC INTEREST AND FOR THE PROTECTION OF PARTICIPATING
LOCAL GOVERNMENTS.

24-75-709.  Administration and enforcement.  THIS PART 7 SHALL BE
ADMINISTERED AND ENFORCED BY THE SECURITIES COMMISSIONER PURSUANT TO
SECTION 11-51-902, C.R.S.

SECTION 2.  11-51-501, Colorado Revised Statutes, 1987 Repl. Vol., as
amended, is amended BY THE ADDITION OF THE FOLLOWING NEW
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SUBSECTIONS to read:

11-51-501.  Fraud and other prohibited conduct. (2)  IT IS UNLAWFUL FOR A
CUSTODIAN OF THE FUNDS OR SECURITIES OF A LOCAL GOVERNMENT INVESTMENT
POOL TRUST FUND ORGANIZED UNDER THE PROVISIONS OF PART 7 OF ARTICLE 75 OF
TITLE 24, C.R.S., TO EFFECT ANY TRANSACTION TO RELINQUISH POSSESSION OF,
DISTRIBUTE, EXPEND, OR TRANSFER ANY OF THE ASSETS OF THE TRUST FUND WITHOUT
THE PRIOR WRITTEN AUTHORIZATION OF THE BOARD, EXCEPT FOR:

(a)  THE PURCHASE OR SALE OF AUTHORIZED INVESTMENTS OR THE EXCHANGE OF
SUCH ASSETS FOR OTHER ASSETS OF EQUAL OR GREATER VALUE PROVIDED THAT SUCH
SALE, PURCHASE, OR EXCHANGE IS SOLELY IN THE ACCOUNTS OF THE TRUST FUND;

(b)  DISTRIBUTIONS TO PARTICIPATING LOCAL GOVERNMENTS; OR

(c)  THE PAYMENT OF ROUTINE FEES AND EXPENSES THAT HAVE BEEN AUTHORIZED
BY THE BOARD OF TRUSTEES IN THE ANNUAL BUDGET OF THE TRUST FUND.

(3)  IT IS UNLAWFUL FOR ANY INVESTMENT ADVISER OF A LOCAL GOVERNMENT
INVESTMENT POOL TRUST FUND ORGANIZED UNDER THE PROVISIONS OF PART 7 OF
ARTICLE 75 OF TITLE 24, C.R.S., TO:

(a)  TAKE CUSTODY OR POSSESSION OF THE FUNDS OR SECURITIES OF THE TRUST
FUND;

(b)  ACT AS A PRINCIPAL IN ANY TRANSACTION IN SECURITIES WITH THE TRUST FUND
UNLESS THE EXPRESS PRIOR WRITTEN AUTHORIZATION OF THE BOARD OF TRUSTEES IS
OBTAINED WITH REGARD TO EACH SUCH TRANSACTION AND UNLESS THE TRANSACTION
IS EFFECTED WITHOUT MARK-UP AND AT THE FAIR MARKET PRICE OF THE SECURITIES
PURCHASED OR SOLD; OR

(c)  DEPOSIT, CONVEY, OR MAINTAIN THE FUNDS OR SECURITIES OF THE TRUST FUND
IN ANY ACCOUNT THAT IS IN ANY OTHER NAME THAN THAT OF THE TRUST FUND.

(4)  IT IS UNLAWFUL FOR ANY BROKER-DEALER OR FINANCIAL INSTITUTION ACTING
IN AN ADVISORY CAPACITY TO A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND
ORGANIZED UNDER THE PROVISIONS OF PART 7 OF ARTICLE 75 OF TITLE 24, C.R.S., OR
ANY PERSON EMPLOYED BY OR DIRECTLY ASSOCIATED WITH SUCH BROKER-DEALER
OR FINANCIAL INSTITUTION TO:

(a)  ACT AS A PRINCIPAL IN ANY TRANSACTION IN SECURITIES WITH THE TRUST FUND
UNLESS THE EXPRESS PRIOR WRITTEN AUTHORIZATION OF THE BOARD OF TRUSTEES IS
OBTAINED WITH REGARD TO EACH SUCH TRANSACTION AND UNLESS THE TRANSACTION
IS EFFECTED WITHOUT MARK-UP AND AT THE FAIR MARKET PRICE OF THE SECURITIES
PURCHASED OR SOLD; OR

(b)  DEPOSIT, CONVEY, OR MAINTAIN THE FUNDS OR SECURITIES OF THE TRUST FUND
IN ANY ACCOUNT THAT IS IN ANY OTHER NAME THAN THAT OF THE TRUST FUND.

