
DEPARTMENT OF THE TREASURY 
FY 2017-18 JOINT BUDGET COMMITTEE HEARING AGENDA 

 
 Tuesday, November 29, 2016 
 10:30 am – 12:00 pm 
 
10:30-10:40 INTRODUCTIONS AND OPENING COMMENTS  

 
10:40-11:00 PROPERTY TAX REIMBURSEMENT FOR PROPERTY DESTROYED BY A NATURAL 

CAUSE 
 
1 Please explain why there such a large difference between the amounts reimbursed to counties in 

FY 2014-15 and FY 2015-16. 
 
11:00-11:30 UNCLAIMED PROPERTY PROGRAM 

 
2 Please provide data for the past five fiscal years on the number, value, and type of insurance 

policies that are/have been in the custody of the Unclaimed Property Program.  
 

3 Through what process do these insurance policies enter the custody of the Unclaimed Property 
Program?  What is required of the insurance companies in this process?  How does the state 
ensure that the insurance companies perform due diligence in discovering beneficiaries or policy 
holders prior to surrendering proceeds to the Unclaimed Property Program? 

 
4 Has the Department discussed with the Department of Regulatory Agencies any changes to 

policy that may improve the due diligence and notification process of banks to reduce the 
number of accounts that need to be surrendered to the Unclaimed Property Program? 

  
11:30-12:00 OTHER TOPICS 
 
5 What is the status of the Higher Education Bond Intercept Program review?  Please discuss risk 

as compared with other program risks. 
 

6 What are the State Treasurer’s thoughts on PERA solvency and risk factors associated with 
PERA? 

 
ADDENDUM: OTHER QUESTIONS FOR WHICH SOLELY WRITTEN RESPONSES ARE REQUESTED  
 
 
1. Provide a list of any legislation that the Department has:  (a) not implemented, or (b) partially 

implemented.  Explain why the Department has not implemented or has only partially 
implemented the legislation on this list. Please explain any problems the Department is having 
implementing any legislation and any suggestions you have to modify legislation.  
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2. If the Department receives federal funds of any type, please respond to the following: 

a. Please provide a detailed description of any federal sanctions or potential sanctions for state 
activities of which the Department is already aware.  In addition, please provide a detailed 
description of any sanctions that MAY be issued against the Department by the federal 
government during FFY 2016-17. 

b. Are expecting any changes in federal funding with the passage of the FFY 2016-17 federal 
budget?  If yes, in which programs, and what is the match requirement for each of the 
programs?   

 
3. Does the Department have any HIGH PRIORITY OUTSTANDING recommendations as 

identified in the "Annual Report of Audit Recommendations Not Fully Implemented" that was 
published by the State Auditor's Office and dated June 30, 2016 (link below)? What is the 
department doing to resolve the HIGH PRIORITY OUTSTANDING recommendations? 

 
http://leg.colorado.gov/sites/default/files/documents/audits/1667s_annual_report_-
_status_of_outstanding_recommendations_1.pdf 
 

4. Is the department spending money on public awareness campaigns?  What are these campaigns, 
what is the goal of the messaging, what is the cost of the campaign? Please distinguish between 
paid media and earned media. Do you have any indications or metrics regarding effectiveness? 
How is the department working with other state or federal departments to coordinate the 
campaigns? 
 

5. Based on the Department’s most recent available record, what is the FTE vacancy and turnover 
rate by department and by division? To what does the Department attribute this 
turnover/vacancy?  

 
6. For FY 2015-16, do any line items in your Department have reversions?  If so, which line items, 

which programs within each line item, and for what amounts (by fund source)?  What are the 
reasons for each reversion?  Do you anticipate any reversions in FY 2016-17?  If yes, in which 
programs and line items do you anticipate these reversions occurring?  How much and in which 
fund sources do you anticipate the reversion being? 

 
7. [Background Information: For FY 2017-18, the Department of Law has submitted a request to 

change the calculation of legal services appropriations as well as the monthly billing system for 
legal services provided to state agencies. Specifically, the proposal would: 1) calculate the number 
of budgeted legal services hours for each agency as the average of actual usage in the prior three 
years; 2) include a two-year average of “additional litigation costs” such as court reporting, travel 
for depositions, expert witness costs, etc., in the appropriation for legal services (these costs are 
not currently included in the appropriation and are often absorbed from other personal services 
and operating expenses line items); and 3) convert from monthly billing based on the actual hours 
of service provided to monthly billing based on twelve equal installments to fully spend each 
client agency’s appropriation.]  

