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BILL TOPIC: CONSTRUCTION DEFECT ACTIONS NOTICE VOTE APPROVAL

Fiscal Impact Summary FY 2017-2018 FY 2018-2019

State Revenue

State Expenditures Potential workload reduction.

Appropriation Required: None.

Future Year Impacts: None.

Summary of Legislation

Before an executive board of a homeowners association (HOA) can initiate a construction
defect lawsuit, this bill requires that the board first:

* notify all unit owners of the HOA and the builder(s) of the development of any plans to
bring a construction defect lawsuit;

* convene a meeting for the board and the developer to present relevant facts and
arguments to HOA unit owners; and

+ obtain the approval of a majority of the unit owners.

The bill dictates various disclosures that must be included in the notification to HOA unit
owners and construction professionals, and sets deadlines for the board to provide the
notifications, convene a meeting, and collect votes for or against a construction defect lawsuit.

State Expenditures
The bill may result in a minimal workload reduction in the Judicial Branch. Prior to filing any
lawsuit alleging construction defects, the bill requires that HOAs take steps to notify the unit owners

and secure a majority vote of the owners before moving forward, potentially reducing the number
of suits that are initiated in state courts.

Effective Date

The Governor signed the bill into law and it took effect on May 23, 2017. The act applies
to construction defect actions where the cause of action accrued on or after this date.
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Counties Judicial Local Affairs
Municipalities Regulatory Agencies

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each
fiscal year. For additional information about fiscal notes, please visit: www.leg.colorado.gov/fiscalnotes/