SECTION 3.  11-51-701, Colorado Revised Statutes, 1987 Repl. Vol., as
amended, is amended to read:
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11-51-701.  Division of securities - creation - powers and duties.  There is
hereby created the division of securities within the department of regulatory agencies,
the head of which shall be the commissioner of securities, who shall be appointed by
the executive director of the department of regulatory agencies, pursuant to the
provisions of section 13 of article XII of the state constitution.  The division shall be
responsible for the administration of the provisions of articles 51, 53, and 59 of this
title AND PART 7 OF ARTICLE 75 OF TITLE 24, C.R.S., and shall perform such other
duties as are imposed upon it by law.

SECTION 4.  Article 51 of title 11, Colorado Revised Statutes, 1987 Repl. Vol.,
as amended, is amended BY THE ADDITION OF A NEW PART to read:

PART 9
LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND

ADMINISTRATION AND ENFORCEMENT ACT

11-51-901.  Short title. THIS PART 9 SHALL BE KNOWN AND MAY BE CITED AS THE
"LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND ADMINISTRATION AND
ENFORCEMENT ACT".

11-51-902.  General powers of the securities commissioner.  THE SECURITIES
COMMISSIONER IS HEREBY EMPOWERED TO ADMINISTER AND ENFORCE THE
PROVISIONS OF PART 7 OF ARTICLE 75 OF TITLE 24, C.R.S., AND ALL THE PROVISIONS
OF THIS PART 9.

11-51-903.  Interests in a local government investment pool trust fund.
(1)  FOR THE PURPOSES OF THIS PART 9, UNLESS THE CONTEXT OTHERWISE REQUIRES:

(a)  THE INTEREST OF A PARTICIPATING LOCAL GOVERNMENT IN A LOCAL
GOVERNMENT INVESTMENT POOL TRUST FUND IS A "SECURITY", AS DEFINED BY
SECTION 11-51-201 (17); AND

(b)  THE SOLICITATION OF A LOCAL GOVERNMENT TO PARTICIPATE IN A LOCAL
GOVERNMENT INVESTMENT POOL TRUST FUND CONSTITUTES AN "OFFER" TO SELL A
SECURITY, AS DEFINED BY SECTION 11-51-201 (13) (c), BY THE TRUST FUND TO THE
LOCAL GOVERNMENT, AND THE CONSUMMATION OF AN AGREEMENT TO PARTICIPATE
IN A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND CONSTITUTES A "SALE" OF
A SECURITY, AS DEFINED BY SECTION 11-51-201 (13) (a), BY THE TRUST FUND TO THE
LOCAL GOVERNMENT.

11-51-904.  Requirement for registration of local government investment
pools. (1)  IT IS UNLAWFUL FOR THE BOARD OF TRUSTEES OF ANY LOCAL
GOVERNMENT INVESTMENT POOL TRUST FUND TO PERMIT THE INVESTMENT OF TRUST
FUND ASSETS UNLESS THE TRUST FUND IS REGISTERED WITH THE SECURITIES
COMMISSIONER UNDER THIS PART 9.

(2)  IT IS UNLAWFUL FOR A LOCAL GOVERNMENT TO PARTICIPATE IN A LOCAL
GOVERNMENT INVESTMENT POOL TRUST FUND UNLESS THE TRUST FUND IS REGISTERED
WITH THE SECURITIES COMMISSIONER UNDER THIS PART 9.

11-51-905.  General registration requirements. (1)  A LOCAL GOVERNMENT
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INVESTMENT POOL TRUST FUND SHALL REGISTER WITH THE SECURITIES COMMISSIONER
UNDER THIS PART 9 BY FILING A NOTICE, IN SUCH FORM AS PRESCRIBED BY THE
SECURITIES COMMISSIONER, AND A COPY OF THE RESOLUTION ADOPTED PURSUANT TO
SECTION 24-75-703, C.R.S.