 
Please discuss your agency’s position on the Department of Law’s proposed changes to the legal 
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services system, including the potential impacts of the changes on your agency budget. That is, 
does your department support the proposed changes? How would you expect the changes to 
positively or negatively impact your department? Please explain. 
 

8. What is the expected impact of Amendment 70 (minimum wage increase) on Department 
programs? Please address impacts related to state personnel, contracts, and providers of services.  
 

9. Please provide an update on the Department’s status, concerns, and plans of action for increasing 
levels of cybersecurity, including existing programs and resources. How does the Department 
work with the Cybersecurity Center in the Office of Information Technology? 

 
10. Is the SMART Act an effective performance management and improvement tool for your 

Department? What other tools are you using? Do your performance tools inform your budget 
requests? If so, in what way?  

 
11. Please identify how many rules you have promulgated in the past two years. With respect to these 

rules, have you done any cost-benefit analysis pursuant to Section 24-4-103 (2.5), C.R.S., 
regulatory analysis pursuant to Section 24-4-103 (4.5), C.R.S., or any other similar analysis? Have 
you conducted a cost-benefit analysis of the Department’s rules as a whole? If so, please provide 
an overview of each analysis. 

 
12. What has the department done to decrease red tape and make the department more 

navigable/easy to access?  
 

13. What is the number one customer service complaint the department receives? What is the 
department doing to address it?  
 

 

 
29-Nov-2016 3 TRE-hearing 













Department’s rules as a whole? If so, please provide an overview of each analysis. 
a. No rules promulgated in last two years 

 
12. What has the department done to decrease red tape and make the department more navigable/easy to access?  

a. The Department is working with a software company to increase transparency as it relates to 
Federal Funds received, outstanding debt related to the State, including institutions of higher 
education, and various other most asked questions of our department. The software company is 
called OpenGov and our public site can be found below: 
https://treasurercolorado.opengov.com/transparency#/10193/query=E7E6BBFD0924B1C1BC85F8
264FD83954 

13. What is the number one customer service complaint the department receives? What is the department doing to 
address it?  

a. Time it takes Unclaimed Property to file a claim. The Department will be implementing a new 
Unclaimed Property software program that will streamline all aspects of filing and receiving a 
claim. While the Department had hoped for this program to have been implemented by now, the 
negotiations relating to the contract took longer than anticiapated and as such the final 
implementation will not take place until February of 2017.  
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Rating Action: Moody's assigns Aa3 underlying to Colorado State Univ. System's Ser. 2015A,B,C & D and
Aa2 enhanced to Ser. 2015C&D; outlook stable

Global Credit Research ­ 11 Mar 2015

$902M rated pro­forma debt

New York, March 11, 2015 ­­

Moody's Rating

Issue: System Enterprise Revenue Bonds, Series 2015A; Rating: Aa3; Sale Amount: $126,890,000; Expected Sale Date: 03/23/2015;
Rating Description: Revenue: Public University Broad Pledge

Issue: Taxable System Enterprise Revenue Bonds, Series 2015B; Rating: Aa3; Sale Amount: $32,985,000; Expected Sale Date:
03/23/2015; Rating Description: Revenue: Public University Broad Pledge

Issue: System Enteprise Revenue Refunding Bonds, Series 2015C; Underlying Rating: Aa3; Enhanced Rating: Aa2; Sale Amount:
$70,720,000; Expected Sale Date: 03/23/2015; Rating Description: Revenue: Public University Broad Pledge

Issue: Taxable System Enterprise Revenue Refunding Bonds, Series 2015D; Underlying Rating: Aa3; Enhanced Rating: Aa2; Sale
Amount: $21,715,000; Expected Sale Date: 03/23/2015; Rating Description: Revenue: Public University Broad Pledge

Opinion

Moody's Investors Service assigns Aa3 ratings to Colorado State University System's (CSUS or the system) $159.9 million of fixed rate
System Enterprise Revenue Bonds Series 2015A (Tax­Exempt, maturing in 2055) and Series 2015B (Taxable, maturing in 2030). We
are also assigning Aa2 enhanced and Aa3 underlying ratings to $92.4 million of fixed rate System Enterprise Revenue Refunding
Bonds, Series 2015C (Tax­Exempt, maturing in 2039) and Series 2015D (Taxable, maturing in 2037). At the same time, we are
affirming the Aa2 enhanced on certain outstanding bonds and Aa3 underlying ratings on the system's outstanding bonds. The outlook
on the underlying and enhanced ratings is stable.

