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Indirect Source
Rule Overview



Indirect source: “a facility, building, structure, installation, real property, road,
or highway which attracts, or may attract, mobile sources of pollution.” 42
U.S.C. 7410(a)(5)(c)






Warehouse Impacts
In Colorado



Warehouse
Facilities In
DICs (2021)

Ava Farouche, Earthjustice.



Equity Impacts: Location of Warehouse Sq Footage

2021

38% in Housing Burdened
Communities

47% in Communities of Color ))) °

34% in Low Income
Communities

60% in a DIC

2030 Projections

34% in Housing Burdened
Communities

61% in Communities of Color

32% in Low Income
Communities



Equity Impacts: 2021 Location of Warehouse Sg. Footage

RAQC'’s Indirect Source Market Study: Felsburg Holt & Ullevig, Equity Analysis
of Indirect Sources — Colorado Indirect Source Market Study, June 2023,
Figure 16.



Equity Impacts: 2030 and 2040 Projections

RAQC'’s Indirect Source Market Study: Felsburg Holt & Ullevig, Equity
Analysis of Indirect Sources — Colorado Indirect Source Market Study,
June 2023, Table 7.
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Case Study:
South Coast
Warehouse Rule



The Promise of a Warehouse ISR

e Emission reductions: a comprehensive
approach to warehouse pollution

e Catalyze infrastructure
e Transition to clean trucks future
e Improve reporting

e Enforceable
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Points-Based System

e Menu of Compliance options,

e Covers new & existing Including:
warehouses over 100,000 o Installing ZE infrastructure
square feet (Charging StationS)
o # of ZE truck trips to and from
warehouse
e Requires reporting of operations o Installing solar panels

and truck trip data o Installing air filters in nearby
schools, homes
o Mitigation fee

e Custom plan
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SCAQMD Data: 2021 - 2023



Successes: South Coast Warehouse Rule

60 i

1.2 ton/day .038 ton/day

NOx Reductions DPM Reductions

®

L] —

$29.3 million

Mitigation fees reported
to date (2021-July 31,
2024)
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Benefits of South Coast Rule

Provides flexible set of options to
comply

Reduces local and regional
emissions associated with
warehouses

Collects key information about
warehouses

Contributes to the clean energy
economy

Generates revenue for further
pollution reduction measures

19



Action In Other
Jurisdictions



Action in Other Jurisdictions

Legislative Efforts Reqgulatory Efforts

e New York Clean Deliveries Act °

e New Jersey SB 3546/A4679 °

San Diego APCD
Bay Area Air Quality Management District

City of New York
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Conclusions



Critical Elements of Warehouse ISR

Facility by Facility
Review

Air Emissions
Reduction Plan

Permit for New
Warehouses

Transparency

Enforceability

Applies to new and existing warehouses.

Based largely on SCAQMD framework.
Enhanced mitigation in DICs

Will not contribute to air quality violation.
Will ensure public participation requirements apply.

Annual reporting on trucks, emissions, charging
data, etc.

Voluntary commitments are insufficient to assure
reductions & include in State Implementation Plan
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Contact
Information

Alexandra Schluntz
Senior Associate Attorney
Earthjustice

Email:

aschluntz@earthjustice.org

Jessica Zausmer
Associate Attorney
Earthjustice

Email:
jzausmer@earthjustice.org

Thank You!
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