(2)  ANY LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND ORGANIZED
PURSUANT TO THE PROVISIONS OF PART 7 OF ARTICLE 75 OF TITLE 24, C.R.S., AS IT
EXISTED PRIOR TO THE EFFECTIVE DATE OF PART 7 OF ARTICLE 75 OF TITLE 24, C.R.S.,
AS AMENDED, SHALL REGISTER WITH THE SECURITIES COMMISSIONER UNDER THIS
PART 9 BY FILING A NOTICE, IN SUCH FORM AS PRESCRIBED BY THE SECURITIES
COMMISSIONER, AND THE RESOLUTION ADOPTED PURSUANT TO THE PROVISIONS OF
PART 7 OF ARTICLE 75 OF TITLE 24, C.R.S., AS IT EXISTED PRIOR TO THE EFFECTIVE
DATE OF PART 7 OF ARTICLE 75 OF TITLE 24, C.R.S., AS AMENDED, NO LATER THAN
THIRTY DAYS AFTER SUCH EFFECTIVE DATE.

(3)  THE INFORMATION TO BE PROVIDED TO THE SECURITIES COMMISSIONER BY A
LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND IN THE NOTICE FOR
REGISTRATION SHALL INCLUDE, BUT NEED NOT BE LIMITED TO:

(a)  THE NAME AND ADDRESS OF THE TRUST FUND;

(b)  THE NAME AND ADDRESS OF THE ADMINISTRATOR OF THE TRUST FUND;

(c)  THE NAME AND ADDRESS OF EACH OF THE CUSTODIANS OF THE ASSETS OF THE
TRUST FUND;

(d)  THE NAME AND ADDRESS OF EACH OF THE INVESTMENT ADVISERS OF THE TRUST
FUND AND EACH OF THE FINANCIAL INSTITUTIONS ACTING IN AN ADVISORY CAPACITY
FOR THE TRUST FUND;

(e)  IDENTIFICATION OF EACH PARTICIPATING LOCAL GOVERNMENT IN THE TRUST
FUND; AND

(f)  THE TOTAL ASSETS OF THE TRUST FUND AS OF THE DATE OF FILING.

(4)  EVERY FILING OF THE NOTICE AND RESOLUTION REQUIRED UNDER THIS SECTION
SHALL BE ACCOMPANIED BY A FEE, WHICH SHALL BE DETERMINED AND COLLECTED
PURSUANT TO SECTION 11-51-707; EXCEPT THAT NO SUCH REGISTRATION FEE SHALL
BE MORE THAN FIVE THOUSAND DOLLARS.

11-51-906.  Reports to the securities commissioner.  (1)  A LOCAL
GOVERNMENT INVESTMENT POOL TRUST FUND SHALL INFORM THE SECURITIES
COMMISSIONER OF ANY MATERIAL CHANGE REGARDING THE ADMINISTRATOR,
INVESTMENT ADVISER, BROKER-DEALER OR FINANCIAL INSTITUTION ACTING IN AN
ADVISORY CAPACITY, OR CUSTODIAN OF THE TRUST FUND WITHIN TEN DAYS OF SUCH
CHANGE.

(2) (a)  THE BOARD OF TRUSTEES OF A LOCAL GOVERNMENT INVESTMENT POOL
TRUST FUND SHALL FILE QUARTERLY REPORTS WITH THE SECURITIES COMMISSIONER
IN THE FORM PRESCRIBED BY THE SECURITIES COMMISSIONER.



Ch. 93 Government - State

(b)  SUCH REPORTS SHALL DEMONSTRATE THAT THE TRUST FUND IS IN FULL
COMPLIANCE WITH THE PROVISIONS OF PART 7 OF ARTICLE 75 OF TITLE 24, C.R.S., AS
AMENDED.

(c)  THE INFORMATION TO BE PROVIDED IN SUCH QUARTERLY REPORTS MAY
INCLUDE, BUT NEED NOT BE LIMITED TO:

(I)  THE IDENTITY OF THE PARTICIPATING LOCAL GOVERNMENTS;

(II)  THE AMOUNT OF PARTICIPATION OF EACH SUCH PARTICIPATING LOCAL
GOVERNMENT; AND

(III)  THE TOTAL ASSETS OF THE TRUST FUND.