Concurrently with the issuance of the Series 2015A and 2015B bonds, the system expects to issue $70 million variable rate System
Enterprise Revenue Bonds Series 2015E, which will not be rated by Moody's. The Series 2015E bonds are expected to be a direct
bank placement, with no financial covenants or acceleration provisions, amortizing through 2047, and up for bank renewal in FY
2020.

SUMMARY RATINGS RATIONALE

The assignment of the Aa3 reflects the system's ability to absorb the current and the summer 2015 planned increase in leverage
based on current cash flow. While the stadium and other financed projects are expected to generate additional revenue, we have
incorporated the possibility that projections may fall moderately short. Nonetheless, the system's demonstrated operational flexibility,
achieving positive financial performance and enrollment gains while facing state funding cuts through FY2013, highlights its long term
financial strength.

Further supporting the Aa3 rating is the system's status as a large land grant institution for the State of Colorado (issuer rating Aa1
stable) with three campuses and significant federally­funded research activity, with a sizeable $1 billion scope of operations. A 13%
increase in enrollment over the past five years has contributed to ongoing revenue growth and balanced operating performance at the
same time as the system has achieved momentum in philanthropic support.

Offsetting these positives are risks introduced in successfully achieving highly ambitious strategic goals, as demonstrated by the
inability to meet original fundraising targets for the stadium currently being financed. With growing leverage, significant cost overruns
necessitating additional borrowing or use of reserves, or material failure to meet revenue projections, could pressure the rating.

The Aa2 enhanced rating and stable outlook are derived from the structure and mechanics of the Enhancement Program (the
Colorado State Intercept Act), which is based on the State of Colorado's current rating and outlook.

OUTLOOK

The stable outlook on the Aa3 underlying rating reflects our expectation that the university will successfully manage the construction
risk of the multiple projects underway. The stable outlook further reflects our expectation of a stable student demand and ongoing
operational adjustments and strategic prioritizations to sustain balanced operating performance.

The stable outlook for the enhanced rating is based on the state's current stable long­term outlook.

WHAT COULD MAKE THE RATING GO UP
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Underlying rating:

• Sizeable improvement in flexible financial resources, with limited debt increases

• Sustained and stronger cash flow margins

• Further strengthening of brand, as indicated by increased student demand, growing research and enhanced philanthropy

Enhanced rating:

• Upgrade in the State of Colorado rating

WHAT COULD MAKE THE RATING GO DOWN

Underlying rating:

• Weakening of operating cash flow as the university will need to absorb rising debt service costs

• Substantial decline in liquidity

• Significant additional leverage given substantial recent growth in debt levels

Enhanced rating:

• Deterioration in credit quality of the State of Colorado rating

OBLIGOR PROFILE

The Colorado State University System includes the CSUS system administration, which oversees three component institutions: the
state's land grant institution, Colorado State University (CSU) in Fort Collins; Colorado State University­Pueblo; and Colorado State
University­Global Campus, a fully online public university. CSU also manages Extension offices in 60 of the 64 counties in Colorado.
In FY 2014, the system recorded operating revenues of $1 billion and served a headcount enrollment of over 40,600 students.

LEGAL SECURITY

The system enterprise revenue bonds are secured by a broad pledge of revenues at both CSU and CSU­Pueblo which include: net
revenues of certain auxiliary enterprise facilities (housing, dining, parking, and certain student recreational facilities), certain
mandatory student fees collected at both campuses, indirect cost recoveries (overhead received for research grants and contracts), as
well as 10% of net tuition revenue. In addition, the federal subsidies expected to be received in connection with the Series 2010B and
2010C bonds are pledged to the payment of the Enterprise System Revenue Bonds. The revenue pledge is net of operating and
maintenance expenses of auxiliary facilities. Revenues from the Global Campus are not pledged to the system's enterprise revenue
bonds.

Fiscal year 2014 pledged net revenues totaled $116.5 million, representing approximately 12% of the university's operating revenues
(Moody's calculated) of $1.0 billion, respectively. Pro­forma maximum annual debt service coverage is estimated at 1.7 times for FY
2014. Revenue coverage is narrower compared to debt of rated peers due to the limited pledged tuition monies.

