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SENATE BILL 19-016

BY SENATOR(S) Donovan and Coram, Cooke, Court, Crowder, Gardner,
Ginal, Marble, Priola, Rankin, Scott, Sonnenberg, Tate, Todd, Woodward,
Zenzinger;

also REPRESENTATIVE(S) Esgar and Saine, Roberts, Arndt, Catlin, Gray,
Hansen, Herod, Kipp, McCluskie, Sandridge, Snyder, Titone, Valdez D.,
Becker.

CONCERNING THE METHODOLOGY TO DISTRIBUTE MONEY IN THE SEVERANCE
TAX OPERATIONAL FUND AFTER CORE DEPARTMENTAL PROGRAMS
ARE FUNDED WITHOUT CHANGING THE TRANSFERS TO THE NATURAL
RESOURCES AND ENERGY GRANT PROGRAMS.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. In Colorado Revised Statutes, 39-29-109.3, amend
(2) introductory portion, (3)(a), and (7)(c); repeal (4) and (5); and add (3.5)
and (8) as follows:

39-29-109.3. Severance tax operational fund - core reserve -
grant program reserve - definitions - repeal. (2) Subject to the
requirements of subsections (3) and &4 (3.5) of this section, if the general
assembly chooses not to spend up to one hundred percent of the money in
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the operational fund as-specifted-imrsubsection{i)of this-section ON CORE

DEPARTMENTAL PROGRAMS, the state treasurer shall transfer the following
amounts: withrtheexceptionof thefiseat yearcommencingonuly 152618:

(3) (a) (I) Exceptasprovidedinparagraph(byofthissubsection{3);
It is the intent of the general assembly that the operational fund maintain a
reserve equal to the current state fiscal year's operating appropriations for

the CORE DEPARTMENTAL programs, speetfred-in—subsection(1)—of-this
sectionphus-fifteenpercentofthe-currentfiscal-year'stransfersspectfredn
stubsection{(2)of this—sectton—Moneys may be-transferred—from WHICH
RESERVE IS REFERRED TO IN THIS SECTION AS THE "CORE RESERVE". IF
SEVERANCE TAX REVENUES ARE LESS THAN ANTICIPATED, THEN MONEY IN
THE CORE RESERVE IS AVAILABLE TO SUPPORT THE CORE DEPARTMENTAL
PROGRAMS, BUT THE CORE RESERVE IS NOT AVAILABLE FOR THE TRANSFERS
TO THE NATURAL RESOURCES AND ENERGY GRANT PROGRAMS.

(II) IT IS THE INTENT OF THE GENERAL ASSEMBLY THAT THE
OPERATIONAL FUND MAINTAIN A SECOND RESERVE THAT IS EQUAL TO THE
MAXIMUM AMOUNT OF THE TRANSFERS TO THE NATURAL RESOURCES AND
ENERGY GRANT PROGRAMS UNDER THIS SECTION, WHICH RESERVE IS
REFERRED TO IN THIS SECTION AS THE "GRANT PROGRAM RESERVE". MONEY
IN the GRANT PROGRAM reserve MAY BE USED to offset temporary revenue
reductions in the CORE DEPARTMENTAL programs specifiedirrsubsection(t)
of—this—section and to—offset—reductions for TRANSFERS TO NATURAL
RESOURCES AND ENERGY GRANT programs; specifred-irrsubsection(2)of
this—sectiomup—to—fifteenpercent-—of the—currentfiscal-year's—transfers

specifted—irsubsection(2)-of this—sectton; except that, if the general
assembly determines that transfers efmoneys from the GRANT PROGRAM

reserve are needed during a state revenue crisis, the transfers shall be a loan
from the GRANT PROGRAM reserve to be repaid as soon as moneys—are
MONEY IS available.

(II1) Thisprovistonrts THE RESERVES CREATED IN THIS SUBSECTION
(3) ARE intended to mitigate the impact of fluctuations in the amount of
revenue credited to the fund from year to year so as to maintain current
levels of service for the CORE DEPARTMENTAL programs spectfted—in
subsecttonr{Hof thissectton AND THE NATURAL RESOURCES AND ENERGY

GRANT PROGRAMS.