(d)  IN ADDITION TO THE QUARTERLY REPORTS REQUIRED IN PARAGRAPH (a) OF THIS
SUBSECTION (2), THE SECURITIES COMMISSIONER MAY, BY RULE OR ORDER, REQUIRE
THE BOARD OF TRUSTEES OF A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND
TO FILE SUCH OTHER PERIODIC REPORTS WITH THE SECURITIES COMMISSIONER AS ARE
NECESSARY TO DEMONSTRATE THAT THE TRUST FUND IS IN FULL COMPLIANCE WITH
THE PROVISIONS OF PART 7 OF ARTICLE 75 OF TITLE 24, C.R.S., AS AMENDED.

(3)  THE FINANCIAL STATEMENTS OF A LOCAL GOVERNMENT INVESTMENT POOL
TRUST FUND SHALL BE PREPARED IN ACCORDANCE WITH GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES EXCEPT AS THE SECURITIES COMMISSIONER MAY OTHERWISE
PROVIDE BY RULE OR ORDER.

(4) (a)  A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND SHALL FILE WITH
THE SECURITIES COMMISSIONER AN ANNUAL AUDIT OF THE TRUST FUND TO BE
COMPLETED AT LEAST ANNUALLY, BUT AT INTERVALS OF NOT MORE THAN FIFTEEN
MONTHS, PERFORMED BY AN INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT.

(b)  THE SECURITIES COMMISSIONER MAY, BY RULE OR ORDER, PROVIDE THAT SUCH
AUDITS INCLUDE SAFEGUARDS TO ENSURE THAT THEY ADEQUATELY DESCRIBE THE
FINANCIAL CONDITION OF THE TRUST FUND.

(c)  SUCH AUDIT SHALL BE COMPLETED AND SUBMITTED TO THE SECURITIES
COMMISSIONER WITHIN THE TIME LINES THE SECURITIES COMMISSIONER BY RULE OR
ORDER PRESCRIBES.

(d)  SUCH AUDIT SHALL INCLUDE, BUT NEED NOT BE LIMITED TO, THE FOLLOWING
INFORMATION:

(I)  THE NAME AND ADDRESS OF EACH CUSTODIAN HOLDING OR WHICH AT ANY TIME
SINCE THE LAST ANNUAL AUDIT HELD ANY ASSETS OF THE TRUST FUND;

(II)  THE AMOUNT AND DESCRIPTION OF THE ASSETS OF THE TRUST FUND ON DEPOSIT
WITH OR OTHERWISE IN THE CUSTODY OF EACH SUCH CUSTODIAN; AND

(III)  ANY OTHER INFORMATION THE SECURITIES COMMISSIONER PRESCRIBES BY
RULE OR ORDER.
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(e)  EVERY FILING OF THE ANNUAL AUDIT REQUIRED UNDER THIS SUBSECTION (4)
SHALL BE ACCOMPANIED BY A FEE, WHICH SHALL BE DETERMINED AND COLLECTED
PURSUANT TO SECTION 11-51-707; EXCEPT THAT NO SUCH ANNUAL FEE SHALL BE
MORE THAN TWO THOUSAND DOLLARS.

11-51-907.  Access to records. (1)  THE SECURITIES COMMISSIONER, IN A MANNER
REASONABLE UNDER THE CIRCUMSTANCES, MAY EXAMINE, WITHOUT NOTICE, ANY
ACCOUNTS HELD BY A CUSTODIAN ON BEHALF OF A LOCAL GOVERNMENT INVESTMENT
POOL TRUST FUND AND ALL BOOKS, RECORDS, AND PAPERS PERTAINING THERETO, AND
ALL ACCOUNTS, BOOKS, RECORDS, AND PAPERS PERTAINING THERETO, WITHIN OR
WITHOUT THIS STATE, IN THE POSSESSION OF ANY ADMINISTRATOR, THE BOARD OF
TRUSTEES, ANY INVESTMENT ADVISER OF OR BROKER-DEALER OR FINANCIAL
INSTITUTION ACTING IN AN ADVISORY CAPACITY TO THE TRUST FUND, ANY PERSON
EMPLOYED BY OR DIRECTLY ASSOCIATED WITH SUCH BROKER-DEALER OR FINANCIAL
INSTITUTION IN CONNECTION WITH PROVIDING SUCH ADVISORY SERVICES, OR ANY
INVESTMENT ADVISER REPRESENTATIVE.