The Series 2015A, 2015B, 2015C and 2015D bonds are not expected to have a debt service reserve fund.

Certain of the system enterprise revenue bonds also benefit from the presence of the Colorado Higher Education Revenue Bond
Intercept Program rating, which is categorized as an unlimited advance. If the system fails to provide sufficient funds, the paying agent
is required to notify the state treasurer on the business day immediately prior to the debt service payment date. The treasurer is then
required to remit funds to the paying agent, in immediately available funds of the state, the amount necessary to make the debt service
payment. Please see our report dated October 22, 2008 for more detail on this program rating.

Moody's believes that the system will qualify for the intercept program, with an underlying rating of Aa3 and with debt service
coverage (as calculated by the system) of an estimated 2.7 times following the current issuance.

The intercept remains in place for the Series 2009A, 2010A 2010B, 2010C, 2012A, 2012B, 2012C, 2013A, 2013B and 2013E bonds.
The intercept is expected to apply to the Series 2015C and 2015D bonds.

USE OF PROCEEDS

Proceeds of the Series 2015A, 2015B, 2015C, and 2015D system enterprise revenue bonds are expected to be used to: (1) construct
a multi­purpose stadium on the CSU campus; (2) refinance all or portions of the Series 2007B, 2008A, and 2009A bonds; (3) pay
capitalized interest on the Series 2015A and 2015B bonds; and (4) pay costs of issuance.

PRINCIPAL METHODOLOGY

The principal methodology used in the underlying rating was U.S. Not­for­Profit Private and Public Higher Education published in
August 2011. The principal methodology used in the enhanced rating was State Aid Intercept Programs and Financings: Pre and Post
Default published in July 2013. Please see the Credit Policy page on www.moodys.com for a copy of these methodologies.
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REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory disclosures in
relation to each rating of a subsequently issued bond or note of the same series or category/class of debt or pursuant to a program for
which the ratings are derived exclusively from existing ratings in accordance with Moody's rating practices. For ratings issued on a
support provider, this announcement provides certain regulatory disclosures in relation to the rating action on the support provider
and in relation to each particular rating action for securities that derive their credit ratings from the support provider's credit rating. For
provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the transaction
structure and terms have not changed prior to the assignment of the definitive rating in a manner that would have affected the rating.
For further information please see the ratings tab on the issuer/entity page for the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating outlook or rating
review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity that has issued
the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for each credit rating.

Mary Cooney
Asst Vice President ­ Analyst
Public Finance Group
Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
U.S.A.
JOURNALISTS: 212­553­0376
SUBSCRIBERS: 212­553­1653

Susan I Fitzgerald
Senior Vice President
Public Finance Group
JOURNALISTS: 212­553­0376
SUBSCRIBERS: 212­553­1653
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New York, NY 10007
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JOURNALISTS: 212­553­0376
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© 2016 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors
and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES
(“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF
ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT­LIKE SECURITIES, AND CREDIT RATINGS
AND RESEARCH PUBLICATIONS PUBLISHED BY MOODY’S (“MOODY’S PUBLICATIONS”) MAY
INCLUDE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES,
CREDIT COMMITMENTS, OR DEBT OR DEBT­LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK
AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS
AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT.
CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO:
LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND
MOODY’S OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT STATEMENTS OF
CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE
MODEL­BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR COMMENTARY
PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT RATINGS AND MOODY’S PUBLICATIONS DO
NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS



9/1/2016 Moody's assigns Aa3 underlying to Colorado State Univ. System's Ser. 2015A,B,C & D and Aa2 enhanced to Ser. 2015C&D; outlook stable

about:blank 4/5

AND MOODY’S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR
MOODY’S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY
PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL,
WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS
UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE. MOODY’S CREDIT RATINGS AND
MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD
BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT
RATINGS OR MOODY’S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN
DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED
TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY
PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT. 

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third­ party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing the Moody’s Publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY’S or any of its directors, officers,
employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses
or damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person
or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other
type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency
within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers, arising from or in connection with the information contained herein or the use of or
inability to use any such information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR
OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR
MANNER WHATSOEVER. 

Moody’s Investors Service, Inc., a wholly­owned credit rating agency subsidiary of Moody’s Corporation
(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
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policies and procedures to address the independence of MIS’s ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate
Governance — Director and Shareholder Affiliation Policy.” 

