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How and why are motor vehicles different?

• Sales taxes use the point of delivery as a proxy for the 

point of use or consumption.

• Motor vehicle purchases are high-dollar and low-

frequency.  

• Desire to be more precise in approximating the point of 

use by using garage address.

• Ability to use garage address by running collection 

through titling and registration process.
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Dealer Collections

• Motor vehicle purchases are generally exempt from local sales
taxes if the vehicle will be registered in a different locality than 
the delivery point.

• When a vehicle is delivered at the dealership, the dealer must 
collect state sales tax and any local sales taxes for jurisdictions 
shared in common with the registration address.

• Local jurisdictions may impose a use tax upon vehicles 
registered in their locality.

• Clerk cannot issue a title until all applicable taxes (including 
home-rule sales and use taxes) are paid.

• Most dealers also collect applicable use taxes and remit those 
to the clerk on behalf of the customer.

• We are starting to see some vehicles delivered to the 
purchaser at their home. 3



DR 0024 - Standard Sales Tax Receipt for Vehicle 

Sales

4

• All dealers are required to 

include a fully completed 

DR0024 in their title 

paperwork during the titling 

process

• Parts 2 and 3 address tax 

with the concept of columns 

denoting sales taxes 

collected/filed (left) and use 

taxes being paid at titling 

(right)



DR 0024 Example
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• In this example below focusing on Parts 2 and 3 of the DR0024, Ferrari of Denver 
has sold a vehicle - purchased at $74,900 - to a customer residing in Fountain, CO

• Based on the information in our first slide, the dealer will reflect sales tax 
(jurisdictions in common) on the left while showing valid use taxes (jurisdictions not 
in common) on the right. 

• Any owed use tax would be collected by county DMV when titling the vehicle. Money 
in the left column is what the dealership will remit to DOR when filing their sales tax 
return.



How does SUTS fit in?

• SUTS can currently give the retailer information on the 

sales tax applicable to any delivery address, including 

jurisdictions and rates.

• Sales tax information is useful for dealers to determine 

shared jurisdictions for which the dealer must collect sales 

tax.

• We are working now on programming SUTS with use tax 

information for motor vehicles.

• Dealers will be able to search for a registration address and 

determine the use tax applicable to motor vehicles 

registered at that address.

• We anticipate this functionality will be available by fall.
6



Additional Resources

Motor Vehicle Tax website: 
https://tax.colorado.gov/motor-vehicle

Motor Vehicle mailbox: 
DOR_Motorvehicledistribution@state.co.us

Brandon Davis

Local Government Liaison

Brandona.Davis@state.co.us

303-866-5041

Lu Ann Pyatt

Local Government Manager

Luann.pyatt@state.co.us

303-866-3900
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