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Bill Summary

(Note: This summary appliesto thishill as introduced and does
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passes third reading in the house of introduction, a bill summary that
applies to the reengrossed version of this bill will be available at
http://leg.colorado.gov/.)

Statutory Revision Committee. Current law appears to forbid a
powersports vehicle manufacturer or distributor from honoring written
warranties. The bill clarifies that the powersports dealer is required to
honor written warranties.
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Be it enacted by the General Assembly of the State of Colorado:
SECTION 1. Legislative declaration. The purpose of this
legislation, enacted in 2018, is to clarify that it is unlawful for a
powersports vehicle manufacturer or distributor to fail to perform written
warranties on the powersports vehicle.
SECTION 2. In Colorado Revised Statutes, 12-6-523, amend

(1)(a) and (1)(x)(I) introductory portion as follows:

12-6-523. Unlawful acts. (1) It is unlawful and a violation of
this part 5 for any powersports vehicle manufacturer, distributor, or
manufacturer representative:

(a) To willfully fail to PERFORM OR cause to not be performed any
written warranties made with respect to a powersports vehicle or parts
thereof;

(x) (I) To sell or offer to sell new powersports vehicles to a

franchised motor POWERSPORTS vehicle dealer with whom the

manufacturer has a franchise agreement at a lower actual price than the

actual price offered to any other powersports vehicle dealer with whom

the manufacturer has a franchise agreement for the same motor

POWERSPORTS vehicle similarly equipped; except that this subsection

(1)(x) does not apply to:

SECTION 3. Act subject to petition - effective date. This act
takes effect October 1, 2018; except that, if a referendum petition is filed
pursuant to section 1 (3) of article V of the state constitution against this
act or an item, section, or part of this act within the ninety-day period
after final adjournment of the general assembly, then the act, item,
section, or part will not take effect unless approved by the people at the

general election to be held in November 2018 and, in such case, will take
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effect on the date of the official declaration of the vote thereon by the

governor.
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