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the
Australian Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61
003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to “wholesale clients” within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
“retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. It would be reckless and inappropriate for retail
investors to use MOODY’S credit ratings or publications when making an investment decision. If in doubt you
should contact your financial or other professional adviser. 

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly­owned credit rating agency
subsidiary of Moody's Group Japan G.K., which is wholly­owned by Moody’s Overseas Holdings Inc., a
wholly­owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly­owned credit rating agency
subsidiary of MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization (“NRSRO”).
Therefore, credit ratings assigned by MSFJ are Non­NRSRO Credit Ratings. Non­NRSRO Credit Ratings are
assigned by an entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain
types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan
Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3
respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal
and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000. MJKK and
MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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Rating Action: Moody's Revises University of Colorado's Outlook to Positive; Assigns Aa2 to Series
2016A&B­1 Bonds

Global Credit Research ­ 24 Mar 2016

New York, March 24, 2016 ­­ Issue: Tax­Exempt University Enterprise Refunding Revenue Bonds Series 2016B­1; Rating: Aa2; Rating
Type: Underlying LT; Sale Amount: $125,710,000; Expected Sale Date: 04/04/2016; Rating Description: Revenue: Public University
Broad Pledge;

Issue: Tax­Exempt University Enterprise Revenue Bonds Series 2016A; Rating: Aa2; Rating Type: Underlying LT; Sale Amount:
$41,500,000; Expected Sale Date: 04/04/2016; Rating Description: Revenue: Public University Broad Pledge;

Summary Rating Rationale

Moody's Investors Service has assigned Aa2 ratings to the University of Colorado's (CU) planned Series 2016A ($41.5 million) and
2016B­1 ($125.7 million) Enterprise Revenue and Refunding Bonds. We have also affirmed the Aa2 ratings on parity bonds. The
outlook has been revised to positive from stable.

The Aa2 rating reflects CU's role as the State of Colorado's (Aa1 stable issuer rating) flagship institution, with a significant research
enterprise and an important role in the provision of medical education for Colorado, recording a substantial $3.3 billion scope of
operations and consistently strong operating performance. CU's robust gift support and prudent financial stewardship have led to
strong growth in cash and investments and manageable leverage. The currently proposed broadening of pledged revenues is also
credit positive. Offsetting challenges include very limited state support for operations and capital, ongoing need for capital investment,
and exposure to potentially volatile healthcare operations.

Rating Outlook

The positive outlook reflects our expectations that the university's financial profile will continue to strengthen despite a challenging
state funding environment, with growing cash and investments and limited debt plans. Further credit strength will be derived from solid
momentum in student demand and research activity that translates to strong operating performance.

Factors that Could Lead to an Upgrade

Further improvement in cash and investments relative to debt and operations

Sustained strong operating performance

Factors that Could Lead to a Downgrade

Sustained weakening of liquidity

Material deterioration in enrollment or research leading to weaker operations

Legal Security

CU's University Enterprise Revenue Bonds are secured by a pledge of net revenues (gross revenue less maintenance and operation
expenses) of certain auxiliary enterprise facilities, including income derived from housing, dining, parking, rent of research facilities,
and particular student fees. The bonds are also secured by a pledge of tuition revenues (currently at 10%, but expected to increase to
100% with the Governor's approval of the recent legislative change) as well as mandatory facilities construction fees.

Fiscal year 2015 pledged net revenues totaled $330 million, representing approximately 10% of the university's operating revenues
(Moody's calculated) of $3.2 billion. Pro forma maximum annual debt service coverage is estimated at 3.1 times for FY 2015 with the
10% of tuition revenues, and at 8.1 times inclusive of 100% of tuition revenue. Pledged revenue coverage at 10% of tuition revenue is
narrower compared to debt of rated peers due largely to the limited pledged tuition monies.

The Series 2016A and 2016B­1 bonds are not expected to have a debt service reserve fund.

Use of Proceeds

Proceeds of the Series 2016A bonds will be used for construction and equipping of a Wellness Center at the UC Denver Downtown
campus ($33.7 million), two projects at UCCS ($4 million surface parking and $4 million toward the Visual and Performing Arts
Center), and to pay costs of issuance. Proceeds of the Series 2016B­1 bonds will be used to refund all or portions of the Series 2011A
bonds, based on market conditions, as well as pay costs of issuance.

Obligor Profile
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