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Constitution vs. Statue

Alaska’s Constitution:
— Requires at least 25% of mineral rents/royalties go to Permanent Fund
— Forbids appropriation from the “Principal” of the fund.

Alaska statutes have limited ability to restrict the legislature’s

power of appropriation. Alaska’s statutes include these provisions,
though the legislature is NOT required to follow them:

— Deposit additional 25% of royalties from leases issued after 1979
— Inflation proofing from spendable portion to Principal
— Structured draw of 5% of 5-year average fund value

— Separate language for structured draw of 21% of 5-year realized return
* 50% for divided (PFD) to Alaska residents
e Other 50% for government services (this provision has never been used)



Flow of Funds

Putting it Together

Income available for distribution = AS 37.13.145(b)
21% x (Net income of the fund for o , ,
X 50% - IBNIDENDEEND

the last 5 fiscal years)

(AS 37.13.140(a)) 1986
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Amount available for appropriation = AS 37-193-1_45(9) and (f)
5% x (Average market value of the _ Dividend

fund for last 5 fiscal years) Appropriation
(AS 37.13.140(b))

Source: Alaska Legislative Legal Services, Modified by Legislative Finance Division
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Percent of Market Value (POMYV) Draw

ear-End
Permanent

Fund Balance

FY24 POMV (5% [ EY18 64,469.1
Times Average FY19 65,876.0 ] FY25POMV
of IFY18-2)2 - FYZO 64,8765 (5% Times
Balances): Average of
$3,526.0 Y2l 814715 = pyi953
__ FY22 75,911.5 Balances):
FY23 /7,586.8 $3,657.2
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Historical Contributions to Constitutionally
Protected “Principal” Portion

$19.5 Billion Royalty Deposits $15.0 Billion Special Appropriations  $23.6 Billion Inflation Proofing
AS 37.13.010 (a) (2) and (a) (2) AS 37.13.010 (a) (3) AS 37.13.1245 (c)

25% of constitutionally dedicated Legislative deposits from the General Principal deposits are adjusted annually
royalty proceeds and 50% of Fund $2.7 B and the ERA $12.3 B. by the inflation rate as calculated per
statutorily mandated deposits for statute and based on appropriation.
leases after 1979.
Inflation Proofing FY 16-24
Owed =$12.6 B

Appropriated $11.3 B*

*includes the FY2o0 special appropriation of
$4.0 B per intent language, but not FY22.
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$millions

Protected vs Spendable Portion
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Percentage of Unrealized Balance
Realized by Year-End
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Questions?

Contact Information
Conor Bell
Fiscal Analyst
(907) 465-3002

Conor.Bell@akleg.gov