(3.5) (a) IF, AT THE END OF A FISCAL YEAR, THE CORE RESERVE
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REQUIREMENT IS FULLY SATISFIED, THEN, ON AUGUST 15 FOLLOWING THE
END OF THE FISCAL YEAR, THE STATE TREASURER SHALL MAKE THE
TRANSFERS TO THENATURAL RESOURCES AND ENERGY GRANT PROGRAMS IN
THE AMOUNTS SPECIFIED IN SUBSECTION (2) OF THIS SECTION. IJF NECESSARY,
THE STATE TREASURER MAY USE MONEY IN THE GRANT PROGRAM RESERVE
TO SUPPLEMENT THE MONEY OTHERWISE AVAILABLE TO MAKE THE
TRANSFERS. IF THERE IS INSUFFICIENT MONEY IN THE OPERATIONAL FUND
FOR THE FULL TRANSFERS SPECIFIED IN SUBSECTION (2) OF THIS SECTION,
THEN THE STATE TREASURER SHALL PROPORTIONALLY REDUCE THE
TRANSFERS.

(b) IF THE GRANT PROGRAM RESERVE REQUIREMENT IS FULLY
SATISFIED AND THERE IS STILL MONEY IN THE OPERATIONAL FUND AS OF THE
END OF THE FISCAL YEAR, THEN, ON AUGUST 15 FOLLOWING THE END OF THE
FISCAL YEAR, THE STATE TREASURER SHALL TRANSFER THE REMAINDER TO
THE SEVERANCE TAX PERPETUAL BASE FUND CREATED IN SECTION 39-29-109

(2)(a).

(c) (I) NOTWITHSTANDING SUBSECTION (3.5)(a) OF THIS SECTION,
THE STATE TREASURER SHALL NOT MAKE ANY TRANSFERS ON AUGUST 15,
2019, UNLESS SEVERANCE TAX RECEIPTS ARE DEPOSITED IN THE SEVERANCE
TAX OPERATIONAL FUND DURING THE PRIOR FISCAL YEAR AND THERE WAS
SUFFICIENT MONEY IN THE CORE RESERVE SO THAT NO TRANSFER WAS
REQUIRED UNDER SUBSECTION (7)(c) OF THIS SECTION.

(II) THIS SUBSECTION (3.5)(c) ISREPEALED, EFFECTIVEJULY 1,2020.
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(7) The state treasurer shall transfer the following amounts from the
general fund to the operational fund:

(¢) On July 1, 2019, an amount equal to the porttonr—of-the
operattonal-funtd CORE reserve required-bysubsection(3){a)jof thissection

for the operating appropriations for the fiscal year commencing on July 1,
2019, for the programs specified in subsection (1) of this section or fourteen
million two hundred fourteen thousand eight hundred fifty-four dollars,
whichever amount is less.

(8) AS USED IN THIS SECTION:

(a) "CORE DEPARTMENTAL PROGRAMS" MEANS THE PROGRAMS
SPECIFIED IN SUBSECTION (1) OF THIS SECTION.

(b) "TRANSFERS TO THE NATURAL RESOURCES AND ENERGY GRANT
PROGRAMS" MEANS THE TRANSFERS SPECIFIED IN SUBSECTION (2) OF THIS
SECTION.

SECTION 2. Safety clause. The general assembly hereby finds,
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determines, and declares that this act is necessary for the immediate
preservation of the public peace, health, and safety.
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Leroy M, Garcia fi KC Becker
PRESIDENT OF SPEAKER OF THE HOUSE
THE SENATE OF REPRESENTATIVES

Cuctich Mardesed s > s pocdctena

Cindi L. Markwell j Marilyn Eddins
SECRETARY OF CHIEF CLERK OF THE HOUSE
THE SENATE OF REPRESENTATIVES

apPROVED,_ Aot \ 204 ek 2236 g4
(Date and Time)
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Jared olis Y
GO OR OF THE §TATE OF COLORADO
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