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Summary
This bill modifies the treatment of a line of credit lien secured with real property (i.e. a home
equity line of credit) that has been satisfied. Under the bill, the lien continues and no release is
required until the line of credit expires and the debt is satisfied, unless the debtor:
•

relinquishes all right to make further use of the line of credit by either requesting, in writing,
that the line of credit be cancelled; or

•

provides notice that the property is being conveyed upon payment of the debt.

In case of a conveyance, upon satisfaction of the debt in connection with the conveyance and
notice to the creditor or holder of the conveyance, the creditor or holder is required to terminate the
line of credit; record the release of the lien, or, in the case of a deed of trust, file with the public
trustee the documents required for release; and return all papers and personal property.

Background
Colorado law requires that, unless otherwise provided, when debt that is secured by a lien on
real property has been satisfied, the creditor must record documents required to release the lien
within 90 days of the satisfaction of the indebtedness, unless the debtor requests in writing that the
This research note was prepared by Legislative Council Staff, the nonpartisan research staff for the Colorado General Assembly. The
research note is provided for informational purposes only and should not be relied upon as an official record of action by the General
Assembly. Legislative Council Staff are not attorneys, and the research note is not a legal opinion. If you have legal questions about
the bill, including questions about the meaning of the bill language or amendments, please contact the drafter.

lien not be released.

House Action
House Business Affairs and Labor Committee (April 5, 2016). The committee referred the
bill, unamended, to the House Committee of the Whole.
House second reading (April 7, 2016). The House passed the bill, unamended, on second
reading.
House third reading (April 8, 2016). The House passed the bill, unamended, on third reading.

Senate Action
Senate Finance Committee (April 19, 2016). At the hearing, representatives from the
Colorado Bankers Association and Land Title Association of Colorado testified in support of the bill.
The committee referred the bill, unamended, to the Senate Committee of the Whole, with a
recommendation that it be placed on the consent calendar.
Senate second reading (April 22, 2016). The Senate passed the bill, unamended, on second
reading.
Senate third reading (April 25, 2016). The Senate passed the bill, unamended, on third
reading.
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