(2)  THE SECURITIES COMMISSIONER, IN A MANNER REASONABLE UNDER THE
CIRCUMSTANCES, MAY COPY, OR CAUSE TO BE COPIED, OR REQUEST FROM AND SHALL
RECEIVE COPIES OF SUCH DOCUMENTS AS ARE MADE AND MAINTAINED BY THE
CUSTODIANS, ADMINISTRATOR, BOARD OF TRUSTEES, INVESTMENT ADVISER OF OR
BROKER-DEALER OR FINANCIAL INSTITUTION ACTING IN ADVISORY CAPACITY TO THE
TRUST FUND, ANY PERSON EMPLOYED BY OR DIRECTLY ASSOCIATED WITH SUCH
BROKER-DEALER OR FINANCIAL INSTITUTION IN CONNECTION WITH PROVIDING SUCH
ADVISORY SERVICES, OR ANY INVESTMENT ADVISOR REPRESENTATIVE IN CONNECTION
WITH A LOCAL GOVERNMENT INVESTMENT POOL TRUST FUND IN THE NORMAL COURSE
OF BUSINESS, AT THE EXPENSE OF SUCH PERSON, IN ORDER TO DETERMINE
COMPLIANCE WITH THIS PART 9 AND PART 7 OF ARTICLE 75 OF TITLE 24, C.R.S., AS
AMENDED.

11-51-908.  Confidentiality of information. FINANCIAL INFORMATION AND THE
IDENTITIES OF PARTICIPATING LOCAL GOVERNMENTS IN THE POSSESSION OF, FILED
WITH, OR OBTAINED BY THE SECURITIES COMMISSIONER UNDER THIS PART 9 SHALL BE
CONFIDENTIAL.  NO SUCH INFORMATION MAY BE DISCLOSED BY THE SECURITIES
COMMISSIONER OR ANY OF THE OFFICERS OR EMPLOYEES OF THE DIVISION OF
SECURITIES EXCEPT IN CONNECTION WITH ANY INVESTIGATION OR PROCEEDING OR
WITH THE CONSENT OF THE BOARD OF TRUSTEES OF THE LOCAL GOVERNMENT
INVESTMENT POOL TRUST FUND TO WHICH SUCH INFORMATION PERTAINS. SUCH
INFORMATION SHALL BE CONSTRUED AS INFORMATION WITHIN THE MEANING OF
SECTION 24-72-204 (3) (a) (IV), C.R.S.

SECTION 5.  11-51-707 (3) (a), Colorado Revised Statutes, 1987 Repl. Vol., as
amended, is amended to read:

11-51-707.  Collection of fees - division of securities cash fund created.
(3) (a)  The division shall set the amount of each fee which it is authorized by law to
collect under this article.  The budget request and the fees for the division shall reflect
direct and indirect costs.  The division, in the discretion of the securities
commissioner, may set registration fees payable under section 11-51-302 according
to a scale of rates applied to the dollar amount of securities to be registered, with a
maximum fee specified. The division, in the discretion of the securities commissioner,
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may set an exemption fee payable under section 11-51-307 (1) (k) for each series,
portfolio, separate account, or fund of an open-end management company or unit
investment trust.  THE DIVISION, IN THE DISCRETION OF THE SECURITIES
COMMISSIONER, MAY SET REGISTRATION FEES PAYABLE UNDER SECTION 11-51-905
(4), ACCORDING TO A SCALE OF RATES APPLIED TO THE ASSET SIZE OF THE TRUST FUND
AS OF THE DATE OF REGISTRATION.  THE DIVISION, IN THE DISCRETION OF THE
SECURITIES COMMISSIONER, MAY SET ANNUAL FEES PAYABLE UNDER SECTION
11-51-906 (4) (e), ACCORDING TO A SCALE OF RATES APPLIED TO THE ASSET SIZE OF
THE TRUST FUND AS OF THE DATE OF THE FILING OF THE ANNUAL AUDIT.

SECTION 6.  Effective date.  This act shall take effect July 1, 1993.

SECTION 7.  Safety clause.   The general assembly hereby finds, determines, and
declares that this act is necessary for the immediate preservation of the public peace,
health, and safety.

Approved:  April 8, 1993


